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WHOLESALE PRICE INFLATION SPIKES TO A RECORD AS FOOD, FUEL SURGE  

India’s wholesale inflation accelerated to a new high of 14.2% in November from12.5% in October, led by a surge in primary 

food inflation that hit a 13month high and a continued uptick in mineral, fuel and power, as well as oil and gas prices.  .Economists 

termed November’s record wholesale inflation numbers  the eighth month in a row that India has seen double digit inflation  a 

negative surprise. Expectations that the tax cuts on fuel announced last month by the Union Government could provide some relief 

to producers grappling with high commodity and freight costs were largely belied.  Fuel and power inflation, in fact, surged to a 

record level of almost 40% in November, rising sharply over two months from the revised level of 29.5% recorded in September. 

A marked uptick was also visible across most categories beyond fuel. Manufactured products recorded a marginal reduction month 

on month, with inflation dipping to 11.92% from 12.04% in October. 

 

DIFFERENCE BETWEEN WPI VS CPI 
 Both wholesale price index (WPI) and the consumer price index (CPI) are the change in the price of various goods or 

services in the economy, where the wholesale price index measures the percentage change in the price in wholesale index, 

while consumer price index measures the percentage change in the price in retail market and hence it is more useful for 

consumers rather than businessman. 

 Inflation is a market situation in which the price of goods and services increases continuously over a period of time. Inflation 

is an important tool to control the flow of money in an economy and to measure inflation in an economy WPI and CPI are 

used. 

 

WHAT IS THE WHOLESALE PRICE INDEX (WPI) 
 WPI is a Wholesale price index it is used to measure the average change in price in the sale of goods in bulk quantity 

by the whole seller. WPI also measures changes in commodity prices at the selected level before it reaches the final 

level that is the consumer. WPI is the first level where the first price increase in goods.  

 WPI is published by the office of economic advisor that Ministry of Commerce and Industry. It is restricted to goods 

only and goods covered under WPI primarily are fuel, power, and manufacturing products. It releases on a weekly 

https://www.wallstreetmojo.com/wholesale-price-index/
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basis for primary articles, fuel, and power for rest items in publishing monthly. The base year for WPI is the financial 

year. 
 

WHAT IS THE CONSUMER PRICE INDEX (CPI) 

 CPI is a consumer price index that measures the change in the price in the sale of goods or services in retail or it measures 

the price of goods or services sells directly to consumers. CPI is the final level where the price increase of goods or services. 

CPI is published by Central Statistic Office that Ministry of Statistic and Programme Implementation. It is both for goods 

and services. Goods and services covered under CPI are education, food, transport, communication, recreation, apparel, 

housing, and medical care. It releases on a monthly basis. The base year for CPI is the calendar year. 
 

1. WPI focuses on the prices of goods traded between business houses whereas CPI focuses on the prices of goods 

purchased by consumers. 

 

Basis of 

Comparison – WPI vs 

CPI 

WPI CPI 

Full-Form Wholesale Price Index Consumer Price Index 

Meaning 

It is used to measure the average change in price 

in the sale of goods in bulk quantity by the whole 

seller. 

CPI is a consumer price index that measures the change in the 

price in the sale of goods or services in retail or directly to the 

consumer. 

Published By 
WPI is published by the office of economic 

advisor that Ministry of Commerce and Industry. 

CPI is published by Central Statistic Office that Ministry of 

Statistic and Programme Implementation. 

https://www.wallstreetmojo.com/consumer-price-index/
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Basis of 

Comparison – WPI vs 

CPI 

WPI CPI 

Measured Price By It is restricted to goods only. It is both for goods and services. 

Measurement of 

Inflation 
WPI measures inflation in the first stage. WPI measures inflation in the final stage. 

Prices Bear By Prices bear by manufacturer and whole seller. Prices bear by the consumer. 

Number of items 

covered 
697 448 for rural and 460 for urban. 

Goods and Services 

Covered 
Fuel, power and manufacturing products. 

CPI covers education, food, transport, communication, 

recreation, apparel, housing, and medical care. 

Base/ Reference Year The Financial Year The Calendar Year 

Used by Used by a few countries. Used by 157 countries. 

Date of Released  

It releases on a weekly basis for primary articles, 

fuel, and power for rest items in publishing 

monthly. 

It releases on a monthly basis. 
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CONCLUSION 

 Earlier on WPI was only in use but as the government was unable to know its impact on common people as common people do transact 

wholesale transaction CPI was introduced.  

