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CHINA LOOKS FOR ‘ACCEPTABLE SOLUTION’ ON 

LAC 
Military-level talks to be held by the two sides tomorrow will focus on Patrolling Point 15 

in Hot Springs 

 China on Wednesday said it hoped military-level talks with India set for Friday would 

“move forward” the long-running negotiations on disengagement along the Line of Actual 

Control (LAC) towards “an acceptable solution” for both sides. 

 The talks this week, the 15th round held to take forward disengagement since the crisis of 

2020, will focus on Patrolling Point 15 in Hot Springs. Disengagement has already been 

undertaken on the north and south banks of Pangong Lake, Galwan and Gogra. 

 Indian defence sources earlier told The Hindu that both sides are focusing on the remaining 

friction areas — there are also differences in Demchok and Depsang — and that “recent 

statements by both sides to find a mutually acceptable solution have been encouraging and 

positive in nature”. 

 The Chinese Foreign Ministry made a similar observation on Wednesday with 

spokesperson Zhao Lijian saying the previous round in January saw both sides hold “a 

candid, in-depth exchange of views” and that Beijing “hopes this round of meeting, on the 

basis of previous meetings, can move forward, further enlarge consensus, narrow 

differences and work for a solution that is acceptable to both parties”. 
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 Mr. Zhao referred to remarks made by Foreign Minister Wang Yi during the National 

People’s Congress in Beijing this week when he said “relations encountered setbacks in 

recent years, which do not serve the fundamental interest of the two countries and people” 

and needed to “move forward on the right track”. 

 Mr. Zhao said China “always believe[s] that the China-India relations are mature and 

multi-dimensional”. “The border issue doesn’t represent the whole of the China-India 

relations and should be put in an appropriate position in bilateral relations and under 

effective control,” he said. 

 “We hope India will work with China to continuously enhance mutual trust, strengthen 

practical cooperation and ensure that the bilateral relations will move forward in the right 

track, bring more benefits and make greater contributions to the region and beyond.” 

CLASS 1, KG ADMISSIONS DIPPED IN PANDEMIC 

YEAR 
40 lakh students shifted to govt. schools: report 

 In the first academic year affected by the COVID-19 pandemic, the number of students 

joining pre-primary classes was almost 30 lakh lower than in the previous year, while 

almost 20 lakh fewer students enrolled in Class 1, according to a report released by the 

Education Ministry on Wednesday. 

 The Unified District Information System for Education Plus (UDISE+) report for 2020-21 

also shows that almost 40 lakh students shifted from private and aided schools to 

government schools, a move likely driven by financial distress of parents and smaller 

private schools due to the pandemic. The UDISE+ report is based on voluntary uploading 

of data by schools, using a reference date of September 30, and is the first official data 

providing a snapshot of the status of school education since the pandemic disrupted classes 

in March 2020. 

 Overall enrolment in higher classes have increased in 2020-21, though most of these 

students never attended physical classes during the year. However, enrolment dipped for 

the early years. 

 “Although the impact of the COVID-19 pandemic is cross-cutting, this is particularly 

noticed in the enrolment of young and vulnerable kids like pre-primary, class 1 and 

Children With Special Needs (CWSN) and may be attributed to postponement of 

admissions due to COVID-19,” said the report. 

 In 2020-21, there were 25.4 crore students enrolled in Class 1-12, more than 28 lakh higher 

than in 2019-20. However, enrolment of students in pre-primary level and class 1 reduced 

by 29.1 lakh and 18.8 lakh respectively. 

 The enrolment of those with special needs also dipped 3.6% during the year. 

 
ANTARCTIC EXPLORER SHACKLETON’S SHIP 

DISCOVERED AFTER A CENTURY  

 Scientists say they have found the sunken wreck of polar explorer Ernest Shackleton’s ship 

Endurance, more than a century after it was lost to the Antarctic ice. 
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 The Falklands Maritime Heritage Trust says the vessel lies 3,000 meters below the surface 

of the Weddell Sea, about 6.4 kilometers south of the location recorded in 1915 by its 

captain, Frank Worsley. 

