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INDIA NON-COMMITTAL ON FUNDING CURBS ON 
U.K. NGOS 
British officials raise issue at meeting of Home Secretaries 

 U.K. officials discussed foreign funding restrictions placed on Oxfam and other British 
NGOs with India last week, requesting the Union Home Ministry to reconsider its 
decision to deny Oxfam India’s registration renewal application under the Foreign 
Contribution Regulation Act (FCRA). 

 The request came during a virtual meeting British Permanent Home Secretary 
Matthew Rycroft had with Union Home Secretary Ajay Kumar Bhalla, one of a number 
of high-level exchanges ahead of a possible visit by British Prime Minister Boris 
Johnson later this year. 

 “The issue was raised by United Kingdom [officials], and they were explained the 
process [of FCRA renewals],” a government source told The Hindu. 

 The source confirmed that the request had been made, but adding that India had given 
the British side no assurances on whether the cases would be reviewed, as the Home 
Ministry had decided to do with the Missionaries of Charity, whose registration request 
was denied around the same time, but subsequently restored. 

 
THE FOREIGN CONTRIBUTION (REGULATION) AMENDMENT BILL, 2020 

 The Foreign Contribution (Regulation) Amendment Bill, 2020 was introduced in Lok 
Sabha on September 20, 2020.  The Bill amends the Foreign Contribution (Regulation) 
Act, 2010.  The Act regulates the acceptance and utilisation of foreign contribution by 
individuals, associations and companies.  Foreign contribution is the donation or 
transfer of any currency, security or article (of beyond a specified value) by a foreign 
source. 

https://prsindia.org/billtrack/the-foreign-contribution-regulation-amendment-bill-2020
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PROHIBITION TO ACCEPT FOREIGN CONTRIBUTION:  

 Under the Act, certain persons are prohibited to accept any foreign contribution.  
These include: election candidates, editor or publisher of a newspaper, judges, 
government servants, members of any legislature, and political parties, among others.  
The Bill adds public servants (as defined under the Indian Penal Code) to this list.  
Public servant includes any person who is in service or pay of the government, or 
remunerated by the government for the performance of any public duty. 
  
TRANSFER OF FOREIGN CONTRIBUTION: 

 Under the Act, foreign contribution cannot be transferred to any other person unless 
such person is also registered to accept foreign contribution (or has obtained prior 
permission under the Act to obtain foreign contribution).  The Bill amends this to 
prohibit the transfer of foreign contribution to any other person.  The term ‘person’ 
under the Act includes an individual, an association, or a registered company. 
  
AADHAAR FOR REGISTRATION:  

 The Act states that a person may accept foreign contribution if they have: (i) obtained 
a certificate of registration from central government, or (ii) not registered, but obtained 
prior permission from the government to accept foreign contribution.  Any person 
seeking registration (or renewal of such registration) or prior permission for receiving 
foreign contribution must make an application to the central government in the 
prescribed manner.  The Bill adds that any person seeking prior permission, 
registration or renewal of registration must provide the Aadhaar number of all its office 
bearers, directors or key functionaries, as an identification document.  In case of a 
foreigner, they must provide a copy of the passport or the Overseas Citizen of India 
card for identification.   
 
FCRA ACCOUNT:  

 Under the Act, a registered person must accept foreign contribution only in a single 
branch of a scheduled bank specified by them.  However, they may open more 
accounts in other banks for utilisation of the contribution.  The Bill amends this to state 
that foreign contribution must be received only in an account designated by the bank 
as “FCRA account” in such branch of the State Bank of India, New Delhi, as notified 
by the central government.  No funds other than the foreign contribution should be 
received or deposited in this account.  The person may open another FCRA account 
in any scheduled bank of their choice for keeping or utilising the received contribution.  
 
RESTRICTION IN UTILISATION OF FOREIGN CONTRIBUTION:.  

 Under the Act, if a person accepting foreign contribution is found guilty of violating any 
provisions of the Act or the Foreign Contribution (Regulation) Act, 1976, the unutilised 
or unreceived foreign contribution may be utilised or received, only with the prior 
approval of the central government.  The Bill adds that the government may also 
restrict usage of unutilised foreign contribution for persons who have been granted 
prior permission to receive such contribution. This may be done if, based on a 
summary inquiry, and pending any further inquiry, the government believes that such 
person has contravened provisions of the Act.      
  
