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INDIAN DIPLOMATS TO BOYCOTT BEIJING 
GAMES 
Selection of PLA’s Galwan soldier as torchbearer sparks row 

 Terming China’s decision to field a People’s Liberation Army (PLA) soldier involved in 
the June 2020 Galwan clashes as the torchbearer for the Winter Olympics Games in 
Beijing as “regrettable”, India announced a diplomatic boycott of the games just ahead 
of the opening ceremony on Friday. 

 State broadcaster Doordarshan also announced it will not telecast the opening and 
closing ceremonies live, where India has one athlete, skier Arif Khan, participating. 
The decision came after Chinese media reports identified Qi Fabao, a PLA regiment 
commander who received military honours for the Galwan clashes, where he was 
injured, as one of about 1,200 runners bearing the torch at a relay in Beijing. 

 China’s decision to field him and New Delhi’s announcement of its first ever diplomatic 
boycott of Olympic Games, are likely to increase India-China tensions that have risen 
since PLA aggressions along the Line of Actual Control in April 2020. 

 India had earlier expressed support for the Beijing Olympics, even as more than a 
dozen countries, led by the U.S. had announced a boycott of the games. 

 “It is indeed regrettable that the Chinese side has chosen to politicise an event like 
Olympic,” said MEA spokesperson Arindam Bagchi, referring to the media reports. 
“The Charge d’Affaires of the Embassy of India in Beijing will not be attending the 
opening or closing ceremony of the Beijing 2022 Winter Olympics,” he added. 
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 The Indian Ambassador to China, Pradeep Kumar Rawat is expected to take 
charge in the next few weeks, and hence the Charge d’Affaires Acquino Vimal 
is the top diplomat in Beijing at present. 

 
HC STAYS HARYANA JOB QUOTA FOR 
LOCALS 
Industry bodies welcome order; Govt. vows to ensure local employment 

 The Punjab and Haryana High Court on Thursday granted an interim stay on the 
controversial law for reservation of 75% jobs in private companies, societies and trusts 
for local Haryana candidates. 

 While several industrial associations welcomed the order, Deputy Chief Minister 
Dushyant Chautala tweeted that the government would continue to fight for 
employment opportunities for the local youth. 

 The matter came up for hearing before the division bench of Justices Ajay Tiwari and 
Pankaj Jain with the petitioners seeking an interim stay on the law that came into force 
on January 15. The hearing on the matter slated for January 12 earlier was adjourned 
due to COVID-induced restrictions. 

 Advocate Tushar Sharma, representing Manesar Industries Welfare Association, one 
of the petitioners, said the court, granting the interim stay, put only one question to the 
State as to how they could grant reservation in employment on the basis of a domicile 
as it violated Article 16 of the Constitution. 

 Around eight petitioners, including different industrial associations and individuals, 
moved the court last December against the law, pleading that it was against the 
provisions of the Constitution and the basic principle of meritocracy that acted as the 
foundation for businesses to grow and remain competitive. The court had then issued 
notice to the government seeking a reply. 

 
INDIA’S AIR TRAFFIC CONTROLLERS 
OVERWORKED, UNDERSTAFFED 

House panel called for urgent steps to fill vacancies 

 Air traffic controllers (ATCOs) at some of the busiest airports in the country such as 
Delhi are unable to get their mandatory break of 30 minutes after every two hours 
because of manpower crunch, and at airports such as Guwahati, they work 365 days 
a year without even a day off. The shortage of staff has also led to women employees 
being denied childcare leave. 

 The sanctioned strength of ATCOs in the country is 3,901, against which only 3,162 
personnel are employed — a shortage of 19%. And the gap is growing. The matter 
was raised by the Parliamentary Standing Committee on Transport, Tourism and 
Culture that tabled the government’s action taken report and its recommendation on 
Wednesday. 

 The panel expressed “serious concern” that these vacancies should be filled urgently. 
It had said the huge vacancies of ATCOs “will adversely affect the work output by 
putting them under immense stress, compromising the safety of flight operations.” 