 An expedition set off from South Africa last month to search for the ship, which was 

crushed by ice and sank in November 1915. 

 Mensun Bound, director of exploration for the Endurance22 expedition, said footage 

revealed the ship to be in remarkably good condition. 

 “This is by far the finest wooden shipwreck I have ever seen,” he said. “It is upright, well 

proud (clear) of the seabed, intact, and in a brilliant state of preservation. You can even 

see ‘Endurance’ arced across the stern, directly below the taffrail.” 

 Shackleton’s 1914-16 attempt to become the first person to cross Antarctica via the South 

Pole failed — he never set foot on the continent. 

 But his successful bid to reach help at a remote South Atlantic whaling station and rescue 

his men is considered a heroic feat of endurance. All the men survived and were rescued 

many months later. 

 The expedition to find the ship comes 100 years after Shackleton’s death in 1922. 

 
SOARING ENERGY PRICES COULD HURT GROWTH, 

CONSUMPTION, WARNS S&P 
It says large net energy importers like India could face ‘terms of trade’ shock 

 The surge in energy prices due to the Russia-Ukraine conflict could trigger a ‘terms-of-

trade’ shock for large net energy importers like India, resulting in a hit on current account 

balances and domestic consumption and investment, S&P Global Ratings said on 

Wednesday. 

 Higher retail inflation would also strain monetary policy and may dampen economic 

growth and stress some bank borrowers in countries like India, the rating agency said in a 

note on the conflict’s impact on Asia. 

 “For Asia-Pacific, the biggest risk of the Ukraine conflict is market volatility and higher 

commodity prices; emerging economies with large energy imports are most at risk,” it 

said, noting that the continent had limited ‘direct exposure’ to Russia or Ukraine in terms 

of revenues, investments or supply chains. 

 A widening of the conflict or further sanctions, however, could ‘seriously damage investor 

sentiment’ and push them to seek haven options, resulting in capital outflows from 

emerging markets, and hitting assets and currencies, S&P said. 

 “These risks emerge as the U.S. Federal Reserve leads several major central banks to raise 

policy interest rates,” S&P observed. “Traders would likely react unfavourably to large 

current account deficits in emerging markets. Obvious examples are India and the 

Philippines,” it added. 

 Higher energy prices can trigger a terms-of-trade shock, where import prices rise faster 

than export prices, for net energy importers like India, S&P noted. 
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UKRAINE BANS EXPORTS OF WHEAT, OATS, 

OTHER STAPLES 

 Ukraine’s government has banned the export of wheat, oats and other staples that are 

crucial for global food supplies as authorities try to ensure they can feed people during 

Russia’s intensifying war. 

 New rules on agricultural exports introduced this week also prohibit the export of millet, 

buckwheat, sugar, live cattle, and meat and other “byproducts” from cattle, according to a 

government announcement. 

 The export ban is needed to prevent a “humanitarian crisis in Ukraine,” stabilise the market 

and “meet the needs of the population in critical food products,” Roman Leshchenko, 

Ukraine’s Minister of agrarian and food policy, said in a statement posted on the 

government website. 

PMLA CASES: SC TURNS FOCUS ON UNDERTRIALS’ 

ENDLESS WAIT 
Centre emphasises gravity of offence of money laundering 

 The Supreme Court on Tuesday focused on the rights of those under trial in money 

laundering cases, saying they cannot wait endlessly behind bars for the trial to commence. 

 “The experience is that the trials do not proceed. They remain pending, investigation 

reports are not filed on time… Now, if this is the state of affairs, then there has to be some 

balancing,” a Bench led by Justice A.M. Khanwilkar said. 

 The court was hearing a batch of petitions challenging the various provisions of the 

Prevention of Money Laundering Act (PMLA). 

 The court said though Section 45 of the PMLA had made offences under it cognisable and 

non-bailable, Section 436-A of the Code of Criminal Procedure mandates a “maximum 

period” for which an undertrial prisoner can be detained. 

