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EXTENDED RANGE BRAHMOS TESTED 
 Launch conducted by BrahMos Aerospace in coordination with DRDO teams 
 

 The supersonic cruise missile BrahMos with increased indigenous content 
and improved performance was successfully fight-tested from the 
Integrated Test Range, Chandipur of the coast of Odisha, on Thursday 
morning. “The missile was equipped with the advanced indigenous 
technologies and followed a modifed optimal trajectory for enhanced 
efciency and improved performance. The missile with the modifed control 
system has been fne tuned to achieve an enhanced capability,” a statement 
from the Defence Research and Development Organisation (DRDO) said. 
The highly-manoeuvrable missile cruised at supersonic speed for its 
maximum range and all mission objectives were met, it noted. The launch 
was conducted by Brahmos Aerospace in close coordination with DRDO 
teams. The fight test was monitored by all the sensors of the range 
instrumentation, including telemetry, radar and the electrooptical tracking 
systems deployed across the eastern coast and the down range ships, the 
statement said. Earlier this month, an extended range ship to ship variant 
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was fight-tested from indigenous guided stealth missile destroyer INS 
Visakhapatnam. BrahMos Aerospace has been continuously upgrading the 
BrahMos to increase its efectiveness and lethality against sea and land 
targets, the statement said. The missile is capable of being launched from 
land, sea, sub-sea and air against surface and sea-based targets and has been 
long inducted by the Indian armed forces. 

 
 

SHOULD THE GOVERNMENT LOOSEN ITS PURSE 
STRINGS 

 As inflation is driven by supply-side factors, tax policy can be used to 
cushion its impact 

 With the Union Budget 10 days away, many economic observers are now 
focused on what support the Centre can offer the economy, which is still 
struggling to recover from the pandemic. Some analysts believe that the 
government must keep its spending in check to prevent price rise from 
getting out of control. Retail inflation is hovering close to 6%, while the 
wholesale inflation rate is in double digits. Other analysts, however, believe 
that the current rise in prices is a temporary phenomenon, and that the 
government must ignore the fiscal deficit and ramp up spending to support 
the ailing economy. In a conversation moderated by Prashanth Perumal J., 
N.R. Bhanumurthy and Himanshu discuss the way forward. Edited excerpts: 

 
WHAT IS YOUR VIEW ON THE CURRENT TREND IN PRICE INFLATION? 

 N.R. Bhanumurthy: First of all, when it comes to retail inflation, the latest 
reading says it is somewhere close to 5.6%. The Reserve Bank of India (RBI) 
has already predicted that it will remain below 6% by the end of March. 
However, many of us believe there are some upside risks when it comes to 
inflation and inflation expectations. This is for a couple of reasons. One, 
international oil prices have gone up to $87 per barrel this week. We also 
see that inflation pressure is building up across the world, especially in 
countries where there was a large fiscal stimulus. So, there could be the risk 
of transmission of international inflation to the domestic economy. But at 
the same time, one needs to really understand what drives this inflation. At 
least in the Indian context, supply-side constraints play a major role and this 
needs a different policy prescription. And I’m very sure that the RBI has 
many instruments to contain this inflation pressure. For the past three 
quarters, the RBI has been hitting bull’s eye when it comes to inflation 
forecasts, so I think when it says that retail inflation will be less than 6%, it’s 
likely to come true. With regard to Wholesale Price Index (WPI), I’ve been a 
little wary of this reading. You cannot have wholesale market prices and 
retail market prices diverging for a very long time. We generally expect the 
transmission between the wholesale market and the retail market to not be 
more than one or two months. But what we see now is a very prolonged 
divergence. We need to look at a little more in detail in terms of the coverage 
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and commodities and all those things. We need to focus more on Consumer 
Price Index (CPI) and less on wholesale prices. 

