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DRDO, SAFRAN TO DEVELOP ENGINE 

FOR AIRCRAFT 
India, France to ink deal to develop 125KN engine for indigenous 

fighter soon 

• India and France are close to concluding a deal, likely in the next couple 

of months, for the joint development of a 125KN engine for the indigenous 

fifth generation Advanced Medium Combat Aircraft (AMCA) under 

development, according to defence officials. 

• The collaboration is between the Defence Research and Development 

Organisation (DRDO) and French engine maker Safran. 
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• “External Affairs Minister S. Jaishankar discussed this issue with French 

Defence Minister Florence Parly during his visit to Paris [last week]. We 

expect to have an agreement in a month or two,” a defence official said. 

• In December 2021, speaking at an event after Ms. Parly’s visit to India, 

Union Defence Minister Rajnath Singh had said a major French company 

will come to India and “make the engine in strategic partnership with an 

Indian company”. 

• Last year, the government had informed Parliament that it is proposed to 

develop indigenous engines for powering aircraft such as the Light Combat 

Aircraft (LCA) variants and AMCA in association with an international 

engine house. 

 

PARALLEL PROGRESS 

• The initial design of the AMCA started way back in 2009 and is envisaged 

as a twin engine stealth aircraft with internal weapons bay , which has been 

developed for the first time and for which the design is complete, as 

reported by The Hindu earlier. 

• Once the agreement is concluded with France, development of the aircraft 

as well as the engine will progress parallelly to meet the timelines, officials 

said. 

• The manufacturing and production of the aircraft is planned through a 

Special Purpose Vehicle, which will also involve private industry. 

 

WEST UNLEASHES SWIFT BANS, MORE 

HARSH BLOWS ON MOSCOW 
The disruption could create unrest against Putin at home 

• The United States and European nations agreed on Saturday to impose the 

most potentially crippling financial penalties yet on Russia over its 

unrelenting invasion of Ukraine, going after the central bank reserves that 

underpin the Russian economy and severing some Russian banks from a 

vital global financial network. 

• The decision has potential to spread the pain of Western retaliation for 

President Vladimir Putin’s invasion to ordinary Russians far more than 

previous rounds of penalties. 

• “Putin embarked on a path aiming to destroy Ukraine, but what he is also 

doing, in fact, is destroying the future of his own country,” EU Commission 

President Ursula von der Leyen said. 

• The European Union, United States, United Kingdom and other allies have 

steadily stepped up the intensity of their sanctions since Russia launched 

the invasion late last week. 

• While U.S. and European officials made clear they still were working out 

the mechanics of how to implement the latest measures, and intend to spare 
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Russia’s oil and natural gas exports, the sanctions in total potentially could 

amount to some of the toughest levied on a nation in modern times. 

• The central bank restrictions target access to the more than $600 billion in 

reserves that the Kremlin has at its disposal, and are meant to block 

Russia’s ability to support the ruble as it plunges in value amid tightening 

Western sanctions. 

• The resulting economic disruption, if Saturday’s measures are as harsh as 

described, could leave Mr. Putin facing political unrest at home. 

• Saturday’s move also includes cutting key Russian banks out of the SWIFT 

financial messaging system, which daily moves countless billions of 

dollars around more than 11,000 banks and other financial institutions 

around the world. 

• As another measure, the allies announced a commitment “to taking 

measures to limit the sale of citizenship — so-called golden passports — 

that let wealthy Russians connected to the Russian government become 

citizens of our countries and gain access to our financial systems.” 

• The group also announced the formation this week of a trans-Atlantic task 

force to ensure that these and other sanctions on Russia are implemented 

effectively through information sharing and asset freezes. 

• Ms. von der Leyen also announced a ban over airspace which would 

prohibit flights into or over the EU by “every Russian plane — and that 

includes the private jets of oligarchs”. 

• She also targeted Russian state media by banning its outlets Russia Today 

– known as RT –and Sputnik, and their subsidiaries. 

• Ms. Von der Leyen said they “will no longer be able to spread their lies to 

justify Putin’s war and to sow division in our Union”. 