RENEWAL OF LICENSE:  

 Under the Act, every person who has been given a certificate of registration must 
renew the certificate within six months of expiration. The Bill provides that the 
government may conduct an inquiry before renewing the certificate to ensure that the 
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person making the application: (i) is not fictitious or benami, (ii) has not been 
prosecuted or convicted for creating communal tension or indulging in activities aimed 
at religious conversion, and (iii) has not been found guilty of diversion or misutilisation 
of funds, among others conditions. 
 
REDUCTION IN USE OF FOREIGN CONTRIBUTION FOR ADMINISTRATIVE 
PURPOSES 

  Under the Act, a person who receives foreign contribution must use it only for the 
purpose for which the contribution is received.  Further, they must not use more than 
50% of the contribution for meeting administrative expenses.  The Bill reduces this 
limit to 20%. 
 
SURRENDER OF CERTIFICATE:  

 The Bill adds a provision allowing the central government to permit a person to 
surrender their registration certificate.  The government may do so if, post an inquiry, 
it is satisfied that such person has not contravened any provisions of the Act, and the 
management of its foreign contribution (and related assets) has been vested in an 
authority prescribed by the government. 
  
SUSPENSION OF REGISTRATION:  

 Under the Act, the government may suspend the registration of a person for a period 
not exceeding 180 days. The Bill adds that such suspension may be extended up to 
an additional 180 days. 
 

CENTRE EXTENDS POLICE MODERNISATION 
SCHEME 

 The Union government has approved the continuation of a police modernisation 
scheme for five years up to 2025-26 with a financial outlay of ₹26,275 crore. 

 The Union Home Ministry said the scheme included security-related expenditure in 
J&K, northeastern States and Maoist-affected areas, for raising new battalions, 
developing high-tech forensic laboratories and other investigation tools. A central 
outlay of ₹18,839 crore has been earmarked for security-related expenditure. 

 “This scheme comprises all relevant sub-schemes that contribute to the modernisation 
and improvement with a total central financial outlay of ₹26,275 crore,” a statement by 
the Ministry said. 

 It said provision has been made under the scheme for internal security, law and order 
and adoption of modern technology by the police. Assistance will be given to the States 
for narcotics control and strengthening the criminal justice system by developing a 
robust forensic set-up in the country, the statement said. 

 According to the statement, ₹4,846 will be given by the Centre for the modernisation 
of State police forces. To develop operationally independent high-quality forensic 
facilities in States for scientific and timely investigation, ₹2,080.50 crore will be given. 

 With the implementation of the ‘National Policy and Action Plan’ for combating Maoists 
or left-wing extremism (LWE), incidents of violence have come down drastically, it 
said. To further pursue this, six LWE-related schemes with a outlay of ₹8,689 crore 
have been approved. 

 

WHAT IS SWIFT? 
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 Officially the Society for Worldwide Interbank Financial Telecommunications, SWIFT 

is a Belgian messaging service that connects more than 11,000 financial institutions as 

they transfer money around the world. 

 It does not actually hold or transfer funds, but allows banks and other financial firms to 

alert one another of transactions that are about to take place. 

 SWIFT is a global cooperative of financial institutions that is based in Belgium. It 

started in 1973 when 239 banks from 15 countries came together to figure out how to 

best handle cross-border payments. 

 Despite its best efforts to be an apolitical cog in the international financial system, 

SWIFT has at times found itself embroiled in diplomatic disputes. 

 

CAN RUSSIA BE BOOTED FROM SWIFT? 

 There have been continuing discussions between the United States and its allies in 

Europe over whether to block Russia’s access to SWIFT. However, the Biden 

administration could take that step unilaterally. 

 If the United States decided to levy sanctions on Russian banks, it could then say that 

SWIFT was in violation of those sanctions by continuing to let those banks use its 

system. 

 The Defending Ukraine Sovereignty Act of 2022 that Senate Democrats unveiled this 

month would authorise sanctions on providers of specialised financial messaging 

services, such as SWIFT, but the Biden administration could also impose such sanctions 

without the approval of Congress. 