 Himanshu: We have to be very cautious in not just looking at inflation 
numbers in aggregate, but also what is driving inflation. I think that most of 
the inflation is basically driven by supply. Also, it not driven as much by 
domestic factors as it is by international factors. But domestic factors have 
added to the problem. The most obvious factor is that taxes on petroleum 
goods and services have increased. So, domestic factors have contributed to 
inflation, but the inflation is predominantly driven by the supply side. But I 
would also be a bit hesitant in saying that there is only little that can be done 
using fiscal policy. 

 
 Second, I think the gap between WPI and CPI is quite a big one and it has 

been so for a long time. Some of the inflation in wholesale prices will be 
passed on to consumer prices, so inflation is a cause of concern not just for 
fiscal policy or monetary policy, but also for the overall health of the 
economy because inflation is going to impinge on the basic economics of 
households. 

 
HOW DO YOU SEE THE ROLE OF FISCAL POLICY IN SUPPORTING THE ECONOMY 
IN A HIGH-INFLATION ENVIRONMENT? 

 N.R. Bhanumurthy: With regard to the fiscal policy, the current year is 
turning out to be a very good year in terms of tax revenues. If you look at 
the last Budget, the government was focused on the medium-term 
perspective, while leaving short-term issues to the central bank. I’m hoping 
that the same macro framework will continue in the coming Budget. But at 
the same time, measures that were brought in to help the poor in terms of 
providing safety nets continue. Right now, the government has fiscal room 
and will want to focus on the social sector as well as medium-term growth 
prospects. Ultimately, the biggest stimulus would be any measure that 
provides more employment opportunities. Economic recovery has to be on 
a more sustainable basis rather than in the form of short-term spikes in 
growth. 

 
 Himanshu: I think it should spend more. If there’s any time that the 

government should be spending more, it is now. One has to go beyond this 
obsession with managing the fiscal framework. If fiscal prudence leads to 
growth slowing down, I don’t think that is something sustainable. The 
reason I say this is because there are enough of the government’s own 
economic indicators that show that there is excess capacity in the economy. 
Aggregate consumption, which is a big part of GDP, is slowing down and has 
been for quite some time now. I think at this point of time the focus should 
be on reviving the economy and that is best done using fiscal policies. The 
government will have to open its purse, not just in terms of improving the 
incomes of people in cases where it can directly do so, such as using social 
security schemes, but also by increasing the transfers to States. We are 
actually getting into a situation where the public debt to GDP ratio is going 
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to increase because if growth is going to slow down, it would basically mean 
that government revenues will also slow down. So, I don’t see how it is going 
to be good fiscal policy if growth is going to be affected by fiscal prudence. I 
would recommend that we not worry about the fiscal deficit at this point of 
time because once growth picks up, then a lot of the fiscal issues can be 
taken care of. But if the economic engines are not firing up, you are getting 
into a vicious cycle, and then I don’t think any kind of fiscal management, 
either in the short or in the medium term, is going to be sustainable. So, I 
think we need the government to play the important role of reviving the 
economy. 

 
HOW WOULD YOU ANSWER PEOPLE WHO TALK ABOUT THE RISK OF 
STAGFLATION? 

 N.R. Bhanumurthy: I think they are being alarmist for a simple reason. We, 
at least in India, have a consensus that the right inflation number which is 
relevant for the household is the retail inflation number. The WPI is a very 
segmented indicator that doesn’t include services and other things. So, let’s 
be clear that if we are to look at one number to gauge inflation, it is CPI 
inflation. And the CPI inflation is well within the RBI’s targeted range of 2% 
to 6%. When it comes to the faltering Index of Industrial Production (IIP) 
numbers, it should be noted that the IIP covers a very small component of 
the industry. The IIP is a very crude leading indicator. So, I don’t think we 
need to make a judgment based on IIP numbers. My own assessment is that 
we are nowhere near stagflation. In fact, for the next financial year, my own 
prediction for GDP growth is somewhere close to 6.5%-7%. And if we look 
at exports, there is a very substantial rise in exports, so the recovery seems 
to be very, very sharp. If we can continue with the kind of fiscal framework 
that was adopted in the last Budget, I think we should be looking at close to 
7% GDP growth for the next year. And as we already discussed, the inflation 
pressure is definitely there. It may be somewhere close to 6%. So, I would 
not really support the argument that we are anywhere close to stagflation. 