 The Ministry of Civil Aviation said it was in the process of hiring 519 ATCOs and 
expected to complete the process by March 31. 

 Those part of discussions within the Airports Authority of India (AAI) say that with 
several unused airports being revived under UDAN (regional connectivity scheme) in 
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tier-2 and tier-3 cities and development of new airports like Jewar and Bhogapuram, 
another estimated 300 to 500 ATCOs need to be hired immediately. 

 To cope with the current shortage, ATCOs at many airports have to work extra hours. 

 
CHANDRAYAAN-3 SET FOR LAUNCH IN 
AUGUST 

 India plans to execute the Chandrayaan-3 mission this August, Minister Jitendra Singh 
told the Lok Sabha on Wednesday. 

 Though the government had stated that the mission was scheduled for 2022, this is 
the first time that a specific month has been announced. 

 The Chandrayaan-3 mission is a follow-up of Chandrayaan-2 of July 2019, which 
aimed to land a rover on the lunar South Pole. 

 It was sent aboard the country’s most powerful geosynchronous launch vehicle, the 
GSLV-Mk 3. However, lander Vikram, instead of a controlled landing, ended up crash-
landing on September 7, 2019, and prevented rover Pragyaan from successfully 
travelling on the surface of the moon. 

 Had the mission been successful, it would have been the first time a country landed 
its rover on the moon in its maiden attempt. 

 “Based on the learnings from Chandrayaan-2 and suggestions made by the national 
level experts, the realisation of Chandrayaan-3 is in progress. Many related hardware 
and their special tests are successfully completed. The launch is scheduled for August 
2022,” Mr. Singh said in reply to a query from Ravneet Singh and Subburaman 
Thirunavukkarasar who wanted to know what delayed the mission. 

 The Minister attributed them to “pandemic linked” delays and a “reprioritisation” of 
projects. 

 The last major satellite launches by the ISRO (Indian Space Research Organisation) 
were the Earth Observation Satellite-3 in August last and the Amazonia satellite in 
February. 

 The ISRO has planned 19 missions until December consisting of eight launch vehicle 
missions, seven spacecraft missions and four technology demonstrator missions. 

 The ISRO has been allotted ₹13,700 crore for this financial year, nearly ₹1,000 crore 
more than it spent last year. 

 
IS CHIEF BLOWS HIMSELF UP AMID U.S. RAID 
Qurayshi exploded a bomb as U.S. forces approached his safe house in 
Idlib; 13 people were killed 

 The leader of the Islamic State (IS/ISIS), Abu Ibrahim al-Hashimi al-Qurayshi, died in 
a U.S. counterterrorism operation in Idlib province, in northwestern Syria, President 
Joe Biden announced on Thursday. The death is a serious blow to the terrorist group, 
whose capabilities have been severely degraded and dispersed, since coalition forces 
destroyed their ‘caliphate’ about three years ago. 

 “Last night at my direction, U.S. military forces successfully undertook a 
counterterrorism operation. Thanks to the bravery of our Armed Forces, we have 
removed from the battlefield Abu Ibrahim al-Hashimi al-Qurayshi — the leader of ISIS,” 
Mr. Biden tweeted. 

 Speaking at the White House on Thursday morning (Washington DC time), Mr. Biden 
said: “We all remember the gut wrenching stories, mass slaughters that wiped out 
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entire villages, thousands of women and young girls sold into slavery, rape used a 
weapon of war,” and that “this horrible terrorist leader is no more”. 

 On January 10, the group had attacked a prison in the northeast Syrian town of 
Hasakah, which houses at least 3,000 IS prisoners, in an apparent attempt to set them 
free. Mr. Biden also said the U.S. counterterrorism operation sent a strong message 
to terrorists around the world. “We will come after you and find you.” 