 As CPI provides more clarity about inflation and its economy on the overall economy hence CPI is widely used for calculating inflation 

as compared to WPI. So, monetary policy primarily focuses on price stability and that can be achieved by controlling inflation and 

inflation can be track and measured by WPI and CPI. 

INDIA VOTES AGAINST UN DRAFT RESOLUTION ON CLIMATE 

CHANGE  

It opposes move seeking to shift talks from UNFCCC to Security Council 

 India on Monday voted against a draft resolution at the United Nations Security Council (UNSC) linking climate to security, 

saying it was an attempt to shift climate talks from the United Nations Framework Convention on Climate Change 

(UNFCCC) to the Security Council and a “step backward” for collective action on the issue.  

 The resolution was sponsored by Ireland and Niger, and it did not pass, with 12 UNSC members voting for it, India and 

Russia voting against it and China abstaining.   

 Niger, which holds the UNSC presidency for December, organised a debate on December 9 titled ‘Maintenance of 

international peace and security: security in the context of terrorism and climate change.’   

 One of the objectives of the debate was to examine how terrorism and security risks could be linked to climate change, as 

per a concept note circulated by Niger. “What is it that we can collectively do under this draft resolution that we cannot 

achieve under the UNFCCC process?” 

https://www.wallstreetmojo.com/monetary-policy/
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 India’s Permanent Representative and Ambassador to the U.N. T.S. Tirumurti said, positing that the reason countries were 

attempting to bring climate talks to the Security Council was that decisions could be taken without consensus or the 

involvement of most developing countries.  

 A video of Mr. Tirumurti explaining India’s vote was posted by official Indian handles on Twitter. “If the Security Council 

indeed takes over the responsibility on this issue, a few states will then have a free hand in deciding on all climate-related 

issues.  

 This is clearly neither desirable nor acceptable,” he said. Undermining progress The draft resolution, as per the ambassador, 

would undermine progress made at Glasgow, where the latest round of talks under the UNFCCC, the 26th Conference of 

the Parties (COP26), concluded in November.  

 Developing and ‘least developed’ countries had worked, over the last two decades, to make “common but differentiated” 

responsibilities a fundamental tenet of climate action, Mr. Tirumurti noted.  “Today’s attempt to link climate with security 

really seeks to obfuscate lack of progress on critical issues under the UNFCCC process,” 

 Mr. Tirumurti said, adding that many of the UNSC members were the primary contributors to climate change. He said 

developed countries had not met their promises with regard to climate action and called for these countries to provide $1 

trillion in climate finance “at the earliest.” 

 Mr. Tirumurti said the attempt to discuss climate action and climate justice issues at the UNSC was “motivated by a desire 

to evade responsibility in the appropriate forum.” He said that climate change may have exacerbated conflicts in the Sahel 

region and across Africa, and India remained committed to peace and development in those regions, but “viewing conflicts 

through the prism of climate change” was “misleading” and an oversimplification that could worsen conflicts rather than 

resolving them. 
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GAVASKAR CONFERRED WITH SJFI MEDAL NEERAJ AND MIRABAI 

NAMED SPORTSPERSONS OF THE YEAR 

 The Sports Journalists’ Federation of India (SJFI), at its Annual General Meeting (AGM) on Tuesday, decided to confer the 

prestigious SJFI Medal on legendary cricketer Sunil Gavaskar 

 . Neeraj Chopra, who won India’s lone gold medal at the Tokyo Olympics, was named the SJFI Sportsman of the Year award 

while weightlifter Mirabai Chanu, who clinched a silver at the quadrennial extravaganza, was adjudged SJFI Sportswoman 

of the Year.   

 The Indian men's team which won the hockey bronze in Tokyo was declared SJFI Team of the Year. Sumit Antil and 

Pramod Bhagat, the stars of India’s Paralympics campaign, were declared the SJFI Parathletes of the Year in the men’s 

category while shooter Avani Lekhra was named the SJFI Parathlete of the Year in the women’s section. OGQ, which has 

been supporting Indian athletes at the Olympics for more than a decade, won the Special Recognition Award. Vinod is SJFI 

President The AGM also elected A. Vinod (Kerala) as the new SJFI President.  