 Solicitor-General Tushar Mehat, for the Centre, however argued on the gravity of the 

offence of money laundering. He submitted that it was a “premeditated offence” which 

causes huge loss of public funds and is a serious threat to the country’s financial health. 

 Mr. Mehta argued that money laundering usually takes place across borders and not within 

the bounds of the country. “There are tax-haven nations where the offender can easily park 

the illicit money,” he submitted. 

 “Due to the international nature of this offence, the accused, especially the main accused, 

has his own infrastructure, wherewithal and every infrastructure in that respective country 

where he parks his money or he has ensured his stay getting citizenship,” Mr. Mehta 

submitted. 

PREVENTION OF MONEY LAUNDERING ACT, 

2002 (PMLA) 

 Prevention of Money Laundering Act, 2002 was enacted to fight against the 
criminal offence of legalizing the income/profits from an illegal source. The 

Prevention of Money Laundering Act, 2002 enables the Government or the 
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public authority to confiscate the property earned from the illegally gained 

proceeds. 

Introduction 

 Any person who directly or indirectly: 

 Attempts to indulge. 

 Assists the person who is actually involved in any process. 

 Is a party to the activity connected with the proceeds of crime. 

 As the supply of illegal arms, drug trafficking, and prostitution, which can 

generate huge amounts of money and projecting or claiming it as untainted 
property; shall be guilty of the offence of Money Laundering. The Act was 

formulated for the following objectives: 

PREVENT MONEY-LAUNDERING. 

 Combat/prevent channelising of money into illegal activities and economic 
crimes. 

 Provide for the confiscation of property derived from, or involved/used in, 
money-laundering. 

 Provide for matters connected and incidental to the acts of money laundering. 

MONEY LAUNDERING VIS-À-VIS SYPHONING OF FUNDS 

 Mere earning of money or obtaining any property by committing a crime does 

not amount to money laundering, though it may amount to syphoning of funds. 

 Obtaining or deriving any property by committing a crime which amounts to a 

Scheduled offence, and then projecting or claiming such money or property as 
untainted property amounts to money laundering. 

METHOD OF OPERATION 

 The first stage is when the money derived through crime is introduced into the 
formal financial system called ‘placement‘. 

 In the second stage, the money so introduced into the system is layered and 

spread over various transactions with a view to clear the tainted origin of the 
money and is called ‘layering‘. 

 In the third and the final stage, the money enters the financial system in such a 
way that original association with the crime is sought to be cleared so that the 

money can then be used by the offender or person receiving it as clean money 

and this is called ‘integration‘. 

COMMON FORMS OF MONEY LAUNDERING 
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 Hawala, bulk cash smuggling, fictional loans, cash-intensive businesses, 
round-tripping, trade-based laundering, Shell companies and trusts, real estate, 

gambling, and fake invoicing are some of the common methods of money 

laundering. 

PROCEEDS OF CRIME 

 ‘Proceeds of Crime’, means and includes, any property obtained or is derived 

directly or indirectly as a result of criminal activity relating to a Scheduled 

Offence. 

LIST OF OFFENCES 

 Under PMLA, the commission of any offence, as mentioned in Part A and Part 

C of the Schedule of PMLA will attract the provisions of PMLA. Some of the 
Acts and offences, which may attract PMLA, are enumerated below: 

 Part A enlists offences under various acts such as: Indian Penal Code, Narcotics 
Drugs and Psychotropic Substances Act, Prevention of Corruption Act, 

Antiquities and Art Treasures Act, Copyright Act, Trademark Act, Wildlife 

Protection Act, and Information Technology Act. 

 Part B specifies offences that are Part A offences, but the value involved in 

such offences is Rs 1 crore or more. 

 Part C deals with trans-border crimes and reflects the dedication to tackle 

money laundering across global boundaries. 