 

CUTTING A COUNTRY’S ACCESS TO SWIFT IS NOT WITHOUT 

PRECEDENT. 

 In 2012, SWIFT expelled as many as 30 Iranian financial institutions, including its 

central bank, in order to comply with European Union sanctions that were enacted in 

response to Iran’s disputed nuclear energy program. 

 deal, and then cut again in 2018 after the Trump administration withdrew from the pact 

and resumed sanctions. 

 

HOW WOULD RUSSIA RESPOND TO BEING REMOVED? 

 Russia has faced such threats before. In 2014, when Russia invaded and annexed 

Crimea, there were calls in Europe to exclude Russia from SWIFT. 
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 Dmitry Medvedev, then Russia’s prime minister, said at the time that such a move 

would be a “declaration of war.” 

 According to the Carnegie Moscow Center, Russian forecasts at the time projected that 

being cut off from SWIFT would shrink the country’s gross domestic product by 5%. 

 Last week, Nikolay Zhuravlev, the vice speaker of Russia’s Federation Council, told 

the government-run news agency TASS that removing Russia from SWIFT would also 

have economic consequences for European countries, which he said would not be able 

to receive imports of Russian oil, gas and metals as a result of Russia being unable to 

receive foreign currency. 

 Smith, the former Treasury official, said that the United States and Europe might look 

for ways to exempt certain Russian sectors, such as energy, from sanctions. 

 However, moves to cut off Russia’s economy could have unintended consequences, 

such as Moscow retaliating, that could rattle global markets. 

 “They are not without their own cards to play,” he said. 

 

A SWITCH TO SWIFT ALTERNATIVES 

 The threat of being cut off from SWIFT might not be as dire as it was in the past. 

 Several countries including Russia have developed their own financial messaging 

systems that, while less sophisticated than SWIFT, could allow Russian financial firms 

to maintain communications with the world. 

 Russia began developing its system in 2014 amid threats of escalating sanctions from 

the United States. 

 Medvedev, who is now the deputy chairman of the Security Council of Russia, said last 

week that the new system was functional and that financial flows would be able to 

continue within Russia if the country was cut off from SWIFT. 

 He acknowledged that international financial transfers could be complicated if that 

happened. 

 “Yes, they will be more difficult, it is obvious, but it won’t be a catastrophe,” Medvedev 

said. 

 Some experts on Russia sanctions agree that Western officials are overplaying the 

potential effects of disconnecting Russia from SWIFT. 

 “Cutting Russia off from SWIFT — it won’t be as painful for Russia as Western 

officials envision,” said Maria Snegovaya, a visiting scholar at George Washington 

University and a co-author of an Atlantic Council report on U.S. sanctions on Russia 
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THE IMPORT BAN ON DRONES 
Why has the Government issued such a ban? Will this move help promote more 
indigenous models of drones? 

 

 The story so far: The Government last week banned the import of drones barring 
for R&D, defence and security purposes. This is the latest in a slew of measures 
the Government has taken to promote make in India drones. However, there are 
no restrictions on import of drone components as local manufacturers heavily 
rely on them to assemble their own drones. 
 
WHAT DOES THE ORDER SAY? 

 The Directorate General of Foreign Trade (DGFT) under the Ministry of Commerce 
and Industry issued an order on February 9 prohibiting with immediate effect the import 
of drones in Completely-Built-Up (CBU), Semi-knocked-down (SKD) or Completely-
Knocked-down (CKD) forms. Import of drones by government entities, educational 
institutions recognised by Central or State governments, government recognised R&D 
entities and drone manufacturers for R&D purpose as well as for defence and security 
purposes will be allowed provided an import authorisation is obtained from the DGFT. 
The order also says that import of drone components is “free”, implying that no 
permission is needed from the DGFT allowing local manufacturers to import parts likes 
diodes, chips, motors, lithium ion batteries etc. Before this order, import of drones was 
“restricted” and needed prior clearance of the Directorate General of Civil Aviation 
(DGCA) and an import license from DGFT. However, smaller drones known as nano 
category drones that weighed less than 250 grams and flew below 50 feet or 15 meters 
needed an equipment type approval from the Department of Telecommunications for 
operating in de-licensed frequency band(s) and did not require an import clearance of 
the DGCA or an import license from the DGFT. 
 