 The American press reported that Qurayshi exploded a bomb that killed him and some 
of his family members, including women and children, as U.S. special forces were 
approaching them. Qurayshi’s predecessor, Abu Bakr al-Baghdadi, had also killed 
himself using a suicide vest under similar circumstances in October 2019. 

 Thirteen people, including six children and four women, were killed in the Idlib raid, 
according to early reports carried by the Associated Press. 

 Reports also said there was a two-hour gun-battle after U.S. forces landed in 
helicopters and targeted a house outside Atmeh, near the Syira-Turkey border in Idlib. 

 Mr. Biden — whose administration was under fire for the killing of innocent civilians, 
including children, in a drone strike in Kabul in August — said the Americans knew 
that Qurayshi had surrounded himself with children and women, so U.S. Special 
Forces were deployed, at greater risk, rather than using an airstrike for the operation. 

 The Pentagon released a statement saying there were no U.S. casualties. Mr. Biden 
thanked the U.S.-backed Syrian Democratic Forces, in addition to U.S. forces and 
their families. 

 The White House and Mr. Biden tweeted a photograph of the President, Vice-
President and others at a desk, apparently watching a screen — the White House said 
it was a shot of them watching the counterterrorism operation. 
 

THE NEED TO BOOST LABOUR INCOME AND 
CONSUMPTION EXPENDITURE 
What are the features of fiscal consolidation and how is it shaping the Budget 
allocation? 

 The story so far: The Union Budget for 2022-23 has projected a fiscal deficit of 
6.4% of nominal GDP, a narrowing from the 6.9% assumed in the revised 
estimates for the current fiscal year ending on March 31. Finance Minister 
Nirmala Sitharaman said the move was “consistent with the broad path of fiscal 
consolidation announced” by her last year in order to reach a fiscal deficit level 
below 4.5% by 2025-26. “While setting the fiscal deficit level in 2022-23, I am 
conscious of the need to nurture growth, through public investment, to become 
stronger and sustainable,” she added. 
 
WHAT WAS THE ECONOMIC CONTEXT TO THIS YEAR’S BUDGET 
FORMULATION? 

 Though every economic crisis involves sharp reduction in output growth rate, the 
specificity of the present crisis in India lies in the sharper reduction in labour income 
as compared to profits. The consequent reduction in income share of labour was 
associated with a sharp fall in consumption-GDP ratio as well as absolute value of 
consumption expenditure during the pandemic. While the GDP in 2021-22 is estimated 
to attain the pre-pandemic level, real consumption expenditure remains to be lower as 
compared to 2019-20. 

 The squeeze in labour income and consumption expenditure witnessed during the 
pandemic was itself preceded by what turned out to be the longest episode of growth 
slowdown in the Indian economy since the liberalisation period. 
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 The budget 2022 was placed in the midst of these distinct challenges. The first 
challenge is specific to the pandemic and pertained to the need of undertaking policies 
that boosts labour income and consumption expenditure. The second challenge 
pertained to addressing the structural constraints of the Indian economy that restricted 
growth even during the pre-pandemic period. 
 
HOW HAS THE BUDGET FARED IN THIS BACKDROP AND WHAT ARE THE KEY 
SHORTCOMINGS? 

 Continuing with the 
objective of fiscal 
consolidation, the 
Budget falls short of 
addressing both these 
challenges. 

 There are three distinct 
features of this fiscal 
consolidation process. 
Firstly, while share of 
revenue and non-debt 
receipts in GDP has 
remained more or less 
unchanged, the 
objective of fiscal 
consolidation has been 
sought to be achieved 
primarily by reducing the 
expenditure-GDP ratio (see figure 1). The brunt of this expenditure compression fell 
on revenue expenditure. Continuing with the fiscal strategy adopted in the last two 
years since the pandemic, the allocation of capital expenditure as a share of GDP has 
been marginally increased in 2022-23 as compared to 2021-22. Though additional 
capital expenditure could be financed either by postponing fiscal consolidation process 
or by increasing revenue, however, the budget has sought to achieve fiscal 
consolidation by reducing the allocation for revenue expenditure-GDP ratio. 

