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DEVAS CAN SEIZE ONLY 50% OF AIR INDIA’S 
ASSETS, SAYS CANADA COURT 

 It quashes order permitting seizure of funds belonging to Airports Authority of India 
 In partial relief for India, a court in Canada has said that investors of Devas Multimedia 

can seize only 50% of Air India’s assets held by the International Air Transport 
Association (IATA). It also quashed the order permitting seizure of funds belonging to 
the Airports Authority of India (AAI). 

 Earlier, in two separate orders on November 24 and December 21, Devas shareholders 
had received permission from the Quebec Superior Court to seize assets of the AAI and 
Air India held by the IATA in connection with the two arbitration awards it won for 
wrongful cancellation of its deal with ISRO’s arm, Antrix, in 2011. Subsequently, Devas 
shareholders moved to freeze $30 million belonging to the two entities, including $17.3 
million of ticketing fees collected on behalf of Air India. 

 Both Air India and the AAI then moved the court seeking quashing of its orders. 
 On January 8, the Quebec Superior Court rejected Air India’s plea for quashing, but 

amended its earlier order and reduced seizure amounts to 50% of the funds held by the 
IATA retrospectively and prospectively. The relief came after Air India argued that its 
operation would be put in jeopardy especially given the global interruptions to the 
airline industry due to the COVID-19 pandemic. 

 However, the court granted the AAI its motion to quash the November 24 order after it 
said that it was an entity of the Indian state, enjoyed state immunity and that 
navigational charges and aerodrome charges collected by the IATA on behalf of the 
AAI were related to sovereign functions and not commercial functions. Queries sent to 
the Ministry of Civil Aviation and Air India on the future course of action remained 
unanswered till the time of going to print. 

 The setback for Air India comes weeks before it is to be handed over to Tata Sons as 
part of the airline’s privatisation, though the new buyers enjoy indemnity from past legal 
claims. 

 The three Devas shareholders (Devas Mauritius Ltd., Devas Employees Mauritius 
Private Limited and Telcom Devas Mauritius Limited), who moved the Canada court, 
won two international arbitration awards for wrongful termination of its deal with Antrix 
— $563.5 million from the International Chamber of Commerce in September 2015 and 
$111 million from the Permanent Court of Arbitration in October, 2020. Shareholders 
are seeking to enforce the latter one. 
 

FORMER RBI GOVERNOR URJIT PATEL JOINS 
BEIJING-BASED AIIB 

WILL BE VICE-PRESIDENT AT BEIJING-BASED MULTILATERAL BANK 

 Former Reserve Bank of India (RBI) Governor Urjit Patel has been appointed vice-
president of the Beijing-based Asian Infrastructure Investment Bank (AIIB). 

 Mr. Patel will serve a three-year term as one of the multilateral development bank’s five 
vice-presidents, and will take the place of former Gujarat Chief Secretary D.J. Pandian 
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who had been, as Vice-President, leading the AIIB’s investment operations and all 
sovereign and non-sovereign lending in South and Southeast Asia. 

 Mr. Patel had resigned as RBI Governor in December 2018 in a surprise decision, citing 
“personal reasons” after serving for two years. 

 The AIIB, launched in Beijing in 2015, has approved more loans for India than any 
other member of the bank. China is its biggest shareholder and India is the second-
largest. The U.S. and Japan are not among its 104 members. 

 The AIIB has funded 28 projects in India amounting to $6.7 billion. In an interview with 
The Hindu last year, Mr. Pandian, the outgoing Vice-President, had said the bank had “a 
very strong pipeline of projects” with regard to India and had transitioned away from 
mostly co-financing projects with the World Bank or the Asian Development Bank 
(ADB). Initially, 70-80% of the projects were co-financed but now that share of projects 
is standalone. 

 It has recently emphasised green projects and supporting public health initiatives during 
the COVID-19 pandemic, besides infrastructure. In October, India applied for loans 
from the AIIB and ADB to procure 667 million doses of COVID-19 vaccines with the 
ADB expected to lend $1.5 billion and the AIIB around $500 million, under the ADB’s 
Asia Pacific Vaccine Access Facility (APVAX) initiative. 

