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CO-OPERATIVE BANKING IN INDIA 

 The Co-operative Banks in India are governed as per the Banking Regulations Act 1949 and Banking Laws (Co-

operative Societies) Act, 1955. 

 These Banks have been opened with the motto of ‘no-profit-no-loss’ and thus, do not seek for profitable ventures and 

customers only. As the name suggests, the main objective of Co-operative Banks is mutual help.  

 Given below are a few important features of Co-operative Banking in India: 

 They work on the principle of ‘one person, one vote’. Since these banks are owned by the members, a Board of 

Directors is chosen democratically and then they are responsible for controlling the Organisation 
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 Farmers can avail agricultural loans on minimum interest rates from the Co-operative Banks 

 Providing easy and accessible loans and credit benefits in the rural areas with scarce banking facilities 

 The annual profit earned is spent on financial reserves and required resources and a part of it is distributed among the 

Co-operative members, as per the prescribed limitations 

 These institutions play a critical role in last-mile credit delivery and in extending financial services across the length 

and breadth of the country through their geographic and demographic outreach. 

STRUCTURE OF CO-OPERATIVE BANKS 

The structure of a Co-operative Bank is given in the image below:  

 

 

 The image below is as per the annual report released by the Reserve Bank of India in March 2019. Of the total number of 

Cooperative Banks in India, they can be divided into two types, which can further be subdivided: 
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 Urban Co-operative Banks 

o Non-Scheduled UCBs 

o Scheduled UCBs 

 Rural Co-operative Banks 

o State Cooperative Banks 

o District Central Cooperative Banks 

o Primary Agricultural Credit Societies 

 Single-state UCBs are regulated by State Registrars of Co-operative Societies (RCS) and multi-state UCBs are governed by 

Central Registrar of Co-operative Societies (CRCS). 

HISTORY OF CO-OPERATIVE BANKS 

The introduction of Co-operative Banks in India dates back to the early 20th century, which was a time of distress for the 

Indian society. 

A timeline as to how the co-operative banking emerged in India has been given below: 

 The Cooperative Credit Societies Act, 1904, was the first step taken for the co-operative society, which got accelerated 

with the introduction of the Cooperative Societies Act of 1912 

 In post-independent India, Central Committee for Cooperative Training (1953) was set up by RBI for establishing co-

operative training centres 

 To solve the issue of the financial crisis in the rural areas, Rural Credit Survey Committee was set up 1954 

 This co-operative movement spread through the banking sector as well and by 1950s, Co-operative Banks had started 

extending their reach to the public in both rural and urban areas  

 Indian Financial System-Banks Board Bureau 

 Non Performing Assets (NPA)-Sahakar Mitra Schemes by NCDC 

 Indian Institute of Banking & Finance-List of Government Schemes in India 
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ADVANTAGES OF CO-OPERATIVE BANKS 

The Co-operative banks have acted as a boon to various sectors of Indian society and also played an important role in the 

development of the economy. 

Given below are a few advantages of the Co-operative Banks in India: 

 These banks have provided aid to the rural population by granting loans and credits with interest rates, lower in comparison to that asked 

by local money lenders. 

 They have their reach at every corner of the country and have managed to maintain a personal rapport with the customers. 

 Since the bank is owned and governed by the members themselves, they do not seek huge profits and believe in mutual help. 

 The interest rate on deposits is high and on loans is low. 

 They promote productive borrowing, in order to reduce the risk of loss. 

 Co-operative Banks have helped the farmers by providing them agricultural credits to buy basic products like fertilizer, seeds, etc. 

DISADVANTAGES OF CO-OPERATIVE BANKS 

Discussed below are a few disadvantages of the Co-operative Banks in India: 

 To lend money, they need investors which are tough to find 

 Over the years, the number of NPAs and overdues have been increasing 

 Since the lack of investors and money, few of them have not been delivering the credits and money to the rural 

population 

 Rather than small industrialists, the benefits from Co-operative Banks have been enjoyed by rich landowners 

 The Co-operative Banks across the country are not equally developed. A few states have more functioning and 

beneficial units, while some states have faced loss 

 Political interference has also been observed in these banks 

 With new types of banks opening up, the Co-operative Banks are facing the risk of losing their customers 

 To overcome this loss, the RBI must take up steps regarding audit facilities and implementation of strict rules must 

be followed. 
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CO-OPERATIVE BANKS – KEY POINTS 

Given below are a few points of takeaway to understand the Co-operative Banking in India even better. 