 

EXCLUSION FROM SWIFT: WHAT IT 

ENTAILS 
What is SWIFT? Why is Russia being threatened with a ban on using 

its services? 

• The story so far: The U.S., Europe and several other western nations are 

moving to exclude Russia from the Society for Worldwide Interbank 

Financial Telecommunication (SWIFT), an international network for 

banks to facilitate smooth money transactions globally. This could be the 

strongest economic sanction against Russia over its military moves in 

Ukraine, as it will potentially cut off the country from receiving 

international payments.0 

 

WHAT IS SWIFT? 

• SWIFT is a messaging network used by banks and financial institutions 

globally for quick and faultless exchange of information pertaining to 
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financial transactions. The Belgium-headquartered SWIFT connects more 

than 11,000 banking and securities organisations in over 200 countries and 

territories. 

• Each participant on the platform is assigned a unique eight-digit SWIFT 

code or a bank identification code (BIC). If a person, say, in New York 

with a Citibank account, wants to send money to someone with an HSBC 

account in London, the payee would have to submit to his bank, the 

London-based beneficiary’s account number along with the eight-digit 

SWIFT code of the latter's bank. Citi would then send a SWIFT message 

to HSBC. Once that is received and approved, the money would be credited 

to the required account. 

• SWIFT is merely a platform that sends messages and does not hold any 

securities or money. It provides standardised and reliable communication 

to facilitate the transaction. 

 

WHAT HAPPENS IF ONE IS EXCLUDED FROM SWIFT? 

• If a country is excluded from the most participatory financial facilitating 

platform, its foreign funding would take a hit, making it entirely reliant on 

domestic investors. This is particularly troublesome when institutional 

investors are constantly seeking new markets in newer territories. 

• An alternative system would be cumbersome to build and even more 

difficult to integrate with an already expansive system. SWIFT, first used 

in 1973, went live in 1977 with 518 institutions from 22 countries, its 

website states. SWIFT itself had replaced the much slower and far less 

dynamic Telex. 

 

ARE ANY COUNTRIES EXCLUDED FROM SWIFT? 

• Certain Iranian banks were ousted from the system in 2018 despite 

resistance from several countries in Europe. “This step, while regrettable, 

was taken in the interest of the stability and integrity of the wider global 

financial system, and based on an assessment of the economic situation,” 

SWIFT states on its website. 

 

HOW IS THE ORGANISATION GOVERNED? 

• SWIFT claims to be neutral. Its shareholders, consisting of 3,500 firms 

across the globe, elect the 25-member board, which is responsible for 

oversight and management of the company. It is regulated by G-10 central 

banks of Belgium, Canada, France, Germany, Italy, Japan, The 

Netherlands, the United Kingdom, the United States, Switzerland, and 

Sweden, alongside the European Central Bank. Its lead overseer is the 

National Bank of Belgium. 

• The SWIFT oversight forum was established in 2012. 

• The G-10 participants were joined by the central banks of India, Australia, 

Russia, South Korea, Saudi Arabia, Singapore, South Africa, the Republic 

of Turkey, and the People’s Republic of China. 
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• In 2021, the SWIFT financial messaging platform had recorded an average 

of 42 million FIN messages per day, as per the data on its website. 

• The full-year figure was an 11.4% growth on a year-over-year basis. 

• Europe, West Asia, and Africa, combined sent approximately 4.66 billion 

messages. 

• The Americas and the United Kingdom stood second with 4.42 billion 

interactions, with the Asia Pacific on third with an approximate 1.50 billion 

messages. 

 

IRAN’S.NUCLEAR.NEGOTIATOR RETURNS TO 

VIENNA FOR TALKS 

End sanctions on oil, banking: Tehran 

• Iran’s chief nuclear negotiator Ali Bagheri Kani will return to Vienna on 

Sunday evening for talks on resolving the remaining issues in indirect 

negotiations with the United States to revive a 2015 deal, the official IRNA 

news agency reported. 

• Bagheri Kani, who flew to Tehran last week for consultations with Iranian 

officials, will “pursue the negotiations with a clear agenda aimed at 

resolving” the remaining issues, IRNA said. 