 Last year, the AIIB also approved a $356.67 million loan to the Indian government to 
support the expansion of the Chennai metro rail system. 

ABOUT AIIB 

 The Asian Infrastructure Investment Bank (AIIB) is a multilateral development bank 
that aims to improve economic and social outcomes in Asia. The bank currently has 
104 members, including 17 prospective members from around the world. The bank 
started operation after the agreement entered into force on 25 December 2015, after 
ratifications were received from 10 member states holding a total number of 50% of the 
initial subscriptions of the Authorized Capital Stock.  

 The starting capital of the bank was US$100 billion, equivalent to 2⁄3 of the capital of 
the Asian Development Bank and about half that of the World Bank. 

 The bank was proposed by China in 2013 and the initiative was launched at a ceremony 
in Beijing in October 2014. It is seen as a potential rival to the World Bank and IMF. 

 The Asian Infrastructure Investment Bank (AIIB) is an international financial 
institution proposed by the government of China. China will be the largest shareholder 
(at 30.34 per cent), followed by India (8.52 per cent) and Russia (6.66 per cent). 

 It is headed by former Chinese vice minister for finance JinLiqun. Patel, 58, will be one 
of the five Vice Presidents of the AIIB with a three-year tenure. 

 

VEER BAAL DIWAS TO BE OBSERVED ON DEC. 26: PM 

‘Tribute to courage of Sahibzades’ 

 Prime Minister Narendra Modi on Sunday declared that December 26 shall henceforth 
be marked as Veer Baal Diwas to pay homage to the courage of the Sahibzades, four 
sons of Guru Gobind Singh, the last Sikh guru. While all four were martyred, the date 
has been chosen as it was the day observed as the martyrdom day of the 
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SahibzadasZorawar Singh and Fateh Singh, who were killed at the tender age of six and 
nine in Sirhind by Mughal forces. 

 In a series of tweets, PM said: “Today, on the auspicious occasion of the ParkashPurab 
of Sri Guru Gobind Singhji, I am honoured to share that starting this year, December 26 
shall be marked as Veer Baal Diwas. This is a fitting tribute to the courage of the 
Sahibzades and their quest for justice.” 

 

CENTRE YET TO NOTIFY RULES OF CITIZENSHIP 
AMENDMENT ACT 

January 9 was the last day of the third extended deadline 

 The Ministry of Home Affairs (MHA) did not notify the Citizenship (Amendment) Act, 
2019 rules till Sunday, the third extended deadline after the Act was passed. January 9 
was the last day of an extension it sought from the two parliamentary committees in the 
Lok Sabha and the Rajya Sabha to frame the rules. 

 It was not imminently clear if the Ministry had sought more time from the committee on 
subordinate legislation in the two Houses of Parliament to notify rules that will govern 
the CAA. Without rules, the Act cannot be implemented. Earlier, it had sought time till 
April 9, 2021 and then July 9, 2021 from the committees to notify the rules which are to 
be published in the Gazette of India. 

 The MHA did not respond if an extension has been sought from the committees. 
 On November 30 last, Minister of State for Home Nityanand Rai informed the Lok 

Sabha: “The persons covered under the CAA may apply for citizenship after the rules 
are notified under the CAA.” 

 Earlier on August 4, the Minister had informed the Rajya Sabha that, “Eligible person 
covered by this Amendment Act may submit applications for grant of citizenship after 
appropriate rules are notified by the Central government.” 

 As per the Manual on Parliamentary Work, in case the ministries/departments are not 
able to frame the rules within the prescribed period of six months after legislation is 
passed, “they should seek extension of time from the committee stating reasons” which 
cannot be more than for a period of three months at a time. 

 The CAA was passed by Parliament on December 11, 2019 and the Act was notified 
within 24 hours on December 12. In January 2020, the Ministry notified that the Act 
will come into force from January 10, 2020. 