 Himanshu: Stagflation may be too strong a word, but I think there are 
certainly pressure points. Inflation and low growth persisting for a long 
time is something that I don’t think we can rule out completely. Where I 
disagree with Bhanu is with his optimism as far as growth prospects are 
concerned. At least when it comes to the economic numbers that I can see, 
it’s not something that is going to be very easy to deal with. A lot of the 
inflation right now is still coming from the supply side. But if the economy 
does bounce back once the pandemic is over, it’s not going to lead to the 
softening of inflation; it may actually aggravate the inflation situation. 

 
 Second, as far as the growth numbers are concerned, again, I’m not so 

optimistic. I’m not going to make a prediction on the growth numbers for 
next year because in this crisis situation, most of these numbers are affected 
by the base chosen to calculate these numbers. I think it will be some time 
before we come back to a normal situation. Unless we are back in a normal 
situation, I think all these numbers don’t have much meaning; they are just 
bouncing up and down. In the broadest sense, the threat of high inflation 
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and low growth persisting for at least some time is real. A lot depends on 
how the government responds to the situation, both in terms of reviving 
demand in the economy, but also in terms of managing inflation. These are 
issues for which we still have no conclusive answers. 

 
IS THERE SOMETHING THE BUDGET CAN DO IN TERMS OF STRUCTURAL 
REFORMS TO ADDRESS INFLATION DRIVEN BY THE SUPPLY SIDE? 

 N.R. Bhanumurthy: I’m not really sure whether fiscal policy can directly 
address inflation driven by supply-side factors, except maybe by reviving 
growth. But to go back to an earlier point, if we look at the advance estimates 
of GDP, they suggest that the investment rate is somewhere close to 36%, 
which is very close to the investment rate during the high growth period 
that we saw in the last decade. This is one of the major indicators for me 
when I say we are going to see 7% GDP growth. 

 Himanshu: There’s not much that the government can do. But what it 
certainly can do is protect demand, the economy, the middle class, and 
particularly the poor and the vulnerable from the impact of high inflation. 
That, I think, is the role of the government. Taxation of petroleum products, 
for instance, is something that is part of fiscal policy. So, that is something 
that the government can influence. When it comes to fertilizer prices, which 
are rising very fast, the government can increase its contribution and thus 
reduce the prices that the farmers are paying. Remember, the cost of 
inflation is not just a direct cost, it can also be passed on indirectly to other 
prices and this can have a very debilitating impact on the economy. The 
industry, such as the automobile sector, can start passing on its high input 
cost to the retail sector, that is to consumers. That’s where I think the 
government can actually step in and cushion the impact that high inflation 
has on industry as well as on consumers by lowering direct and indirect 
taxes. That’s something that will have an impact on what happens overall to 
the demand side and to the revival of the economy. So, I don't think that the 
government’s hands are completely tied; it certainly has a role to play. The 
government should be looking at the long-term picture rather than the 
short-term picture of generating revenues by taxing more. It should rather 
allow people to have a larger disposable income so that consumption in the 
economy increases. And one way to do it, other than through income 
transfers, is to reduce taxes on goods and services that are witnessing high 
inflation. 

 

FALL IN DEPUTATIONS TO CENTRE IN 2021 
 Only 10% mid-level IAS officers were posted with Union govt., DoPT figures 

say 
 Only 10% mid-level IAS officers were posted with the Union government in 

2021, a sharp fall from 19% in 2014. The decrease in central deputation of 
IAS officers becomes even more stark as the total pool of such officers at this 
level expanded from 621 in 2014 to 1130 in 2021, an increase of around 
80%. 
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 According to data available with the Department of Personnel and Training 
(DoPT), the number of central deputation reserve of IAS officers has gone 
down from 309 in 2011 to 223. 