• Nournews, which is affiliated to Iran’s Supreme National Security Council 

that is in charge of the nuclear talks dossier, said a council meeting stressed 

“the need to quickly resolve the remaining issues that border between 

agreement and dead end”. 

• It did not name the sticking points, but the main remaining disputes appear 

to include the extent of sanctions rollback and questions about uranium 

traces found at several old but undeclared sites. 

• “No restriction on time can prevent the continuation of the talks for a good 

agreement,” Nournews added. 

• Iran has made clear it wants an end to the oil and banking sanctions that 

are hurting its economy, while insisting also on the lifting of human rights 

and terrorism-related curbs. 

• On Saturday, Iranian Foreign Minister Hossein Amirabdollahian said 

Tehran was ready to “immediately conclude” a deal in talks to revive its 

2015 nuclear accord with world powers if Western powers show real will. 

• On Friday, a senior U.S. State Department official said negotiators had 

made significant progress in the past week or so on reviving the deal but 

very tough issues remained. 

 

NO QUICK FIX 
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India must not allow mushrooming of medical colleges without trained 

faculty, infrastructure 

• The war in Ukraine has brought to the fore the plight of Indian students, 

many of them pursuing medicine. Amidst the turmoil, Prime Minister 

Narendra Modi, at a webinar on the Union Budget announcements on the 

health sector, stated that many young Indians were going to “small 

countries of the world for medical education” and, therefore, the private 

sector should be encouraged, along with cooperation from States, to set up 

more medical colleges and hospitals locally so that such aspirants remain 

in India. His remarks are well-meaning, but the dynamics of India’s 

medical education system are complex. The most sought-after international 

destinations — traditionally, for medical education the U.S., the U.K. and 

a few west European countries — are, however, too expensive for most 

Indians. In the last few decades, Russia, China (countries larger than India) 

and Ukraine (one of Europe’s largest countries), with their historical 

commitment to public health care have been able to offer more affordable, 

yet quality, education. India’s huge population still continues to be 

predominantly rural, but most of the trained medical doctors, paramedics 

and nurses gravitate towards cities for well-known reasons. The very 

nature of medical education, an empirical field, requires significant 

infrastructure — land, equipment, and trained faculty at the post graduate 

level — all of which are in short supply and uneven in their spread. Without 

correcting these deficiencies, India cannot expect to dramatically increase 

the availability of medical personnel. The Government needs to make 

health care the centrepiece of its economic rebuilding. 

• The anaemic spending on health is not unique to this government; for 

several years, India’s spend on health care has consistently trailed several 

countries comparable to its size which is why there is barely one doctor for 

every 1,000 Indians and specialists often a tenth of what is required. These 

shortcomings have lubricated the phenomenon of young Indians seeking 

affordable, quality, health-care education in other countries. But merely 

having private establishments start medical schools, without a long-term 

commitment to offer necessary training and post-graduate education, could 

lead to a repeat of the engineering fiasco after the dotcom boom: a surfeit 

of engineering colleges without adequately trained faculty or infrastructure 

that churn out students who need a further skills upgrade to be employable. 

The Government must instead ease procedures for establishing medical 

colleges, spend more on infrastructure, and provide incentives for a health-

care ecosystem to develop in rural areas. While not a quick-fix, over time 

this could facilitate the growth of private and public medical colleges that 

could stem the outflow of students aspiring to be doctors. Private 

investment in medical education by itself will nowhere be enough. 
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THE ANATOMY OF INDIA’S UKRAINE 

DILEMMA 
New Delhi has taken a subtle pro-Moscow position on the question of 

Russian attacks against Ukraine 

• New Delhi’s response to the Russian aggression against Ukraine appears 

to have been shaped by harsh geopolitical circumstances, that it is in the 

middle of, than its normative beliefs or preferences. Late last week, India 

abstained from a United Nations Security Council (UNSC) resolution 

which called for condemning the Russian military action against Ukraine, 

but it went on to note its uneasiness of the Russian action in writing (a 

first). 