 The CAA provides citizenship on the basis of religion to six undocumented non-Muslim 
communities from Pakistan, Afghanistan and Bangladesh who entered India on or 
before December 31, 2014. It exempts the members of the six communities from any 
criminal case under the Foreigners Act, 1946 and the Passport Act, 1920. The two Acts 
specify punishment for entering the country illegally and staying here on expired visas 
and permits. 

 There are apprehensions that the CAA, followed by a country-wide compilation of the 
National Register of Citizens (NRC), will benefit non-Muslims excluded from the 
proposed citizens’ register, while excluded Muslims will have to prove their citizenship. 
The government has informed Parliament that “till now it has not taken any decision to 
prepare the NRC at national level.” 
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JALLIKATTU BANNED IN VELLORE, NEARBY 
DISTRICTS IN T.N. AHEAD OF PONGAL 

 Teams deployed in Jallikattu hotspots; move follows surge in COVID-19 cases 
 With a steep rise in the daily cases of COVID-19, the district administration in Vellore, 

Tiruvannamalai, Ranipet and Tirupattur, have banned the conduct of Jallikattu events, 
ahead of Pongal festival, as part of safety measures.  

ABOUT JALLIKATTU  

 Jallikattu (or sallikkattu),alsoknownas eru.thazhuvuthal and mañcuvirattu, is a 
traditional event in which a bull (Bos indicus), such as the Pulikulam or Kangayam 
breeds, is released into a crowd of people, and multiple human participants attempt to 
grab the large hump on the bull's back with both arms and hang on to it while the bull 
attempts to escape. Participants hold the hump for as long as possible, attempting to 
bring the bull to a stop. In some cases, participants must ride long enough to remove 
flags on the bull's horns.  

 Jallikattu is typically practised in the Indian state of Tamil Nadu as a part of Pongal 
celebrations on Mattu Pongal day, which occurs annually in January. 

 As there were incidents of injury and death associated with the sport, both to the 
participants and to the animals forced into it, animal rights organizations have called for 
a ban on the sport, resulting in the court banning it several times over the past years. 
However, with protests from the people against the ban, a new ordinance was made in 
2017 to continue the sport.  

 

VIKRANT HEADS OUT FOR NEXT SET OF SEA TRIALS 

 Indigenous aircraft carrier Vikrant headed out for the next set of sea trials on Sunday, 
shortly after two high-profile visits — by the President and the Vice-President of India 
within a span of about two weeks. 

 The maiden sea trials in August 2021 were to establish propulsion, navigational suite 
and basic operations, while the second sea trial in October-November saw the ship being 
put through various machinery trials and flight trials. The ship was out for 10 days, 
proving its sustenance in the very second sortie. Various seamanship evolutions were 
also successfully cleared during the second sortie. 

 Vikrant now sails to undertake complex manoeuvres to establish specific readings of 
how the ship performs in various conditions. Various sensor suites of the ship too would 
be tested. Scientists from the Naval Science and Technological Laboratory — a DRDO 
laboratory based at 
Visakhapatnam — would 
embark the vessel during the trials, 
the Navy said. 

 INS Vikrant, also known as 
Indigenous Aircraft Carrier 1 (IAC-
1), is an aircraft carrier 
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constructed by the Cochin Shipyard Limited (CSL) for the Indian Navy. It is the first 
aircraft carrier to be built in India. It is named 'Vikrant' as a tribute to India's first aircraft 
carrier, Vikrant (R11). The name Vikrant (Sanskrit vikrānta, literally "stepping beyond") 
means "courageous". The motto of the ship is "JayemaSaṁYudhiSpr̥dhaḥ", which is 
taken from Rigveda and means "I defeat those who fight against me". 

 Work on the ship's design began in 1999, and the keel was laid in February 2009. The 
carrier was floated out of its dry dock on 29 December 2011 and was launched on 12 
August 2013. The basin trials were completed in December 2020, and the ship started 
sea trials in August 2021. Vikrant is scheduled to be commissioned into service by 
August 2022, with flight trials of aircraft expected to be completed by mid-2023. The 
total cost of the project was approximately 23,000 crore (US$3.1 billion) at the time of 
first sea trials.  