AUTHORITIES ENTRUSTED FOR INVESTIGATION 

 The Enforcement Directorate in the Department of Revenue, Ministry of 
Finance, the Government of India is responsible for investigating the offences 

of money laundering under the PMLA. Financial Intelligence Unit – India 
(FIU-IND) under the Department of Revenue, Ministry of Finance is an 

independent body reporting directly to the Economic Intelligence Council 

(EIC) headed by the Finance Minister. FIU-IND is the central national agency 
responsible for receiving, processing, analysing, and disseminating the 

information relating to suspect financial transactions. It is also responsible for: 

 Coordinating and strengthening the efforts of national and international 
intelligence, 

 Investigations for pursuing the global efforts against money laundering and 
related crimes. 

 The scheduled offences are separately investigated by agencies mentioned 
under respective acts, for example, the local police, CBI, customs departments, 

SEBI, or any other investigative agency, as the case may be. 

 Actions that can be Initiated Against the Person Involved in Money Laundering 
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 Seizure/freezing of property and records and attachment of property obtained 
with the proceeds of crime. 

 Any person who commits the offence of money laundering shall be punishable 

with –Rigorous imprisonment for a minimum term of three years and this may 
extend up to seven years. 

 Fine (without any limit). 

 Over the past decades, several anti-money laundering policies have been 

adopted to overcome laundering. Financial institutions and governments are 
constantly looking for new approaches to fight against the money launderers. 

 The banks and financial institutions play a pivotal role in the world of financial 

crime. It is important that they are properly trained on how to identify and 
handle money laundering. Almost every bank employee receives training in 

anti-money laundering, and all financial institution and banks are legally 

required to report any suspicious activity. 

 With the help of technology such as special compliance platforms, companies 

are now able to easily research their customers and ensure that they are not 
doing business with criminals. 

 

REVIVING THE INLAND WATER TRANSPORT SYSTEM 

FOR THE NORTHEAST  
How is the transport of cargo services through waterways in Bangladesh 
possible? 

 The story so far: A month after setting sail on the Ganga from Patna, the MV Lal 

Bahadur Shastri carrying 200 metric tonnes of food grains for the Food Corporation 

of India (FCI), docked at Guwahati’s Pandu port on the southern bank of the 

Brahmaputra on March 6. The occasion is believed to have taken inland water 

transport, on two of India’s largest river systems, to the future. 

 

WHY IS A GANGA-BRAHMAPUTRA CARGO VESSEL IN FOCUS? 

 There is nothing unusual about a cargo vessel setting sail from or docking at any river port. 

But a host of VIPs lined up to receive MV Lal Bahadur Shastri, a cargo vessel operated by 

the IWAI (Inland Waterways Authority of India), at Guwahati’s Pandu port on March 6. 

They included Union Minister of Ports, Shipping and Waterways, Sarbananda Sonowal, 

Assam Chief Minister Himanta Biswa Sarma, Guwahati MP Queen Oja and IWAI 

chairperson Sanjay Bandopadhyay. 

 The vessel had on February 5 started sailing from Patna on National Waterway-1 (NW1, 

river Ganga). 

 It passed through Bhagalpur, Manihari, Sahibganj, Farakka, Tribeni, Kolkata, Haldia, 

Hemnagar in India, Khulna, Narayanganj, Sirajganj and Chilmari in Bangladesh and again 

to India on National Waterway-2 (NW2, river Brahmaputra) through Dhubri and 

Jogighopa covering 2,350 km. The docking of the vessel carrying 200 MT of food grains 
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for the FCI has rekindled hope for the inland water transport system which the landlocked 

northeast depended on heavily before India’s independence in 1947. 

 

IS THIS THE FIRST SUCH SHIPPING OF CARGO? 