 Secondly, since the bulk of the revenue expenditure comprises of food subsidies and 
current expenses in social and economic services, reduction in the allocation for 
revenue expenditure has been associated with fall in several key expenditure that 
affect the income and livelihood of labour (see figure 2). For example, allocation for 
both agriculture and allied activities and rural development registered a sharp decline 
in nominal absolute terms in 2022-23 as compared to 2021-22. Similarly, in the midst 
of the ongoing pandemic, total nominal expenditure on medical and public health 
registered a sharp fall in 2022-23 as compared to 2021-22. Such expenditure 
compression has been associated with the overall fall in the allocation for total social 
sector expenditure. 

 Thirdly, despite sharp increase in profits during the pandemic, the corporate tax-GDP 
ratio has continued to remain below the 2018-19 level due to tax concessions. The 
last decade registered a sharp rise in the share of corporate tax concessions in GDP, 
which reached its peak at 3.9% by 2020-21 (see figure 3). Reflecting the trend in tax 
concessions, corporate tax-GDP ratio registered a decline particularly since 2018-19 
when corporate tax-ratio declined sharply from 3.5% to 2.7%. Despite the objective of 
fiscal consolidation, the corporate tax ratio continues to remain low and restrict 
revenue receipts. 
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WHAT ARE THE IMPLICATIONS FOR DEVELOPMENT SPENDING? 

 The objective of fiscal consolidation along with the inability to increase revenue 
receipts has posed a constraint on development expenditure. With non-development 
expenditure comprising of interest payments, administrative expenditure and various 
other components which are typically rigid downward, the brunt of expenditure 
compression has fallen on development expenditure. 

 Figure 4 shows the trend in share of centre’s development expenditure (development 
expenditure is calculated as the sum of expenditures on social services and economic 
services) in GDP since 2008-09. While the decade of 2010s was characterised by 
different governments meeting fiscal targets by adjusting their expenditure, it 
registered a sharp decline in the development expenditure ratio till the advent of the 
pandemic in 2019-20. Albeit to a limited extent, the fiscal stimulus implemented in the 
first year of the pandemic brought about a brief recovery in 2020-21. The fiscal 
consolidation strategy carried out in the last years has once again led the development 
expenditure ratio to slide downward. 

 The reduction in the allocation for development expenditure ratio for 2022-23 reflects 
reduction in the allocation for food subsidies, national rural employment guarantee 
program, expenditure in agriculture, rural development and social sector. 
 
WHY IS THE BUDGET’S FISCAL CONSOLIDATION APPROACH A CONCERN 
FROM THE MACRO-ECONOMIC PERSPECTIVE? 

 the budget estimates of different expenditure are sensitive to the growth estimates for 
2022-23. if the gdp growth rate and revenue growth rate happens to be lower than 
what is projected, then the actual expenditure can turn out to be even lower than what 
is projected. given the fact that the actual gdp growth rate in at least the last four years 
have been consistently lower than what was initially projected by the economics 
survey, the possibility of actual expenditure falling short of budget numbers cannot be 
assumed away. 

 but even if the actual expenditure is close to the budget estimates, the recovery of 
labour income and consumption expenditure would be largely restricted by the manner 
in which fiscal consolidation has been carried out. 

 this is because reduction in the allocation for development expenditure would have 
adverse impact on labour income and consumption expenditure. the positive impact 
of higher capital expenditure on the recovery process would be largely curtailed by the 
adverse impact of more than proportionate fall in revenue expenditure. 

 given the fiscal consolidation strategy of the government, the prospect and extent of 
economic revival at the present remains heavily dependent on external demand. 
despite the limited recovery in exports in the last few quarters, the possibility of 
sustained economic recovery relying exclusively on the export channel appears to be 
bleak at the present as different countries have already started pursuing fiscal 
consolidation. 

 what the indian economy lacks at the moment is an effective policy instrument that 
can boost labour income and aggregate demand. 

 