 Indian Navy Ship Vikrant (from Sanskrit vikrānta, "courageous") was a Majestic-class 
aircraft carrier of the Indian Navy. The ship was laid down as HMS Hercules for the 
British Royal Navy during World War II, but was put on hold when the war ended. India 
purchased the incomplete carrier in 1957, and construction was completed in 1961. 
Vikrant was commissioned as the first aircraft carrier of the Indian Navy and played a 
key role in enforcing the naval blockade of East Pakistan during the Indo-Pakistani War 
of 1971. 

 

SRI LANKA ASKS CHINA TO RESTRUCTURE  

 Sri Lankan President Gotabaya Rajapaksa on Sunday sought Chinese assistance to 
restructure the debt owed by the island nation to the Asian giant. 

 The President pointed out that it would be a great relief to the country if the attention 
could be paid on restructuring the debt repayments as a solution to the economic crisis 
that has arisen in the face of the COVID-19 pandemic,” the Presidential Media 
Division said in a statement on Mr. Gotabaya’s meeting with Chinese Foreign Minister 
Wang Yi in Colombo. Mr. Wang concluded his five-nation tour of littoral countries in 
the Indian Ocean Region, with a one-day visit to Colombo on Sunday, following a visit 
to the Maldives. 

 Sri Lanka owes China over $5 billion, amounting to about 10 % of the country’s total 
foreign debt. Mr. Gotabaya’s request to Beijing to restructure it comes during an 
unprecedented economic meltdown in Sri Lanka, with the country’s foreign reserves 
rapidly declining following the devastating impact of the pandemic on its crucial export 
and tourism sectors over the last two years. 

 In November, Sri Lanka’s foreign reserves stood at $1.6 billion, triggering widespread 
concern about how Colombo might pay its high imports bill, especially when the Sri 
Lankan rupee has considerably weakened. 

 Prime Minister Mahinda Rajapaksa made a similar request to New Delhi in February 
2020 for a debt moratorium, but there has been no response since. “If India agrees to 
postpone debt by three years, we can convince others too,” Mr. Mahinda then told The 
Hindu in New Delhi. 

REQUESTS TO INDIA 

 New Delhi is also yet to respond to more recent requests from Colombo for emergency 
Lines of Credit for import of food, fuel and medicines, and a currency swap to boost 
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reserves, although External Affairs Minister S. Jaishankar has assured Colombo of 
support “in difficult times”. 

 While it remains to be seen when and how much assistance comes Colombo’s way in 
the coming weeks, the country must prepare to meet its daunting foreign debt 
obligations for 2022, totalling over $7 billion, including bond repayments of $500 
million in January and $1 billion in July. 

 China is Sri Lanka’s largest partner for imports, with 22 % of the island nation’s 
imports originating from China. 

RUSSIA TO STAND FIRM ON UKRAINE IN TALKS 
WITH U.S.KREMLIN DISAPPOINTED WITH SIGNALS 
COMING FROM NATO, EU 

 Russia ruled out on Sunday any concession at talks with the United States on soaring 
tensions over Ukraine, as Moscow, facing strong pressure to pull back troops, seeks a 
wide-ranging new security arrangement with the West. 

 Russia’s Deputy Foreign Minister Sergei Ryabkov told Russian news agencies ahead 
of his talks in Geneva the Kremlin was “disappointed” with signals coming from 
Washington and from Brussels, where NATO and the European Union are based. 

 The high-level discussions kick off a week of diplomacy in which Russia will meet 
with NATO and the Organization for Security and Cooperation in Europe (OSCE), as 
the United States tries to assure European allies they will not be sidelined. 

 The Kremlin is insisting NATO must never grant membership to ex-Soviet Ukraine, 
which is pushing to join. 

PUTIN-BIDEN MEET 

 Russian President Vladimir Putin met his U.S. counterpart Joe Biden in Geneva in June 
and agreed on regular “stability” talks between Ms. Sherman and Mr. Ryabkov. 