 The shipping of cargo from Patna to Pandu via Bangladesh was FCI’s pilot project. A 

similar experiment was carried out in 2018 when two 1,000-tonne barges carrying 1,233 

tonnes of bagged fly ash travelled 2,085 km from Bihar’s Kahalgaon to Pandu for more 

than a month. A private firm had procured the fly ash from the National Thermal Power 

Corporation’s plant in Bihar for use in its cement factories in Assam and Meghalaya. But 

the FCI cargo is expected to lead to regular services between NW1 and NW2 “heralding a 

new age of inland water transport” for the northeast. According to the IWAI, the process 

has already started with a 252 MT cargo destined for eastern Assam’s Numaligarh bio-

refinery having reached central Assam’s Silghat from Haldia in West Bengal on February 

15. Another vessel, MV Ram Prasad Bismil with two barges named Kalpana Chawla and 

APJ Abdul Kalam started its voyage from Haldia on February 17 and is expected to reach 

Pandu soon. 

 

HOW WOULD REGULAR INLAND WATER SERVICE IMPACT THE 

NORTHEAST? 

 Around Independence, Assam’s per capita income was the highest in the country primarily 

because of access for its tea, timber, coal and oil industries to seaports on the Bay of Bengal 

via the Brahmaputra and the Barak River (southern Assam) systems. Ferry services 

continued sporadically after 1947 but stopped after the 1965 war with Pakistan, as 

Bangladesh used to be East Pakistan then. 

 The scenario changed after the river routes were cut off and rail and road through the 

“Chicken’s Neck”, a narrow strip in West Bengal, became costlier alternatives. “The start 

of cargo movement through the Indo-Bangladesh Protocol (IBP) route is going to provide 

the business community a viable, economic and ecological alternative. Seamless cargo 

transportation has been a necessity for the northeast,” Mr Sonowal said. 

 He attributed the rejuvenation of the historical trade routes via Bangladesh to the PM Gati 

Shakti initiative envisaged to slowly convert the northeast into a connectivity hub and 

ramp up the swift movement of cargo on the Brahmaputra, which meets the Ganga in 

Bangladesh. These rivers are called Jamuna and Padma in that country. 

 

HOW DID THE WATER CARGO SERVICE THROUGH BANGLADESH COME 

ABOUT? 

 The resumption of cargo transport service through the waterways in Bangladesh has come 

at a cost since the Protocol on Inland Water Transit and Trade was signed between the two 

countries. 

 India has invested 80% of ₹305.84 crore to improve the navigability of the two stretches 

of the IBP (Indo-Bangladesh Protocol) routes — Sirajganj-Daikhowa and Ashuganj-

Zakiganj in Bangladesh. 

 The seven-year dredging project on these two stretches till 2026 is expected to yield 

seamless navigation to the north-eastern region. 

 IWAI officials said the distance between NW1 and NW2 will reduce by almost 1,000 km 

once the IBP routes are cleared for navigation. 
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 The Government has also undertaken the Jal Marg Vikas project with an investment of 

₹4,600-crore to augment the capacity of NW1 for sustainable movement of vessels 

weighing up to 2,000 tonnes. 

 A few issues remain, though. Sailors who made the cargo trips possible have had 

difficulties steering clear of fishing nets and angry fishermen in Bangladesh. 

 These hiccups will get sorted out with time, officials say. 

UPI123PAY: PAYMENT SOLUTION FOR FEATURE 

PHONE USERS 
What is the latest RBI initiative ‘UPI123Pay’? How will it facilitate financial 

transactions without internet connectivity? 

 The story so far: On March 8, the Reserve Bank of India launched a new Unified 

Payments Interface (UPI) payments solution for feature phone users dubbed 

‘UPI123Pay’. UPI, which was introduced in 2016, has become one of the most used 

digital payments platforms in the country. The volume of UPI transactions has 

already reached ₹76 lakh crore in the current year, compared to ₹41 lakh crore in 

FY21 , RBI Governor Shaktikanta Das said. However, at present, efficient access to 

UPI is available largely via smartphones, the Central bank noted. 

 

HOW DOES THE NEW SOLUTION WORK? 