THE TRUTH ABOUT ZERO BUDGET NATURAL FARMING 

 Zero Budget Natural Farming has no scientific validation and its inclusion into agricultural policy appears unwise 

 Prime Minister Narendra Modi is bringing back Zero Budget Natural Farming (ZBNF) as a top Government agenda as he 

prepares to highlight it at a national conclave in Gujarat later this week. In this article dated October 9, 2019, R. Ramakumar 

and Arjun S.V. explain how ZBNF remains an unscientific solution with no realworld results. Most criticisms of modern 

agricultural practices are criticisms of post-Liebig developments in agricultural science. It was after the pioneering work of 

Justus von Liebig and Friedrich Wöhler in organic chemistry in the 19th century that chemical fertilizers began to be used 
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in agriculture. In the 20th century, the criticisms levelled against Green Revolution technologies were criticisms of the 

increasing “chemicalisation” of agriculture.  

WHAT IS ZBNF 

 Claims were made that alternative, non chemical agricultures were possible. Organic farming became an umbrella term that 

represented a variety of non chemical and less chemical oriented methods of farming. Rudolf Steiner’s biodynamics, 

Masanobu Fukuoka’s one straw revolution and Madagascar’s System of Rice Intensification (SRI) were examples of specific 

alternatives proposed. In India, such alternatives and their variants included, among others, homoeo-farming, Vedic farming, 

Natu eco farming, Agnihotra farming and Amrutpani farming. Zero Budget Natural Farming (ZBNF), popularised by 

Subhash Palekar, is the most recent entry into this group.  

 According to Mr. Palekar, all knowledge created by agricultural universities is false. He calls Liebig as “Mr. Lie Big”. He 

labels chemical fertilizers and pesticides as “demonic substances”, cross bred cows as “demonic species” and biotechnology 

and tractors as “demonic technologies”. At the same time, Mr. Palekar is also critical of organic farming. For him, “organic 

farming” is “more dangerous than chemical farming”, and “worse than an atom bomb”. 

  He calls vermicomposting a “scandal” and Eiseniafoetida, the red worm used to make vermicompost, as the “destructor 

beast”. He also calls Steiner’s biodynamic farming “bio-dynamite farming”. His own alternative of ZBNF is, thus, posed 

against both inorganic farming and organic farming. 

  Mr. Palekar’s premise is that soil has all the nutrients plants need. To make these nutrients available to plants, we need the 

intermediation of microorganisms. For this, he recommends the “four wheels of ZBNF”: Bijamrit, Jivamrit, Mulching and 

Waaphasa. Bijamrit is the microbial coating of seeds with formulations of cow urine and cow dung. Jivamrit is the 

enhancement of soilmicrobes using an inoculum of cow dung, cow urine, and jaggery.  
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 Mulching is the covering of soil with crops or crop residues. Waaphasa is the building up of soil humus to increase soil 

aeration. In addition, ZBNF includes three methods of insect and pest management: Agniastra, Brahmastra and Neemastra 

(all different preparations using cow urine, cow dung, tobacco, fruits, green chilli, garlic and neem). Unsubstantiated claims 

To begin with, ZBNF is hardly zero budget. Many ingredients of Mr. Palekar’s formulations have to be purchased.  

 These apart, wages of hired labour, imputed value of family labour, imputed rent over owned land, costs of maintaining cows 

and paid-out costs on electricity and pump sets are all costs that ZBNF proponents conveniently ignore. Second, there are no 

independent studies to validate the claims that ZBNF plots have a higher yield than non-ZBNF plots.  

 The Government of Andhra Pradesh has a report, but it appears to be a self-appraisal by the implementing agency; 

independent studies based on field trials are not available. There is a report from the La Via Campesina for Karnataka, but it 

is based on accounts of practitioners and not field trials. One field trial is ongoing at the G.B. Pant University of Agriculture 

and Technology, but its full results will be available only after five years. 

  According to reliable sources, preliminary observations of these field trials have recorded a yield shortfall of about 30% in 

ZBNF plots when compared with non ZBNF plots. Third, most of Mr. Palekar’s claims stand agricultural science on its head. 

Indian soils are poor in organic matter content. About 59% of soils are low in available nitrogen; about 49% are low in 

available phosphorus; and about 48% are low or medium in available potassium. Indian soils are also varyingly deficient in 

micronutrients, such as zinc, iron, manganese, copper, molybdenum and boron. Micronutrient deficiencies are not just yield-

limiting in themselves; they also disallow the full expression of other nutrients in the soil leading to an overall decline in 

fertility. 

  In some regions, soils are saline. In other regions, soils are acidic due to nutrient deficiencies or aluminium, manganese and 

iron toxicities. In certain other regions, soils are toxic due to heavy metal pollution from industrial and municipal wastes or 

excessive application of fertilizers and pesticides. On their part, agricultural scientists do identify the improper imbalanced 
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application of fertilizers, that too with no focus on micronutrients, as a matter of concern. Hence, they recommend location 

specific solutions to nurture soil health and sustain increases in soil fertility.  