 A senior government official said on Thursday that DoPT’s proposal to 
amend Rule 6 (deputation of cadre officers) of the Indian Administrative 
Service (Cadre) Rules 1954 was necessitated as the number of officers 
available under Central Deputation is not sufficient to meet the requirement 
of Government of India (GoI). 

FOUR AMENDMENTS 
 The Hindu reported on January 19 that four amendments are proposed that 

will enable the Union government to seek the services of an Indian 
Administrative Service (IAS), Indian Police Service (IPS) and Indian Forest 
Service (IFoS) officer posted in a State even without the State government’s 
consent. The Centre can depute the officer if the State does not decide on 
time. 

 The official stated that the existing rules did not have specific provisions to 
cater to situations when services of an All India Service (AIS) officer may be 
warranted in the Centre to meet specific situations such as a major disaster 
or national security. “Similarly, services of an AIS officer with a specific 
domain expertise may be required for any important time-bound flagship 
programme or project. The extant Cadre Rules do not have specific 
provisions to cater to such situations, which have now been proposed 
through these amendments,” the official explained. 

 AIS officers are recruited by the Union Government and their services are 
placed under various State Cadres, and it is incumbent upon the members 
of service to serve both under the State and the Centre, said the official. 

 The total strength of any cadre is calculated by including central deputation 
reserve (CDR), which is around 40% of the sanctioned posts. 

CDR OBLIGATIONS 
 “However, a trend of decreasing representation of IAS officers up to joint-

secretary level has been noticed as most of the States are not meeting their 
CDR obligations and the number of officers sponsored by the States to serve 
the Union government are much less than the reserve,” said the official. 

 The CDR utilisation has gone down from 25% in 2011 to 18% presently. 
 “In spite of increase of IAS officers at Deputy Secretary/Director level in IAS 

from 621 in 2014 to 1130 in 2021, the number of such officers on central 
deputation has gone down from 117 to 114 during the period,” said the 
official. 

 The official asserted that the requirement from the States is only to sponsor 
adequate number of officers to be posted with the Centre. “The actual 
number of officers to be deputed here is to be decided only in consultation 
with the State government,” the official said. 

 

ENVIRONMENT MINISTRY PLAN TO RANK STATES 
DRAWS IRE 
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It doesn’t intend to hasten green clearances: officials 
 Projects have to receive approval from the Environment Ministry if forest 

land is used for construction. 
 A proposal by the Union Environment Ministry to “rank” and “incentivise” 

States on how quickly they could give environmental clearances to 
proposed infrastructure projects has drawn fire from environmentalists on 
the grounds that it contravenes basic principles of environmental 
regulation. 

 
 A note to States by the Union Environment Ministry on January 17 spells out 

seven criteria to rate State Environmental Impact Assessment Agencies 
(SEIAA) on “transparency, efficiency and accountability”. On a scale of 
seven, a SEIAA, for instance, gets two marks for granting a clearance in less 
than 80 days, one mark for within 105 days and no marks for more. If less 
than 10% of the projects for scrutiny prompted a site visit by committee 
members, to examine ground conditions, a SEIAA would get one mark. More 
than 20%, on the other hand, would be a demerit or zero marks. SEIAA with 
a score of seven or more would be rated ‘five star.’ 

 
‘VIOLATIVE PROPOSAL’ 

 The Legal Initiative for Forest on Environment (LIFE), a prominent 
environment organisation, described the proposal as “violative” of the 
Environment (Protection) Act. “A perusal of the criteria reveals that greater 
weightage is given for projects where due diligence is less....SEIAA members 
should sit in the confines of conference rooms and take decisions and earn 
high marks.... The process ensures that the aim will be to clear projects at 
the shortest possible time. The task of the SEIAA is undertake a ‘detailed 
scrutiny’ whereas this notification makes them rubber stamp authorities,” a 
statement noted. 