• Prime Minister Narendra Modi, who spoke to Russian President Vladimir 

Putin as the war broke out, called for an “immediate cessation of violence” 

and has so far refused to pay heed to Ukrainian Ambassador to India Igor 

Polikha’s impassioned pleas urging Mr. Modi to mediate with Mr. Putin to 

halt Russian military advances. With the UNSC deadlocked, friends with 

both the United States/West and Russia, and passionately urged by 

Ukraine, New Delhi is uniquely placed to undertake some much-needed 

mediation between the rival sides. But it has chosen to stay on the margins 

and do no more than the unavoidable minimum. New Delhi just wants this 

to be over with. 

• Let us call it what it really is: New Delhi has taken a subtle pro-Moscow 

position on the question of Russian attacks against Ukraine. This pro-

Russia tilt is not just the position of the Indian government, but is 

something, somewhat surprisingly, shared by much of the Indian strategic 

community as well. More notably, one is increasingly hearing subtle, 

though indirect, justifications of the Russian military actions from the 

doyens of the Indian strategic community. India’s Russia tilt should be seen 

not just as a product of its time-tested friendship with Moscow but also as 

a geopolitical necessity. 

 

THE RUSSIA TILT 

• There are four potential options India can/could choose from: Condemn 

Russian aggression, support Russian aggression, stay silent on Russian 

aggression, or express displeasure (short of condemning) and call for 

diplomacy. The first option will pit India against Russia, the second will 

pit it against the U.S. and its allies, the third option will be read as pro-

Russia, and the fourth option — which it has taken — is the least harmful. 

And yet, a position that does not condemn Russian aggression and one that 

abstains from voting on a UNSC resolution calling for “condemning 

Russian aggression and withdrawal of Russian forces from Ukraine” is 

indeed a pro-Russia position. 
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• There are understandable reasons for India’s (subtle) pro-Russia position. 

Let me put it this way: an aggressive Russia is a problem for the U.S. and 

the West, not for India. North Atlantic Treaty Organization (NATO) 

expansion is Russia’s problem, not India’s. India’s problem is China, and 

it needs both the U.S./the West and Russia to deal with the “China 

problem”. I would view India’s response to the crisis in Ukraine in the light 

of this rather simple logic. 

• Let us look at the big picture first. There is today a sobering recognition in 

New Delhi about the weakening of the U.S.-led global order and the rise 

of China as a counter-pole, geographically located right next to India. U.S. 

withdrawal from the region and its decline as the principal system shaper 

has complicated India’s place in regional geopolitics. Neighbouring China 

as the rising superpower and Russia as its strategic ally challenging the 

U.S.-led global order at a time when China has time and again acted on its 

aggressive intentions vis-à-vis India, and when India is closest to the U.S. 

than ever before in its history, throws up a unique and unprecedented 

challenge for India. Therefore, having Russia on its side is crucial for India, 

more than ever. Moscow may or may not be able to moderate Chinese 

antagonism towards New Delhi, but an India-Russia strategic partnership 

may be able to temper New Delhi’s growing isolation in a rather friendless 

region. 

• Second, there is an emerging dualism in contemporary Indian strategic 

Weltanschauung: the predicament of a continental space that is reeling 

under immense pressure from China, Pakistan and Taliban-led Afghanistan 

adding to its strategic claustrophobia; and, the emergence of a maritime 

sphere which presents an opportunity to break out of the same. 

• Herein lies the dilemma for India. New Delhi needs Moscow’s assistance 

to manage its continental difficulties be it through defence supplies, 

helping it ‘return’ to central Asia, working together at the Shanghai 

Cooperation Organization (SCO) or exploring opportunities for 

collaboration in Afghanistan. Russia, to put it rather bluntly, is perhaps 

India’s only partner of consequence in the entire Asian continental stretch. 

• On the other hand, when it comes to the vast maritime sphere, the Indo-

Pacific to be precise, Russia is not of great consequence to India. That is 

where its American and western partners come into play. India is simply 

not in a position to address the China challenge in the maritime space 

without the active support of American and western navies and, of course, 

the Quad. This unavoidable dualism in the contemporary Indian strategic 

landscape necessitates that India balances the two sides, but doing so 

without a subtle Russia tilt may not be feasible at this point of time. 