 They suggest soil testbased balanced fertilisation and integrated nutrient management methods combining organic manures 

(i.e., farm yard manure, compost, crop residues, biofertilizers, green manure) with chemical fertilizers. But ZBNF 

practitioners appear to insist on one blanket solution for all the problems of Indian soils. One of Mr. Palekar’s favourite 

remarks is that “soil testing is a conspiracy”. Fourth, Mr. Palekar has a totally irrational position on the nutrient requirements 

of plants. According to him, 98.5% of the nutrients that plants need is obtained from air, water and sunlight; only 1.5% is 

from the soil. All nutrients are present in adequate quantities in all types of soils.  

 However, they are not in a usable form. Jivamrit, Mr. Palekar’s magical concoction, makes these nutrients available to the 

plants by increasing the population of soil microorganisms. All these are baseless claims. The Jivamrit prescription is 

essentially the application of 10 kg of cow dung and 10 litres of cow urine per acre per month.  

 For a five-month season, this means 50 kg of cow dung and 50 litres of cow urine. Given nitrogen content of 0.5% in cow 

dung and 1% in cow urine, this translates to just about 750 g of nitrogen per acre per season. This is totally inadequate 

considering the nitrogen requirements of Indian soils.  

 Finally, the spiritual nature of agriculture that Mr. Palekar posits is troublesome. Some of his statements are odd. He has 

claimed that because of ZBNF’s spiritual closeness to nature, its practitioners will stop drinking, gambling, lying, eating 

non-vegetarian food and wasting resources. For him, only Indian Vedic philosophy is the “absolute truth”. By placing cows 

at the centre of ZBNF, he (wrongly) claims that India’s cattle population is falling. From there, he espouses empathy for the 

activities of gau rakshaks. All of this reeks of a cultural chauvinism that uncritically celebrates indigenous knowledges and 

reactionary features of the past. 
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SCIENTIFIC APPROACH NEEDED 

  Undoubtedly, improvement of soil health should be a priority agenda in India’s agricultural policy. 

  We need steps to check wind and water erosion of soils. We need innovative technologies to minimise physical degradation 

of soils due to waterlogging, flooding and crusting. We need to improve the fertility of saline, acidic, alkaline and toxic soils 

by reclaiming them. We need location-specific interventions towards balanced fertilisation and integrated nutrient 

management. While we try to reduce the use of chemical fertilizers in some locations, we should be open to increasing their 

use in other locations. But such a comprehensive approach requires a strong embrace of scientific temper and a firm rejection 

of anti-science postures. In this sense, the inclusion of ZBNF into our agricultural policy by the government appears unwise 

and imprudent. 

MAKING A CASE FOR DECRIMINALISATION SHOULD THE NDPS ACT BE AMENDED 

WITH A FOCUS ON PUBLIC HEALTH 

 The story so far: In the backdrop of several highprofile cases under the Narcotic Drugs and Psychotropic Substances Act 

(NDPS Act), the Central Government recently convened an inter departmental meeting to re-evaluate it. 

  As per reports emerging from the meeting, the Central Government, based on the recommendations of the Ministry of Social 

Justice and Empowerment, is considering amending the NDPS Act to decriminalise the possession and consumption of small 

quantities of drugs.  

  State policy of controlling drug trade and usage has traditionally been punitive in nature since the usage of drugs is treated 

as a criminal law issue. This approach traces its roots back to the U.S.’s stance of pursuing a global ‘war on drugs’, first 
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declared in the 1970s by President Richard Nixon. India, under the influence of Nixon’s policy and in recognition of its 

international obligations to deter drug trade and usage, enacted the NDPS Act in 1985.  

WHAT DOES THE ACT STIPULATE  

 The NDPS Act is an umbrella legislation dealing with the control and regulation of narcotic drugs and psychotropic 

substances. If the law is amended to decriminalise small drug offences, it will depart from the approach of regarding drug 

usage to be a criminal activity and focus on tackling it as a public health concern. Therefore, as the Government actively 

considers decriminalisation under the NDPS Act, it is important to understand the benefits of promoting alternative 

strategies to reduce demand, such as de-addiction and rehabilitation over criminalisation.   

 At present, under the NDPS, any person who consumes or possesses a narcotic drug or psychotropic substance can be 

sentenced to imprisonment and be slapped with monetary penalties. 