 
 Ministry officials told The Hindu that the ranking criteria was not intended 

to accelerate the speed with which clearances were accorded but to 
encourage the SEIAA to take quicker decisions on approving or rejecting a 
project, and adhere to timelines already specified by the provisions of the 
Act. “This system isn’t to reduce the time taken to decide on a project. If a 
SEIAA demands clarification, the time taken to respond won’t be deducted,” 
Leena Nandan, Secretary, Ministry of Environment and Forests, told The 
Hindu, “But SEIAA have been told earlier too that whatever clarifications 
they need must be compiled rather than repeatedly demanding them.” 

 
 Sujit Bajpayee, Joint Secretary, Environment Ministry, wrote in responses to 

The Hindu’s queries that the SEIAA “had complete freedom” to complete all 
the necessary due diligence “without worrying about the time line” and that 
States would not be negatively marked for not meeting ranking criteria. 

 
 All proposed infrastructure projects above a certain size with a potential to 

significantly alter the natural environment must be first approved by an 
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SEIAA, that consists of State officers and independent experts. Projects that 
are even bigger or involve forest land — called category A —– must be 
cleared by a committee of experts constituted by the Centre. SEIAA projects 
are category B and relatively smaller though they make up the bulk of 
projects that are presented for approval. ‘B’ category projects include the 
bulk of building and construction, small mining, and small industry projects 
and are considered to be ‘less polluting.’ 

 
ONLINE PROCESS 

 The project appraisal process is an online process where aspirant 
companies must upload documents on a portal called Parivesh. 

 Kanchi Kohli, an expert on environment law and governance matters noted 
that the rating system “seriously limited SEIAA members from exercising 
their scientific, legal and administrative knowledge.” By stressing “quick 
and efficient clearance” the process undermined scientific rigour in the 
decision making process. 

 
 

SAAB WINS AT4 WEAPON CONTRACT 
 Swedish defence major Saab’s AT4 anti-armour weapon had been selected 

by the Indian Army and the Indian Air Force through a competitive 
programme for a single-shot weapon, the company said on Wednesday. 

 
 “The Indian armed forces are a new 

customer for AT4. This order includes 
the AT4CS AST, which can be fired from 
confined spaces such as from inside 
buildings, bunkers and other urban 
environments,” Saab said in a statement. 
It weighs around 9 kg and has an 
effective range of 200 m. 

 
 “The AT4 systems are combat-proven across the world. They are 

lightweight, single-shot, fully disposable and truly characterised by its ease 
of use and handling. This selection of the system through a competitive 
process underscores Saab’s commitment to bringing to Indian forces the 
latest systems,” said Ola Rignell, Chairman and MD, Saab India. 

 
 The AT4CS AST offered a tandem warhead with a breach or blast mode, 

which was optimised to defeat enemies within buildings and to destroy 
structures, which could create a point of access into them, the statement 
noted. 

  
 Operated by a single soldier, this single-shot system had proven efficacy 

against structures, landing craft, helicopters, armoured vehicles and 
personnel , the statement added. 
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 THE QUESTION OF OBC RESERVATION IN LOCAL 
BODIES 

 
 

 Reservation to Other Backward Classes (OBCs) in local body elections sans 
empirical base can no more be sustainable in law and the apex court’s latest 
order in Rahul Ramesh Wagh v. State of Maharashtra &Ors. makes it 
mandatory that the principles laid down by the Supreme Court for 
providing reservation to OBCs in local bodies shall be scrupulously followed 
across the country. The latest order arises out of the challenge made to the 
ordinance promulgated on the teeth of the Supreme Court judgments by the 
Governor of Maharashtra to conduct the local body elections by providing 
27% reservation to OBCs. 

