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CBI ARRESTS FORMER NSE MD CHITRA RAMKRISHNA 
    Probe to look into preferential access to exchange server 

 The Central Bureau of Investigation (CBI) on Sunday arrested Chitra Ramkrishna, former 

Managing Director of the National Stock Exchange (NSE), in a case registered in May 

2018, to probe the alleged abuse of the exchange’s server architecture for granting 

preferential access of market data to a stock broker, ahead of others. 

 The development came days after former NSE Group Operating Officer Anand 

Subramanian was arrested by the agenc0y in the case. 

 Ms. Ramkrishna, who worked with the exchange from the early 1990s, was its Managing 

Director and Chief Executive Officer from April 2013 to December 2016. More arrests 

are likely soon in the case. 
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 On February 11, the Securities and Exchange Board of India (SEBI) levied penalties on 

Ms. Ramkrishna, Mr. Subramanian, and former NSE MD Ravi Narain on account of 

multiple violations, including irregularities in Mr. Subramanian’s appointment as a Chief 

Strategic Adviser and his re-designation as the Group Operating Officer and Adviser to 

the then NSE MD. 

 Subsequently, the Income Tax Department had also conducted searches on the premises 

of Ms. Ramkrishna and Mr. Subramanian in Mumbai and Chennai, while the CBI issued 

look out circulars against the two and Mr. Narain, following which their statements were 

recorded by the agency. 

NATIONAL STOCK EXCHANGE OF INDIA LIMITED (NSE) 

 The National Stock Exchange of India Limited (NSE) is India's largest financial market. 

Incorporated in 1992, the NSE has developed into a sophisticated, electronic market, 

which ranked fourth in the world by equity trading volume. Trading commenced in 1994 

with the launch of the wholesale debt market and a cash market segment shortly 

thereafter. 

KEY TAKEAWAYS 

 The National Stock Exchange of India Limited (NSE) is India's largest financial market 

and the fourth largest market by trading volume. 

 The National Stock Exchange of India Limited was the first exchange in India to provide 

modern, fully automated electronic trading. 

 The NSE is the largest private wide-area network in India. 

 The NSE has been a pioneer in Indian financial markets, being the first electronic limit 

order book to trade derivatives and ETFs. 

UNDERSTANDING THE NATIONAL STOCK EXCHANGE OF INDIA 

LIMITED (NSE) 

 Today, the National Stock Exchange of India Limited (NSE) conducts transactions in the 

wholesale debt, equity, and derivative markets. One of the more popular offerings is the 

NIFTY 50 Index, which tracks the largest assets in the Indian equity market. US investors 

can access the index with exchange-traded funds (ETF), such as the iShares India 50 ETF 

(INDY). 

 The National Stock Exchange of India Limited was the first exchange in India to provide 

modern, fully automated electronic trading. It was set up by a group of Indian financial 

institutions with the goal of bringing greater transparency to the Indian capital market. 

SPECIAL CONSIDERATIONS 

 As of June 2020, the National Stock Exchange had accumulated $2.27 trillion in total 

market capitalization, making it one of the world's largest stock exchange. The flagship 

index, the NIFTY 50, represents the majority of total market capitalization listed on the 

exchange. 

 The total traded value of stocks listed on the index makes up almost half of the traded 

value of all stocks on the NSE for the last six months. The index itself covers 12 sectors 

of the Indian economy across 50 stocks. Besides the NIFTY 50 Index, the National Stock 

https://www.investopedia.com/terms/e/equity.asp
https://www.investopedia.com/terms/e/etf.asp
https://www.investopedia.com/articles/stocks/09/indian-stock-market.asp
https://www.investopedia.com/articles/stocks/09/indian-stock-market.asp
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Exchange maintains market indices that track various market capitalizations, volatility, 

specific sectors, and factor strategies.  

 The National Stock Exchange has been a pioneer in Indian financial markets, being the 

first electronic limit order book to trade derivatives and ETFs. The exchange supports 

more than 3,000 Very Small Aperture Terminal (VSAT) terminals, making the NSE the 

largest private wide-area network in the country. Girish Chandra Chaturvedi is the Chair 

of the Board of Directors and Vikram Limaye is the Managing Director and CEO of the 

exchange.  

BENEFITS OF THE NSE 

 The National Stock Exchange is a premier marketplace for companies preparing to list 

on a major exchange. The sheer volume of trading activity and application of automated 

systems promotes greater transparency in trade matching and the settlement process. 

 This in itself can boost visibility in the market and lift investor confidence. Using cutting-

edge technology also allows orders to be filled more efficiently, resulting in greater 

liquidity and accurate prices. 

WINGED VISITORS FROM ABROAD FLOCK TO THE 

WETLANDS IN PUNJAB 
Peak season overlapped with outbreak of third wave: official 

 The unconducive weather conditions in January and early February of 2022 may have 

made it difficult for the bird lovers this season to conveniently sight the winter migratory 

waterbirds, which make their way to different wetlands of Punjab and other parts of the 

country through the central Asian flyway. But an encouraging trend of waterbirds and 

species diversity has been observed from the wetlands. 