 The NDPS Act provides a limited avenue to courts of law to exempt an ‘addict’ from facing imprisonment in case they 

volunteer for treatment at a de addiction centre. No such exemptions are provided to first-time or recreational users. 

Moreover, despite over 35 years of the NDPS Act being in force, its enforcement mechanisms have only been able to 

exercise limited control over the drug market in India. In fact, the number of people dependent on drugs has exponentially 

increased over the past few years. According to a report published by the Ministry of Social Justice and Empowerment titled 

‘Magnitude of Substance Use in India’, as of 2019, there were about 6 crore drug users in India (from an earlier estimated 

1.1 crore users in 2004). Of them, about 1.7 crore persons required professional help to reduce their dependence on drugs.  

 In the same report, the Ministry notes that criminalisation of drug usage by the NDPS Act has only enhanced societal stigma, 

isolation, and hindered access to treatment.  Despite the fact that tackling the supply side of drugs to curb access will likely 
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have a greater impact in controlling the drug menace, prosecution agencies have in the past continued to target persons 

possessing drugs for personal use or consumption.  

 According to statistics released by the National Crime Records Bureau, over 60% of the total cases registered under the 

NDPS Act between 2018 and 2020 were for possession of drugs for personal use or consumption. These numbers highlight 

the ineffectiveness of a criminal deterrence policy, envisaged under the NDPS Act, to tackle drug use.   

WHAT CAN INDIA LEARN FROM PORTUGAL 

 As the Union Government now looks to take a positive step of moving away from a punitive framework and consider the 

decriminalisation of possession or consumption of small quantities of drugs, it could borrow from Portugal’s experiences 

in the field.  

 In 2001, Portugal, after suffering from one of the worst drug epidemics in Europe, was the first country to shift to a policy 

of decriminalisation, eliminating criminal charges for possession and consumption of drugs for personal usage. This shift 

was in recognition of the inefficacy of criminal penalties to deter substance abuse. As per the Portuguese legislation, persons 

caught with less than a 10¬day supply of any drug are not subject to the criminal justice system. 

 Instead, they are required to appear before a panel, comprising a doctor, psychologist, and social worker, which determines 

suitable sanctions, ranging from fines to community service. 

 The panel also has the power to determine whether an individual needs to be sent to a de-addiction centre for rehabilitation. 

The ripple effects of the Portuguese model of decriminalisation have been significant. For instance, the number of persons 

who were admitted for treatment for substance abuse increased by 63% between 1998 and 2008. This is because access to 

de-addiction facilities became easier, due to reduced fear of criminal sanction. 
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 The drug induced death rate in Portugal, which was earlier higher than the European Union average, also plummeted to a 

level five times lower than the EU average. In recognition of the success of the Portuguese model, the UN and the WHO 

have advocated for nations to repeal punitive laws relating to the use and possession of drugs for personal use. 

 WHAT ARE THE ADVANTAGES 

 Decriminalisation has multiple advantages, including promoting better access to treatment facilities, as well as providing 

a breather to the Indian criminal justice system, currently clogged with cases involving small quantities of drugs. As a 

corollary, this will allow the State to focus its resources on the prosecution of persons involved in large¬scale trafficking 

and manufacture of drugs, as well as control clandestine profits associated with illegal drug trade – the raison d’être 

behind the historic war on drugs. 



VEDANGA
INSTITUTE

IAS / UPPCS / BPSC

FREE

ADMISSION OPEN
Date :04  January 2022 Venue : Laxmi Nagar

RESERVE YOUR SEAT NOW

U-135, Ground & 2nd Floor, Baba Complex New Delhi, near Metro Station,
Laxmi Nagar, Delhi, 110092

Contact at +91-9718054084  E-mail us : info@vedanga.co.in


	DAILY CURRENT AFFAIRS
	INDEX
	 WHOLESALE PRICE INFLATION
	 ADB PARES INDIA’S FY22 GROWTH
	 INDIA VOTES AGAINST UN DRAFT RESOLUTION ON CLIMATE CHANGE
	 GAVASKAR CONFERRED WITH SJFI MEDAL
	 THE TRUTH ABOUT ZERO BUDGET NATURAL FARMING
	WHOLESALE PRICE INFLATION SPIKES TO A RECORD AS FOOD, FUEL SURGE
	WHAT IS THE CONSUMER PRICE INDEX (CPI)
	CONCLUSION

	 Zero Budget Natural Farming has no scientific validation and its inclusion into agricultural policy appears unwise