 
THE CONSTITUTION BENCH DECISION 

 The present political quandary harks back to the five-judge Constitution 
Bench decision in K. Krishnamurthy (Dr.) v. Union of India (2010) wherein 
the Supreme Court had interpreted Article 243D(6) and Article 243T(6), 
which permit reservation by enactment of law for backward classes in 
panchayat and municipal bodies respectively, to hold that barriers to 
political participation are not the same as that of the barriers that limit 
access to education and employment. However, for creating a level playing 
field, reservation may be desirable as mandated by the aforementioned 
Articles which provide a separate constitutional basis for reservation, as 
distinct from what are conceived under Article 15 (4) and Article 16 (4) 
which form the basis for reservation in education and employment. Though 
reservation to local bodies is permissible, the top court declared that the 
same is subject to empirical finding of backwardness in relation to local 
bodies as fulfilled through the three tests as follows: 

 “1) To set up a dedicated Commission to conduct contemporaneous 
rigorous empirical inquiry into the nature and implications of the 
backwardness qua local bodies, within the State; 2) To specify the 
proportion of reservation required to be provisioned local body-wise in 
light of recommendations of the Commission, so as not to fall foul of 
overbreadth; 3) and in any case such reservation shall not exceed aggregate 
of 50% of the total seats reserved in favour of SCs/STs/OBCs taken 
together.” The 50% ceiling specifically relied on the ratio of the 
historic Indra Sawhney judgment (1992). 

 
VIKAS KRISHNARAO GAWALI V. STATE OF MAHARASHTRA &ORS. (2021) 

 The Indian political class usually displays apathy to the law declared by the 
courts as contrary to the enacted law. The 2010 judgment was not acted 
upon and the constitutionality of the enacted reservation was challenged. 
This resulted in the 2021 judgment of a three-judge Bench of the Supreme 
Court. In the above case, the Supreme Court read down the provision of the 
Maharashtra Zilla Parishads and Panchayat Samitis Act, 1961, which 
mandated for 27% reservation to OBCs in local bodies. 
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 The court observed that the reservation for OBCs was just a “statutory 

dispensation to be provided by the State legislations” and is different from 
the “constitutional” provisions which mandate reservation to the Scheduled 
Castes and Tribes (SC/ST). While insisting on the triple test, the court 
observed that the reservation in favour of OBCs in the concerned local 
bodies can be notified to the extent that it does not exceed 50% of the total 
seats reserved in favour of SCs/STs/OBCs taken together. The Supreme 
Court quashed notifications issued by the Maharashtra Election 
Commission, which provided more than 50% reservation to OBCs and 
SC/STs in some local bodies. However, the political decision was to take the 
usual route of ordinance to overcome an adverse judicial decision. 

 
THE WINGLESS ORDINANCE 

 Maharashtra had constituted a Commission to ascertain the backwardness 
of OBCs in June 2021. But without waiting for an empirical report, as 
mandated by the court, an ordinance was promulgated to amend the 
Maharashtra Zilla Parishads and Panchayat Samitis Act and the 
Maharashtra Village Panchayat Act so as to conduct local body elections 
while ensuring OBC reservation. Though the ordinance was portrayed to be 
in compliance with the order of the apex court without breaching the 50% 
ceiling as mandated by the triple test, other parameters had been 
transgressed. The ordinance failed to take off, as it was challenged before 
the Bombay High Court; but the election process was not stalled, citing 
which the petitioner reached the Supreme Court by filing appeal by special 
leave and the election process qua the reserved seats was stayed. The OBC 
reservation and notification for the local body election in Madhya Pradesh 
also were deemed to fall foul of the Supreme Court order, as was found by 
the apex court, on challenge. 

 
 The Supreme Court directed the re-notification of the reserved seats as 

belonging to general category in both the States on the basis of which the 
election process may proceed. 

 
LEGISLATIVE RESOLVE AND THE JUDICIAL RESPONSE 

 Surprisingly, on December 23, the Madhya Pradesh Legislative Assembly 
passed a resolution to keep the local body elections without OBC 
reservation at abeyance. Taking a political cue from Madhya Pradesh, the 
Maharashtra Legislative Assembly also passed a resolution to stall the local 
body elections in the wake of the judicial interference. 

 
 Interestingly, the last order of the apex court records that “In case, the State 

or Union Territory is not in a position to fulfil the triple test requirement 
and the election to any of its local body cannot be postponed beyond the 
statutory period, the (State) Election Commission (concerned) ought to 
notify proportionate seats as open category seats, and proceed with the 
elections of the local bodies.” 
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 Had the governments stuck to the law as mandated by Article 141 of the 
Constitution, this quandary wouldn’t have arisen. Rule of law is not just a 
set of letters, but it has to be followed in spirit. 