• That said, the war on Ukraine could have major implications for India’s 

strategic calculus. For one, Russian action in Ukraine dismissing the 

concerns of the rest of the international community including the U.S. will 

no doubt embolden China and its territorial ambitions. Second, the new 

sanctions regime may have implications for India’s defence cooperation 
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with Moscow. Third, the longer the standoff lasts, the closer China and 

Russia could become, which certainly does not help India. Finally, the 

more severe the U.S.-Russia rivalry becomes, the less focus there would 

be on the Indo-Pacific and China, which is where India’s interests lie. 

 

IMPACT ON FOREIGN POLICY 

• India’s responses to the Russian aggression on Ukraine underline the fact 

that India is operating from a position of geopolitical vulnerability. While 

the Indian stand does reek of realpolitik, it reeks more of strategic 

weakness. Here is a country located in a hostile neighbourhood trying to 

make the best of a terrible situation it finds itself in. This then means that, 

going forward, India’s ability to be a “swing state”, “major power” or a 

“leading power” stands diminished. So we must expect more middle-of-

the-road behaviour from New Delhi rather than resolute positions on global 

strategic developments. 

• India’s position also shows the unmistakable indication that when it comes 

to geopolitics, New Delhi will choose interests over principles. This is 

nothing new: New Delhi has chosen interests over principles even in the 

past — for instance, India has violated the principle of non-intervention in 

the domestic affairs of neighbours. The difference this time may be that 

India is choosing interests over principles even though the issue at hand is 

not directly pertaining to India. And yet, a careful reading of India’s 

statements and positions taken over the past few days also demonstrates a 

certain amount of discomfort in having to choose interests over principles. 

There is perhaps a realisation in New Delhi that a dog-eat-dog world, where 

rules and good behaviour do not matter, does not help India in the long run 

either. 

• Going forward, if tensions between Russia and the West persist, balancing 

extremes will be a key feature of Indian diplomacy. India is perhaps already 

mastering the art. Consider India’s “explanation of vote” during the recent 

vote on Russia’s aggression against Ukraine: even though New Delhi 

abstained from voting on it (thereby siding with Moscow), it made its 

unhappiness about the Russian action clear in the written note. 

 

ON STRATEGIC AUTONOMY 

• Finally, what does this mean for India’s ‘strategic autonomy’? For sure, 

India’s strategic autonomy has been under a lot of stress for some time 

now. However, New Delhi’s response to the recent crisis, especially its 

“explanation of vote” at the UNSC indicates a careful recourse to the 

principle of strategic autonomy: India will make caveated statements and 

will not be pressured by either party. In that sense, India’s indirect support 

to the Russian position is not a product of Russian pressure but the result 

of a desire to safeguard its own interests. Therefore, while we may witness 

a steady erosion of India’s strategic autonomy in the longer term — 

primarily as a function of the need to balance against China — we will 
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continue to witness instances where Indian diplomacy will take recourse to 

the principle of strategic autonomy. 

 

IMPOTANT MCQ  

 

Q1. Which of the following is the purpose of the SWIFT system recently seen 

in News with respect to economic sanctions on Russia? 

 

a. Elimination of money laundering     b. Global Interbank communication 

c. Plastic regulation in naval ships              d. Bitcoin regulation 

 

Answer : b 

 

Q2. Which of the following is most suitable system(s) for sending payment 

orders between a domestic Indian bank and an overseas bank who don’t 

have direct account relationship with each other? 

1. IFSC: Indian Financial System Code 

2. SFMS: Structured Financial Messaging System 

3. SWIFT: Society for worldwide interbank financial telecommunications 

4. NEFT / RTGS 

 

A.1 combined with 4   B.only 2    C.only 3   D.None of the given 

 

HINT: SFMS is an Indian payment messaging similar to SWIFT. Just like 

BHARAT stage emission standard (BS-III, IV etc.) is Indian standard similar to 

Euro fuel standard. To send money via NEFT / RTGS, both banks need to have 

installed SFMS messaging system. However in this particular question, SWIFT 

is a more suitable and globally accepted system. Topic is in news because PNB 

didnot integrate its SWIFT system with Core Banking solution (CBS) system, 

hence Nirav Modi could do the scam. 

 

Q3. Which of the following Committee(s) are associated with digital 

payments? 