 Based on the current situation of the Co-operative Banks in India the regulating body, RBI, under the guidance of former 

Deputy Governor of RBI, R. Gandhi has decided to merge few co-operative banks with small financial banks 

 It has also been advised that a special committee must be assigned only to monitor the proper functioning of these financial 

entities 

 With PMC Bank coming under the radar of RBI, other co-operative banks need to gain back the confidence of the common 

public to invest and borrow from them 

 Strict rules, as followed by other banks, must be implemented in this case as well, to reduce the risk factor 

 

S-400 IS SYMBOL OF INDIAN SOVEREIGNTY 

 The S-400 missile system deal is a symbol of the strength of India’s “sovereignty”, said a Russian official, denying that the 

deal or other major agreements that were due to be signed last Monday during the visit of Russian President Vladimir Putin, 

had been put on the back burner due to concerns over U.S. sanctions. During the one-day summit, which included a meeting 

between Mr. Putin and Prime Minister Narendra Modi, and Ministerial meetings, the two sides announced 28 agreements 

and issued a 99-point joint statement. However, key agreements that had been lined up for signing during the meetings, 

including the Reciprocal Exchange of Logistics Agreement (RELOS) and a Navy-to-Navy cooperation Memorandum of 

Understanding (MoU) by diplomats ahead of Mr. Putin’s visit were not inked.  

 This led to speculation that New Delhi had chosen to hold of on these as well as other expected deals for fghter jets and 

short-range missiles until there was more clarity on whether the U.S. would impose sanctions over the delivery of the S-400 

Triumf missile systems. “ 

 The summit came at very short notice but it was longawaited and that’s why its importance is huge,” said Roman Babushkin, 

Deputy Russian Ambassador to India, denying that there was any delay in negotiations. “Some particular agreements, which 
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were not completed, including the naval cooperation MoU, [and] RELOS will be completed at the earliest convenience when 

the two sides will be meeting for some occasions during the course of the next year,”. Apart from bilateral ties, Mr. Babushkin 

said that India-Russia cooperation on multilateral issues had grown, especially with India supporting Russia’s bid to become 

an observer state at the Non-Aligned Meet (NAM) this year, and Russian support to India at the Shanghai Cooperation 

Organisation (SCO). 

 Moscow is now speaking to the Modi Government about holding a “to donor conference” amongst other initiatives that are 

part of a new road map for interaction on Afghanistan finalised during the Putin visit, and has also pitched for India and Iran 

to be included in the “Troika plus” mechanism of Russia-U.S.-China and Pakistan which New Delhi has long felt cut out of.  

As The Hindu had reported, the Modi Government has not yet decided on whether to send any Indian ofcials to Kabul, but was 

considering its options given that about 10 countries have missions open there. “Our presence in Kabul is very important for the 

safety of Russians there…We know that more countries are quite keen to come back, including the European Union, Germany, 

Indonesia, and others, according to media reports. So in case the Indian side would be interested in a serious discussion about the 

Indian presence in Afghanistan, the Russian side would be very open for any dialogue on supporting India,” Mr. Babushkin said 

in the interview, where he described the outcomes of the 21st India-Russia summit held last week.  

 On India-Russia nuclear cooperation, he said that the Kudankulam nuclear power project involving six reactors is either 

operational, under construction, or about to be started, and the government is awaiting New Delhi’s response on the second 

site for a project for six VVER-1200 reactors. The U.S. administration has not yet made it clear how it hopes to proceed on 

the Indian S-400 deal, and whether U.S. President Biden will use his power to waive the sanctions for India in particular, as 

many American Congressman have advocated. 

 

NO BLANKET WAIVER: U.S.  