WHAT OTHER MEASURES HAS THE GOVERNMENT TAKEN TO PROMOTE 
INDIGENOUS DRONE MANUFACTURING? 

 In August last year, the Government brought out liberalised Drone Rules, 2021 which 
reduced the number of forms to be filled to seek authorisation from 25 to five. They 
also dispensed with the need for a security clearance before any registration or 
issuance of licence. 

 Under these rules, R&D entities too have been provided blanket exemption from all 
kinds of permissions, and restrictions on foreign-owned companies registered in India 
have also been removed. The Government has also announced a production-linked 
incentive scheme for drones and drone components with the aim to make India a 
“global drone hub by 2030”. It has allocated ₹120 crore for a period of three years 
under which it will offer an incentive of 20% of the value addition made by a 
manufacturer of drones or drone components or drone related IT products. 

 Apart from giving a boost to local manufacturers through the scheme, the Government 
also hopes that foreign manufacturers will be encouraged to set up assembly lines in 
India. 
 
HOW HAS THE DRONE INDUSTRY REACTED TO THE IMPORT BAN AND WHAT 
IS LIKELY TO BE THE IMMEDIATE IMPACT OF THE ANNOUNCEMENT? 

 “The import ban gives us a chance to prove what we can do. It is a very good move 
by the Government to nurture and protect the industry,” says Dr Sarita Ahlawat, co-
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founder of Botlabs Dynamics which was behind the grand drone show for the ‘Beating 
Retreat’ ceremony during the Republic Day celebrations last month. 

 But how well the ban is implemented remains to be seen, she warns. But what 
difference will the ban make if local manufacturers rely heavily on foreign-made 
components. “Most drone manufacturers in India assemble imported components in 
India, and there is less of manufacturing. What the import ban will do is that it will 
ensure that an Indian manufacturer has the control of the IP, design and software 
which gives him or her a total understanding and control of the product. Over a period 
of time this can enable further indigenisation,” says Smit Shah, President, Drone 
Federation of India. 

 For its defence needs, India imports from Israel and the U.S.. Consumer drones such 
as those used for wedding photography come from China and drones for light shows 
also come from China apart from Russia. 

 Indian drone manufacturers and service providers arrange drones for a variety of use 
cases such as survey and mapping, security and surveillance, inspection, construction 
progress monitoring and drone delivery. 

 The ban is likely to hurt those who use drones for photography and videography for 
weddings and events as these primarily come from China because they are cheaper 
and easy-to-use and India still has a lot of catching up to do in manufacturing them. 

 
STRICT ANTI-DOXXING POLICIES FOR META 
What has Meta’s oversight board recommended? Why are these changes 
necessary? 

 The story so far: Meta’s oversight board, in a blog, suggested Facebook and 
Instagram to make strict doxxing rules. It urged Meta to consider doxxing as 
“severe,” that should prompt temporary account suspension. It has asked Meta 
to implement strict regulations on publishing and sharing personal information 
like an individual's residential address that can easily identify people and make 
them targets for those with malicious intent. 
 
WHAT IS DOXXING? 

 Doxxing is publishing and analysing others' personal information on the internet with 
a malicious intent that can reveal the person's real identity making them victims of 
harassments and cyber attacks, according to security firm, Heimdal security. 

 The firm highlighted how doxxing is used to shame or punish people who would rather 
stay anonymous, because of their controversial beliefs or other types of non-
mainstream activity. It reckons that most of us are careless with the information we 
share on the Internet, that cybercriminals can use to find out our real identity and 
harass us. 

 The security firm has highlighted a few instances of doxxing. A journalist made critical 
comments about the content of a popular Instagram account. The admins of the 
account retaliated by posting the journalist’s private information including her name, 
her address, phone number, her partner’s phone number etc. She was incessantly 
harassed and bullied until she took legal action. 