 

1. Sudarshan Sen (RBI Executive Director) 

2. Ratan Watal Committee (Ex-Finance Secretary) 

3. Chandrababu Naidu Committee to PM 

 

Answer codes: 

A.Only 1 and 2          B.Only 2 and 3         C.Only 1 and 3      D. All of them 

ANS- Ratan Watal Committee (2016): Medium term recommendations to 

strengthen digital payment ecosystem. C.Babu Naidu chief ministers’ Committee 

to PM to promote digital payment (2017). Sudrashan Sen Committee was setup 
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by RBI to study regulatory issues relating to FinTech and Digital Banking in India 

(Report published in 2018, February). It’s a GK-ish question, no need to loose 

sleep if you can’t solve- particularly if it’s your first attempt in UPSC. To learn 

more about Digital Payment systems, 

 

4)   Which of the following statements is/are correct about Center for Snow 

and Avalanche Study Establishment (SASE)? 

 

1. It is a laboratory of the Defence Research & Development Organization 

(DRDO). 

2. SASE is also actively participating in Indian Antarctic Programme. 

 

a. Only 1     b. Only 2       c. Both            d. None 

 

ANSWER: Both--Explanation: Center for Snow and Avalanche Study 

Establishment (SASE) is a laboratory of the Defence Research & Development 

Organization (DRDO). Located near Manali, Himachal Pradesh its primary 

function is research in the field of snow and avalanches to provide avalanche 

control measures and forecasting support to Armed forces.SASE is also actively 

participating in Indian Antarctic Programme with ongoing research activities in 

the areas of Antarctic Surface Energy Balance and monitoring of Glaciers. 

 

Ques 3: Consider the following statements regarding LCA Tejas: 

 

1.The aircraft has Air to air refuelling capability. 

2.It is manufactured by Aeronautical Development Agency under the Department 

of Defence Research and Development. 

 

Which of the given statements is/are correct? 

(a) 1 only    (b) 2 only      (c) Both 1 and 2        (d) Neither 1 nor 2 

 

Ans: a Explanation:  LCA Tejas is designed by Aeronautical Development 

Agency under the Department of Defence Research and Development and 

manufactured by State-owned Hindustan Aeronautics Limited (HAL). 

 

Ques 4: Kamov-226T : Utility Helicopters recently seen in News would 

replace which line of defence helicopters in India? 

 

(a) MI-26          (b) Cheetah          (c) MI-25               (d) MI-17 V5 

 

Ans: b Explanation: The Kamov-226T is meant to replace the ageing and obsolete 

Cheetah and Chetak fleets of the Indian Army and the Air Force. In 2015, India 

and Russia concluded an Inter-Governmental Agreement (IGA) for 200 Ka-226T 

helicopters estimated to cost over USD 1 billion. 
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Ques 5: Consider the following statements regarding DRDO’s SMART 

System: 

 

1.It is a missile-assisted release of a lightweight Anti-Submarine Torpedo 

System. 

2.Varunastra is the first indigenous heavyweight ship launched anti-submarine 

electric torpedo. 

 

Which of the given statements is/are correct? 

 

(a) 1 only     (b) 2 only        (c) Both 1 and 2            (d) Neither 1 nor 2 

 

Ans: c Explanation: The Defence Research and Development Organisation 

(DRDO) conducted a successful flight test of the Supersonic Missile Assisted 

Release of Torpedo (SMART) from Wheeler Island off the coast of Odisha. 

 

Ques 6: Which of the following is not part of the Integrated Guided Missile 

Development Program? 

 

1. Nag     2. Brahmos     3. Tejas    4. Agni       5. Trishul 

Select the correct code: 

(a) 1, 2 and 4 only    (b) 2 and 3 only     (c) 3, 4 and 5 only     (d) 1 and 5 only 

 

Ans: b Explanation: Integrated Guided Missile Development Program: It was 

envisioned in 1983 by former President Dr. A P J Abdul Kalam to help India 

attain self-sufficiency in the field of missile technology. Five missile systems 

have been developed under this programme namely Agni, Akash, Trishul, Prithvi 

and Nag. In 2008 DRDO announced the successful completion of the program 

 