 In two phone calls to Mr. Putin, Mr. Biden has warned of severe consequences if 
Russia invades Ukraine. 

 A U.S. official, speaking on condition of anonymity, warned that Washington would 
also send more troops to eastern NATO members such as Poland and the Baltic states 
if Russia invaded Ukraine. 

 “Whatever the solution, Europe has to be involved,” European Union Commission 
chief Ursula von der Leyen said. 

 NATO chief Jens Stoltenberg, meeting Foreign Ministers of the alliance on Friday, said 
there remained real risks of a Russian invasion. 

 

SOME RAJ BHAVANS ARE ON THE WAR PATH 

 The Governor must be mindful of being a friend and a guide to his government, more 
so in Opposition-ruled States 

 Recent media reports about the confrontation between the Governors and the State 
governments, in Maharashtra and Kerala, have turned the spotlight on the rather 
delicate relationship between the constitutional head of the State and the elected 
government. In Maharashtra, for example, the situation was indeed bizarre insomuch as 
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the Governor refusing to accept the date of election of the Speaker recommended by 
the State government. Consequently, the Assembly could not elect the Speaker. 

 The situation in Kerala has been no less bizarre. The State Governor having 
reappointed the Vice Chancellor of Kannur University in accordance with the law, 
made an allegation against the Kerala government that he was under pressure from the 
Government to reappoint the Vice Chancellor. The Governor confessed that he had 
done the wrong thing by yielding to governmental pressure. He has added that he does 
not want to remain the Chancellor any more, though he holds this position in an ex-
officio capacity which means that he would have to remain the Chancellor as long as he 
is the Governor. But the Governor remains adamant. 

 The Governor levelling allegations against his own government is not a first-time 
development. In West Bengal this has been a regular feature. Similarly, non-acceptance 
of the advice of the Council of Ministers too has been witnessed in Rajasthan as well as 
Maharashtra again. Of course, there have been differences between Governors and 
Chief Ministers in the past too, but these have been rare occurrences. But the open 
confrontations now clearly cross the boundaries of what is constitutionally permissible 
behaviour. 

WITH DISCRETIONARY POWERS 

 The relationship between the Governor and Chief Minister has, even at the best of 
times, not been absolutely simple and tension free. It has something to do with the 
whole idea of the office of the Governor and its past history. In the colonial era, the 
Governor was the absolute ruler of the province who was answerable ultimately to His 
Majesty, the King. A closer look at the debates in the Constituent Assembly on the 
Governor would reveal that there were divergent views on the powers to be given to the 
Governor. In fact, there were members in the Assembly who wanted the Governor to 
be as powerful as the colonial-era Governors. Though B.R. Ambedkar was clear that 
the Governor should only be a constitutional head and the executive power should vest 
entirely in the elected government, he promoted the idea of vesting certain 
discretionary powers in the Governor. In this respect he was guided by the thinking that 
the State governments are in subordination to the Union government and, therefore, the 
Governor should be given discretionary powers to ensure that they act so. 

 So, ultimately, the Governor who emerged from the Constituent Assembly was one 
with certain discretionary powers prescribed by or under the Constitution unlike the 
President of India who has not been given any such powers. Further, Article 163 
(Article 143 in the draft Constitution) became a ‘blind reproduction of Section 50 of 
the Government of India Act 1935’ (H.V. Kamath). This exact reproduction of the 
provision in the Act of 1935 has, to a great extent, introduced a vagueness about the 
actual powers of the Governor vis-à-vis the elected government in democratic India 
which was corrected only with the Supreme Court of India stating the law in 
unambiguous terms in Shamsher Singh (1974). From Shamsher Singh to NabamRebia 
(2016) the top court declared that the Governor can, in the exercise of executive power 
of the state, act only on the aid and advice of the Council of Ministers “...save in a few 
well-known exceptional situations”. 