  

THE SHIFT FROM JAKARTA TO NUSANTARA 

 
Why is Indonesia changing its capital city? Is it the first country to move its 
metropolis?  
 

 The story so far: On January 18, Indonesia’s Parliament 
approved a bill to relocate the country’s capital from Jakarta to a new city to 
be built on the island of Borneo, named as Nusantara. The decision followed 
growing concerns about the long-term sustainability of Jakarta. The move 
to the forested province of East Kalimantan in Borneo has, however, 
triggered its own concerns about the environmental impact there as the 
massive project now kicks offT. 

 
WHAT IS THE PROBLEM WITH JAKARTA?  

 In August 2019, President Joko Widodo first announced that 
the capital would be shifted from Jakarta, on the island of Java, which has 
served as the national capital since Indonesia’s independence, to a new city 
to be built in East Kalimantan on the island of Borneo, some 2,000 km 
northeast of Jakarta across the Java Sea. As visitors to Jakarta would attest, 
the teeming city has suffered from a range of urban problems from 
overcrowding to pollution and possibly one of the world’s most congested 
roads. One major concern about its long-term future was tied to the fact that 
the city, home to around 10 million people, stands on a swamp on the island 
of Java and has been slowly sinking. Studies have forecast that the entire city 
could sink by 2050, while flooding is a recurring problem. 

 
WHAT DOES THE LATEST BILL DO? 

 The bill has now given the green light to Mr. Widodo’s long-discussed move 
and outlined a plan to shift the capital in five stages. Planning Minister 
Suharso Monoarfa told Parliament the first stage, to be completed by 2024, 
will focus on basic infrastructure such as new roads to provide access to the 
site. The last stage will be finished in 2045. The project is estimated to cost 
more than $30 billion. A broader goal, President Widodo has said, was to 
bring greater economic activity to Kalimantan and reduce the dependence 
on Jakarta as well as the island of Java, which is at the centre of economic 
activity as well as national politics. Government offices will all be moved to 
Nusantara. If the current capital is suffering from pollution and flooding 
among other problems, environmental groups have, however, expressed 
concerns that the new project may end up bringing those problems to 
Kalimantan, a region known for its forests and biodiversity.  

 
WHY HAS IT BEEN NAMED NUSANTARA? 
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 The name literally means “archipelago”, but also has a historical context 
referring to the entire region, including Indonesia and its neighbours in 
Southeast Asia. The Planning Minister said Nusantara “is a unity concept 
that accommodates all of our diversity, whether in race, language, or 
ethnicity” and the hope was for the new capital to be reflective of that 
aspiration. The name Nusantara dates back to Majapahit, a Hindu empire 
that was based in Java and ruled from the late 13th to the early 
15th centuries. At its peak, its reach or influence extended beyond today’s 
Indonesia to much of Southeast Asia, including Brunei and parts of Thailand 
and the Philippines. While the official explanation is that this connotes 
diversity, there has been some head-scratching as to why President Widodo, 
who chose the name from a list of 80 suggestions, finally decided on one that 
refers not only to Indonesia but to the entire region.  

  
HAVE OTHER COUNTRIES RECENTLY SHIFTED CAPITALS? 

 States have shifted capitals for a multitude of reasons throughout history, 
from reasons to do with the weather and the military to pride projects and 
just politics. Kazakhstan and Myanmar offer two recent examples. 

 
 In 1997, Kazakhstan shifted its capital from Almaty to Astana, like many 

new capitals, a planned city. Then Astana was itself renamed in 2019 to Nur-
Sultan, in homage to long-term former President Nursultan Nazarbayev 
(currently facing the ire of protesters amid the recent unrest). 

 

 Myanmar in 2005 shifted its capital from Yangon to another planned city, 
Naypyidaw. Strategic reasons were cited as one possible explanation for the 
military regime’s decision. 
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