However, the U.S. State Department spokesperson has said that there will be no “blanket” waiver for India, indicating that even 

if the S-400 deal is not sanctioned, other “signifcant” military and nuclear transactions could still trigger sanctions under the 

Countering America’s Adversaries Through Sanctions Act (CAATSA).  
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 “The S-400 decision is a very strong example of how advanced our defence and strategic partnership is, and how strong 

Indian sovereignty is, to choose its international partners, especially when it comes to issues of national interest and national 

security,” the Russian diplomat said, calling the U.S. CAATSA sanctions law an “illegal tool for unlawful competition”, 

adding that the S-400 project does not target the U.S. in any way. Confirming that the delivery of the first division of S-400 

systems from Russia is underway and will be completed on schedule by the end of the month, he said that India and Russia 

were discussing how to use the alternate Rupee-Rouble system for payments that would not be impinged by any sanctions. 

In 2018 the U.S. sanctioned China, and in 2020 it sanctioned Turkey, for buying the S-400, and placed defence entities and 

officials under fnancial and visa bans. 

 

THE FEUDAL CLOUD KINGDOM 

Amazon’s cloud outage last week exposes how the cloud market functions as a digital feudal system with a few dominant 

players holding control over vast software resources 

 Amazon’s cloud service, Amazon Web Services (AWS), sufered a massive outage last week. The interruption afected a 

multitude of services like Netfix and Disney’s streaming platforms. The issue related to an application programming interface 

(API), which is a set of protocols for building and integrating application software, afected Amazon’s own services like the 

Ring and Prime Video. The hours-long disruption even hampered access to Slack, Trello and other Software as a Service 

(SaaS) tools hosted on AWS’ public cloud. These outages aren’t confned to AWS. 

  In November, Google Workplace, which is hosted on the search giant’s cloud infrastructure went ofine for a few hours, 

afecting access to Gmail, chat and other tools for users in Europe. Earlier this year, an issue at Microsoft’s Azure Active 

Directory caused authentication problems, afecting a subset of its customers across many services, including Ofce, Teams, 

Xbox Live and the Azure Portal. These outages cripple productivity and communication, and raises the question of 

sustainability as too many services are now hosted on the cloud, which exposes the vulnerability of the Internet and its 

concentration in the hands of a few frms. “Cloud networks resemble feudal kingdoms more than ecosystems,” said Sean 

O’Brien, lecturer in cybersecurity at Yale Law School. “Like feudalism, the cloud will be replaced by better models.”  
THE CLOUD ECOSYSTEM  
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 Cloud infrastructure has multiple parts, and each one is linked to another to form a single architecture that supports diferent 

digital operations. Although people perceive a cloud environment to be virtual, the platform requires hardware equipment 

like switches, routers, storage arrays, backup devices, and servers. These components assist in abstracting a single machine’s 

resources, ke computing, power, storage and memory, through a process called ‘virtualisation’. 

  This process pools all the resources together in a cloud. Then, using automation software and other tools, businesses access 

resources they need at any given point of time. Most frms pool their virtual resources on a public cloud, which are mostly 

managed by large technology frms. And most public clouds are deployed as a heterogeneous mix of services that provide 

on-demand availability and accessibility. 

 A cloud kingdom But the existing system propagates concentration of network resources in the hands of a few large 

organisations. The industry has been pushing for more centralisation, instead of focusing on the edges of the Internet that 

hold incredible distributed computing power, O’Brien noted. The cloud ecosystem is currently dominated by AWS, Alibaba, 

Google, and Microsoft. According to research frm Gartner, AWS holds roughly 40% of the $64 billion global cloud 

infrastructure market, a larger share than Microsoft, Alibaba and Google, combined. As a growing number of organisations 

pivot to a digital-frst approach, the demand for cloud infrastructure is trending up. 