 
THE MAHARASHTRA CASE 



VEDANGA

9 | P a g e  

 The Maharashtra Governor’s refusal to accept the date of election of the Speaker goes 
against the principles of constitutional government. It must be stated here that the 
Constitution has not assigned any role to the Governor in the election of the Speaker 
under Article 178, which is exclusively the job of the House. It is only the House rule 
which says that the Governor shall fix the date. The date as such has no great 
significance. Under the procedure followed in all Assemblies, the government fixes the 
date and conveys it to the Secretary of the Assembly who forwards it to the office of 
the Governor for his signature. After the date is formally approved by the Governor — 
which he is duty bound to do — the members are informed about it. 

 Now the question is if the Governor does not approve the date, can the election be 
held? Fixing the date by the Governor is not of any constitutional importance; election 
by the House is the important thing. So, if the Governor stands in the way of the 
election, the only way open to the House is to amend that particular rule which 
empowers the Governor to fix the date. It can provide that the Secretary on receiving 
the date from the government shall notify the members of the same. The election can 
be held either through secret ballot or through a motion in the House as is done by the 
Lok Sabha. But it must be said that it could be for the first time in the history of free 
India that a Governor has refused to fix the date of election of the Speaker and, 
consequently, the election could not be held. The Maharashtra Assembly is now 
without a Speaker being in office. 

 

IN KERALA 

 The Kerala situation is even more curious. There, the controversy surrounds the 
reappointment of the incumbent Vice Chancellor of Kannur University. There was a 
suggestion from the State government routed through the Pro Chancellor who is the 
Minister for Higher Education for the reappointment of the incumbent Vice Chancellor. 
The Governor being the ex-officio Chancellor of the university and the appointing 
authority, accepted the suggestion and reappointed him. After some time, the Governor 
went public with a serious allegation that he had signed the order of appointment under 
pressure from the Government and that he had done the wrong thing by reappointing the 
Vice Chancellor under pressure. 

 It must be stated here that the Governor had acted perfectly in accordance with the law 
in reappointing the incumbent Vice Chancellor. Under the University Act, an incumbent 
Vice Chancellor is eligible for reappointment. Since the Act does not lay down any 
specific procedure for reappointment, the Chancellor was right in accepting the 
suggestion or the recommendation made from the Government. In fact, he or she can 
accept suggestions from any person including the Leader of the Opposition in the 
Assembly. The point worth noting here is that the Governor as Chancellor is not 
required to act on the advice of the Council of Ministers in the matter of appointment of 
Vice Chancellor and others in the university. He can act absolutely independently. He 
could also have rejected the suggestion from the Government. 

 The Kerala High Court has clarified this legal point in Gopalakrishnan vs Chancellor, 
University of Kerala. So the Governor of Kerala needs to apply his mind independently 
to the case of reappointment, evaluate the performance of the Vice Chancellor and fully 
satisfy himself about the merit of the appointee before signing the appointment order. It 
is presumed that he had done this. Therefore, it is baffling why he chose to go public 
and level serious allegations against the Government and incriminate himself in the 
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process. Adding to the confusion, the Governor has divested himself of the ex-officio 
charge of Chancellor and declared that he will not be functioning as Chancellor. 
Needless to say, one cannot relinquish a charge which he holds in an ex-officio capacity 
unless he leaves his substantive post. 

 
DETACHMENT IS THE ESSENCE 

 These are very bizarre situations indeed. The Governor is a high constitutional authority. 
He needs to function within the four walls of the Constitution and be a friend, 
philosopher and guide to his government. The Constitution does not allow him to be a 
parallel government; nor does it make him personally responsible for his actions as 
Governor. That such confrontations take place only in Opposition-ruled States shows 
that political expediency has overtaken constitutional propriety. Wading through the 
Constituent Assembly debates, one comes across these wise words of Pandit Thakur Das 
Bhargava, a conscientious member of the Assembly: “He (Governor) will be a man 
above party and he will look at the minister and government from a detached stand 
point”. Detachment is the essence of India’s ancient culture. But Pandit Thakur Das’s 
voice has ended up as a voice in the wilderness. 
 