 The new UPI-based service is designed to bring the digital payments platform closer to a 

significant number of feature phone mobile subscribers in the country, which is estimated 

to be more than 40 crore. UPI123Pay will materially improve the options for such users to 

access UPI, who could earlier access the digital transactions platform through the USSD-

based process, using the short code of *99#, which according to RBI is not popular. The 

USSD-based process is considered cumbersome, with users required to send multiple 

messages and charged for the same, and not supported by all mobile service providers, T 

Rabi Shankar, RBI Deputy Governor, noted. 

 With the UPI123Pay, feature phone users will be required to go through an onboarding 

process where they have to link their bank account to their feature phone and then set a 

UPI PIN using their debit card for authenticating transactions. Once they have completed 

this initial process, users will be able to use the new UPI facility for person-to-person as 

well as merchant transactions, among others, through one of the four distinct payment 

options that don’t require an internet connection. 

 “The launch of UPI123Pay makes facilities under UPI accessible to that section of society 

which was so far been excluded from the digital payments landscape. In that way, it is 

promoting great amount of financial inclusion in our economy,” Mr. Das said. 

 

HOW WILL USERS MAKE PAYMENTS WITHOUT INTERNET? 

 The new UPI payments system offers users four options to make payments without internet 

connectivity: Interactive Voice Response (IVR), app-based functionality, missed call 

facility and proximity sound-based payments. Using the IVR option, users would be 

required to initiate a secured call from their feature phones to a predetermined IVR number 

and complete UPI on-boarding formalities to be able to start making financial transactions 

like money transfer, mobile recharge, EMI repayment, balance check, among others. 
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 The missed call facility will allow users to access their bank account and perform routine 

transactions such as receiving, transferring funds, regular purchases, bill payments, etc., 

by giving a missed call on the number displayed at the merchant outlet. The customer will 

receive an incoming call to authenticate the transaction by entering UPI PIN. 

 They could also install an app on their feature phone through which several UPI functions, 

available on smartphones, will be available on their feature phone, except scan and pay 

feature which is currently not available. 

 Finally, they could utilise the proximity sound-based payments option, which uses sound 

waves to enable contactless, offline, and proximity data communication on any device. 

 

DO OTHER COUNTRIES HAVE SOMETHING SIMILAR? 

 Mobile payment systems that do not rely on internet connectivity like the ones based on 

USSD or SMS technology were introduced many years ago and are still being used in 

some developing countries. 

 In fact, one of the major mobile payment systems globally was introduced by Vodafone’s 

Kenyan associate, Safaricom in 2007. M-PESA, which is Africa’s leading mobile money 

service, operates across the Democratic Republic of Congo, Egypt, Ghana, Kenya, 

Lesotho, Mozambique and Tanzania, with 51 million customers making over $314 billion 

in transactions per year through the service, according to Vodafone. 

S 
 Freshwater resources are under stress, the principal driver being human activities in their 

various forms 

 The Global Water System Project, which was launched in 2003 as a joint initiative of the 

Earth System Science Partnership (ESSP) and Global Environmental Change (GEC) 

programme, epitomises global concern about the human-induced transformation of fresh 

water and its impact on the earth system and society. The fact is that freshwater resources 

are under stress, the principal driver being human activities in their various forms.  

 

FRESH WATER, WATER VALUATION 

 In its fourth assessment report in 2007, the Intergovernmental Panel on Climate Change 

(IPCC) highlighted the link between societal vulnerability and modifications of water 

systems. It is globally estimated that the gap between demand for and supply of fresh water 

may reach up to 40% by 2030 if present practices continue. 

 The formation of the 2030 Water Resource Group in 2008, at the instance of the World 

Economic Forum, and the World Bank’s promotion of the group’s activity since 2018, is 

in recognition of this problem and to help achieve the Sustainable Development Goal 

(SDG) on water availability and sanitation for all by 2030 (SDG 6). Formally, it is: “to 

ensure safe drinking water and sanitation for all, focusing on the sustainable management 

of water resources, wastewater and ecosystems....” The latest UN World Water 

Development Report, 2021, titled ‘Valuing Water’, has laid stress on the proper valuation 

of water by considering five interrelated perspectives: water sources; water infrastructure; 

water services; water as an input to production and socio-economic development, and 

sociocultural values of water. 