 In another incident as outlined by Heimdall security, a Facebook user suffered from 
post-traumatic stress disorder after her secret photos were posted on an infamous 
website. By the time she realised what had happened, her pictures were seen by 
almost 24,000 people. Her Facebook inbox was filled with soliciting messages from 
unknown men and some of them even dropped by at her address posted by the doxxer 
on the website. 
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WHY IS META'S OVERSIGHT BOARD CONCERNED ABOUT DOXXING ? 

 The board noted that publishing private or identifying information of an individual like 
their residential address and images on Meta's platforms with malicious intent can lead 
to harassment or stalking. 

 Doxxing can result in emotional distress, loss of employment and even physical harm 
or death, the board said. It recommended Meta to remove the exception that allows 
the sharing of private residential information when it is considered “publicly available.” 
It has asked the Facebook-parent to allow sharing of private residential addresses only 
when posted by the user to promote charitable causes, find missing people, animals, 
objects, or for contacting business service providers. By default, users should be 
considered not to have given such consent. Meta must ensure that users have a quick 
and effective mechanism to request the removal of private information posted by 
others, the board said. It has also highlighted the need to create a specific 
communications channel for victims of doxxing, easily available to both people who 
use Meta's platforms and those who do not. This should allow the victim to explain 
their situation and the risks the illegally posted content creates for them, and prompt 
swift action from the company. Meta should prioritise action when the victim says they 
belong to a group facing heightened risk to their safety in the region where the private 
residence is located, the oversight board noted. 

 
IMPOTANT MCQ  
Q1. Where is the headquarters of SWIFT (Society for the Worldwide 
Interbank Financial Telecommunication)? 
 

A. New York, USA 
B. Zurich, Switzerland 
C. Brussels, Belgium 
D. Paris, France 

  
ANS-C The headquarters of SWIFT (Society for the Worldwide 
Interbank Financial Telecommunication) is in Brussels, Belgium 
 
Q2. Which of the following is true regarding SWIFT: 
a) It is secure financial messaging carrier; 
b) It was founded in 1973 by group of 239 banks from 15 countries; 
c) It is a cooperative utility for promotion and development of 
standardized global interactivity for financial transactions 
d) It grants re-finance facility to member banks. 
Choose the correct answer from the options given below: 
 

A. Only a, b and c 
B. Only b and c 
C. Only a, c and d 
D. All options are correct 

 
ANS -SWIFT is a secure financial message carrier. It transports 
messages from one bank to other bank recipient. It was founded in 
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1973 by a group of 239 banks from 15 countries which formed a co-
operative utility to develop a secure electronic messaging service and 
common standards to facilitate cross-border payments. It operates a 
messaging service for financial messages, such as letters of credit, 
payments, and securities transactions, between member banks 
worldwide 
Q3. Which out of the following is most popular channel of foreign 
inward remittances to India? 
 

A. SWIFT 
B. Rupee Drawing Arrangement (RDA) 
C. Direct transfers 
D. Cheques and Drafts 

 
ANS- B The rupee drawing arrangement (RDA) is the most popular 
channel of remittances which accounts for 75.2 percent of remittances, 
followed by SWIFT (19.5 per cent), direct transfers (3.4 per cent) and 
cheques and drafts (1.9 per cent) 
4. With reference to the Foreign Contribution (Regulation) Act, 2010 , 
consider the following statements 
 

1. FCRA 2010 is a national security legislation to consolidate the law to 
regulate the acceptance and utilization of Foreign Contribution (FC) 

2. One of its objectives is to increase transparency and accountability of 
NGO sector for prevention of misutilization of Foreign Contribution 

3. This act applies even to transactions between Government of India and 
Government of any other country 
Which of the statements given above is/are correct? 
a. 1  and 2 Only 
b. 2 and 3 Only 
c. 1 and 3 Only 
d. All 
ANS -B 
5.The Foreign Contribution (Regulation) Amendment Act, 2020 has 
come into force wef 29 September 2020. It has amended which Act? 
A) Foreign Contribution (Regulation) Act, 1990 
B) Foreign Contribution (Regulation) Act, 1994 
C) Foreign Contribution (Regulation) Act, 2000 
D) Foreign Contribution (Regulation) Act, 2010 
ANS -Option D 
Explanation: The Foreign Contribution (Regulation) Amendment Act, 
2020 amends the Foreign Contribution (Regulation) Act, 2010. 
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