  The overall cloud spending is predicted to surpass $1.3 trillion by 2025 with a compound annual growth rate (CAGR) of 

16.9%, according to the research frm IDC. During the pandemic, Amazon has grown signifcantly by reinvesting a huge 

chunk of that revenue back into its cloud service. The e-commerce frm’s dominance in the retail market and its close ties 

with governments has netted huge rewards, and all that money feeds thegrowth of AWS to the detriment of rivals, O’Brien 

noted 

 Rethinking the cloud ecosystem But this domination could end as the cloud-based feudal systems can be replaced by better 

operating models using blockchain technology, advancements in cryptography, and clever consensus models for distributed 

decision-making. “All of the elements exist to rethink currently-centralised applications and move toward a truly 

decentralised or federated model for services,” O’Brien said. “This change makes cloud computing look foolish if we truly 

value the availability, integrity, and confdentiality of data.” Some experts suggest Kubernetes as a way to minimise risk as 

it isolates and compartmentalises network resources for better security and fault-tolerance. But, while they allow system and 

network admins to better deploy and manage resources, they do not remove the “problem of hegemony”. “Clever planning 

goes out the window if AWS has a general outage across AWS, or even in one of its regions or availability zones, and your 

organisation relies upon those AWS resources for critical applications,” O’Brien said. 
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  Another possible way organisations can prepare for such outages is by taking a step towards interoperability and spreading 

out risk across multiple cloud platforms. But this could lead to massive ineffciencies, complexities, and task redundancies as 

the same application will be deployed across diferent cloud environments. So, the solution lies in the time-tested 

decentralised peer-to-peer models that have proven successful at moving massive amounts of data quickly and efciently 

while remaining largely tolerant to attacks and outages. “Organisations serious about eliminating dependency upon third-

party intermediaries like AWS need to rethink their infrastructure and network topology. Our current Internet model relies 

upon large cloud providers to do the heavy lifting for nearly every application, and this has resulted in predictable, 

concentrated points of failure,” O’Brien added. 

ENDLESS ORDEAL 

Assange should not be tried for exposing abuse of power, and must walk free 

 The ruling by the High Court in London that WikiLeaks founder Julian Assange, currently in a British prison, can be 

extradited to the U.S., where he is facing charges under the Espionage Act, is a blow to all those who believe in press freedom. 

A lower court had earlier this year rejected the U.S. request for extradition, citing his mental health. His lawyers and doctors 

had argued that he might be driven to suicide by American jail conditions. But the High Court, after receiving some 

assurances from the U.S. authorities that Mr. Assange would not be held in restrictive prison conditions (based on his 

conduct), decided to allow the extradition. 

 The U.S. accuses him of conspiring to hack into defence databases to get sensitive unclassifed information. The leaks, the 

U.S. says, put lives at risk. If convicted, Mr. Assange, 50, could face up to 175 years in jail. His legal team will now appeal 

and the legal process could drag on for years. But these cases have already put him in one or the other form of confnement 

for years. He took refuge in the Ecuadorian Embassy in London in 2012 while facing a probe on accusations of sexual assault 

in Sweden, which were later dropped. In 2019, after his arrest from the Embassy, he was jailed for 50 weeks in the U.K. for 

breaching his bail conditions. He is now in London’s Belmarsh prison. 

 . The documents WikiLeaks released on the Iraq and Afghan wars, which were published by almost all media houses, exposed 

ofcial crimes and cover-ups. Any responsible, democratic government should have taken action against those who committed 
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those crimes. Instead, the U.S. government went after the publisher. The Trump administration unsealed the indictment 

against Mr. Assange for violating the Espionage Act, a First World War-era law, after his 2019 arrest. The U.S. government 

argued that he was not a journalist. But beyond the defnition of journalism, what the U.S. tried to do was to use a controversial 

law to punish someone who published unpleasant truths about powerful entities. If he is extradited and convicted, it would 

set a bad precedent for press freedom and investigative journalism, raising questions about the protection the First 

Amendment offers to the press. It is ironic that the administration of President Joseph Biden, who convened a global “Summit 

for Democracy” last week and emphasised the role of free press, is following Mr. Trump’s policies in pursuing Mr. Assange. 

If the U.S. and the U.K., among the world’s oldest democracies, are serious about their proclaimed commitment to press 

freedom, they should take steps to set Mr. Assange free. The ordeal the “free world” has put this man in for exposing abuses 

of power has taken away years from his life and afected his health. This should not go on forever. 
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