 Designing a comprehensive mix of divergent views about water (along with ecological 

and environmental issues) held by stakeholder groups is necessary. In this context, a 

hydro-social cycle approach provides an appropriate framework. It repositions the natural 
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hydrological cycle in a human-nature interactive structure and considers water and society 

as part of a historical and relational-dialectical process. 

 

INTER-BASIN TRANSFER PROJECTS 

 The anthropogenic factors directly influencing a freshwater system are the engineering of 

river channels, irrigation and other consumptive use of water, widespread land use/land 

cover change, change in an aquatic habitat, and point and non-point source pollution 

affecting water quality. The intra- and inter-basin transfer (IBT) of water is a major 

hydrological intervention to rectify the imbalance in water availability due to naturally 

prevailing unequal distribution of water resources within a given territory. 

 There are several IBT initiatives across the world. One recent document indicates that there 

are 110 water transfer mega projects that have either been executed (34 projects) or being 

planned/under construction (76 projects) across the world. The National River Linking 

Project of India is one of those under construction. These projects, if executed, will create 

artificial water courses that are more than twice the length of the earth’s equator and will 

transfer 1,910 km3 of water annually. They will reengineer the hydrological system with 

considerable local, regional and global ramifications. Based on a multi-country case study 

analysis, the World Wildlife Fund/World Wide Fund for Nature (2009) has suggested a 

cautious approach and the necessity to adhere to sustainability principles set out by the 

World Commission on Dams while taking up IBT projects. 

 

SOME OF THE KEY ASSUMPTIONS 

 Recently, inter-basin transfer of water drew attention in India due to a provision made in 

Budget 2022 for the Ken Betwa river link project which is a part of the National River 

Linking project (mooted in 1970 and revived in 1999). This decision raises larger questions 

about hydrological assumptions and the use and the management of freshwater resources 

in the country. We shall ponder over some of them. 

 First, the basic premise of IBT is to export water from the surplus basin to a deficit basin. 

However, there is contestation on the concept of the surplus and deficit basin itself as the 

exercise is substantially hydrological. Water demand within the donor basin by factoring 

present and future land use, especially cropping patterns, population growth, urbanisation, 

industrialisation, socio-economic development and environmental flow are hardly worked 

out. Besides this, rainfall in many surplus basins has been reported as declining. The status 

of the surplus basin may alter if these issues are considered. 

 Second, there is concern about the present capacity utilisation of water resources created 

in the country. By 2016, India created an irrigation potential for 112 million hectares, but 

the gross irrigated area was 93 million hectares. There is a 19% gap, which is more in the 

case of canal irrigation. In 1950-51, canal irrigation used to contribute 40% of net irrigated 

area, but by 2014-15, the net irrigated area under canal irrigation came down to less than 

24%. Ground water irrigation now covers 62.8% of net irrigated area. The average water 

use efficiency of irrigation projects in India is only 38% against 50%-60% in the case of 

developed countries. 

 

AGRICULTURE, GREY WATER USE 

 Even at the crop level we consume more water than the global average. Rice and wheat, 

the two principal crops accounting for more than 75% of agricultural production use 2,850 

m3/tonnes and 1,654 m3/tonnes of water, respectively, against the global average of 
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2,291m3/tonnes and 1,334m3/ tonnes in the same order. The agriculture sector uses a little 

over 90% of total water use in India. And in industrial plants, consumption is 2 times to 

3.5 times higher per unit of production of similar plants in other countries. Similarly, the 

domestic sector experiences a 30% to 40% loss of water due to leakage. 

 Third, grey water is hardly used in our country. It is estimated that 55% to 75% of domestic 

water use turns into grey water depending on its nature of use, people’s habits, climatic 

conditions, etc. At present, average water consumption in the domestic sector in urban 

areas is 135 litres to 196 litres a head a day. Given the size of India’s urban population 

(469 million estimated for 2021), the amount of grey water production can be well 

imagined. If grey water production in the rural areas is considered it will be a huge amount. 

The discharge of untreated grey water and industrial effluents into freshwater bodies is 

cause for concern. The situation will be further complicated if groundwater is affected. 

 Apart from the inefficient use of water in all sectors, there is also a reduction in natural 

storage capacity and deterioration in catchment efficiency. The issues are source 

sustainability, renovation and maintenance of traditional water harvesting structures, grey 

water management infrastructure, groundwater recharge, increasing water use efficiency, 

and reuse of water. 

 

PLANNING AHEAD 

 Looking into these issues may not be adequate to address all the problems. Nevertheless, 

these measures will help to reduce demand supply gap in many places, and the remaining 

areas of scarcity can be catered to using small-scale projects. The axiom that today’s water 

system is co-evolving and the challenges are mainly management and governance has been 

globally well accepted. Water projects are politically charged and manifest an interplay of 

social relations, social power, and technology. 

 It is important to include less predictable variables, revise binary ways of thinking of 

‘either or’, and involve non-state actors in decision-making processes. A hybrid water 

management system is necessary, where (along with professionals and policy makers) the 

individual, a community and society have definite roles in the value chain. The challenge 

is not to be techno-centric but anthropogenic. 

 

 

IMPOTANT MCQ  
 

1. With reference to the Unified Payment Interface (UPI), consider the following statements: 

I. It is a payment system developed by the National Payments Corporation of India 

(NPCI). 

II. It is regulated by the Ministry of Finance. 

III. It is a system that powers multiple bank accounts into a single mobile application 

(of any participating bank), merging several banking features. 

Select the correct statement using codes given below 

 

A. I and III only           B. II and III only          C. I and II only         D. I, II, III 
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Explanation: A UPI is a single-window mobile payment system developed by the National 

Payments Corporation of India (NPCI). The interface is regulated by the Reserve Bank of 

India (RBI). It is a system that powers multiple bank accounts into a single mobile 

application (of any participating bank), merging several banking features, seamless fund 

routing & merchant payments into one hood. 

 

2. Human Capital Index is released by: 

A. World Bank          B. UNESCO          C. World Economic Forum    D. United Nations 

Development Program 

 

Explanation: A Human Capital index is released by the World Bank. 

 

3. Saudi Arabia bordered with 

A. Persian Gulf       B. Red Sea        C. Mediterranean sea        D. Both (A) and (B) 

 

Explanation: D Saudi Arabia Bordered with both Red sea and Persian Gulf. 

 

4. Consider the following 

I. Djibouti        II-  Eritrea     III- Somalia       IV -  Kenya 

 

Which of the above countries are part of Horn of Africa: 

A. I, III and IV only   B. II and III only       C. III and IV only       D. I,II and III only 

 

Explanation: D Horn of Africa is a peninsula in Northeast Africa. It countries of Djibouti, 

Somalia, Eritrea, Ethiopia. 

 

5. “Financial institution” as defined under Section 2(l) of Prevention of Money 

Laundering Act, 2002 does NOT include?  

i. a chit fund company  

ii. a housing finance institution  

iii. a payment system operator 

 iv. a non-banking financial company v. Department of Posts in the 

Government of India 

 

(A)v only     (B)iv only        (C)ii, iv and v only     (D)None of the above 

 

ANS-(D)None of the above 

 

6. “Payment system” as defined under PMLA Act, 2002 does include?  



 

14 | P a g e  

i. systems enabling credit card operations, debit card operations 

 ii. smart card operations 

 iii. money transfer operations 

(A)Only I       (B)Only iii      (C)Only i and iii       (D)All the above 

 

ANS-(D)All the above 

 

7. “Person” as defined under Prevention of Money-Laundering Act, 2002 

includes? 

(A)a Hindu undivided family         (B)every artificial juridical person 

(C)an association of persons or a body of individuals, whether incorporated or 

not                                                    

(D)All the above 

 

Correct answer 

(D)All the above 