 Every winter, the birds make their way to India through the central Asian flyway, which 

covers a large continental area of Europe-Asia between the Arctic and the Indian Oceans. 

 Every year, the Wildlife Department of Forests and Wildlife Preservation, Punjab, 

conducts waterbirds census exercise in six major and most biodiverse wetlands, which 

include the Nangal Wildlife Sanctuary, the Ropar Conservation Reserve, the Harike 

Wildlife Sanctuary, the Kanjli Wetland, the Keshopur-Miani Community Reserve and the 

Ranjit Sagar Conservation Reserve. 

 However, the census could not be done this year on account of dense fog conditions. 

Instead a “species richness” survey was conducted by the Department of Forests and 

Wildlife Preservation with the support from the WWF-India. 

 R.K. Mishra, Chief WildlifeWarden, said a promising trend of waterbirds and species 

diversity has been observed from the wetlands of Pathankot and Gurdaspur district as the 

marshlands are full of water due to good rains and good flow into the Ravi river. 

 “Flocks of northern lapwings numbering up to 191 were observed in Gurdaspur wetlands 

which are higher in comparison to the previous three years’ average of 105. Similarly, 655 

common cranes were recorded this year compared to the previous three years’ average of 

555,” he told The Hindu. 

 Pointing out that 91 species of waterbirds were recorded from the six protected wetlands 

during the waterbird species richness survey, Gitanjali Kanwar, Coordinator — Rivers, 

Wetlands and Water Policy, WWF-India said: “The waterbird count was highest in the 

https://nseindia.com/products/content/equities/indices/broad_indices.htm
https://www.investopedia.com/terms/v/vsat.asp
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Harike Wildlife Sanctuary followed by the Keshopur-Miani Community Reserve, Ropar 

Conservation Reserve and Nangal Wildlife Sanctuary. 

 The Ropar and Nangal wetlands host the three migratory water species of the family 

Podicipedidae i.e., black-necked Grebe, Horned Grebe and Greater Crested Grebe along 

with the resident Little Grebe. 

 “The year 2022 has been very difficult and challenging in relation to conducting the 

waterbird census exercise in wetlands of Punjab. The peak migratory bird season 

overlapped with the outbreak of the third wave of COVID-19 pandemic,” said the official. 

 

Diverse Sightings 

 Ms. Kanwar said, “the species of high conservation significance recorded during the 

survey include Bonelli’s Eagle, Greater Spotted Eagle, Northern Lapwing, Peregrine 

Falcon, Steppe Eagle, Western Black-tailed Godwit, Black-headed Ibis, Sarus Crane, 

Painted Stork, Woolly-necked Stork, Common Pochard, Common Crane, Ferruginous 

Pochard, Pallid Harrier, River Tern, Indian Spotted Eagle, River Lapwing, Oriental Darter 

and Eurasian Curlew”. 

RUSSIA SANCTIONS MAY NOT DENT ARMY PREPAREDNESS 
India keeps close watch as PLA gears up for Tibet exercises 

 As the Chinese People’s Liberation Army (PLA) is set to hold its annual summer exercises 

in Tibet, the armed forces are keeping a close tab to ensure China does not resort to any 

misadventure along the Line of Actual Control (LAC), especially as the global attention 

is on Ukraine. 

 Defence officials also say the Army’s preparedness is unlikely to be impacted due to 

sanctions on Russia. 

 While the Air Force may have some impact, given its large Russian inventory, which is 

being assessed, the Army, mainly the infantry along with its support elements, have least 

exposure to Russia, one official noted.. 

 The armed forces have also made significant emergency procurements in the last two 

years since the standoff in eastern Ladakh and have stocked up on spares and ammunition. 

So, there shouldn’t be any immediate urgency for spares and other requirements, several 

officials noted. 

 For the Army, its armoured corps is almost entirely Russian origin but the Infantry has the 

AK-47 rifles and not much beyond that and similarly the artillery is also quite diversified, 

officials noted. 

 

IMPACT ASSESSMENT 

 The Defence Ministry is assessing the impact the western sanctions on Russia can have 

on timely supply of spares and support as well as execution of deals in the pipeline, 

officials said. 

 This also includes looking at the various payment options that would be available in the 

backdrop of several restrictions imposed by the West on Russia. 

 For the $5.43–billion S–400 deal, signed in October 2018 and deliveries of which are 

under way, India and Russia had worked out payments through rupee-rouble arrangement 

as reported by The Hindu earlier. 
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 “There is no unusual activity on the Chinese side since the Russian attacks on Ukraine. 

However, in March-April the PLA mobilises a large number of troops for the annual 

exercises in Tibet. So, we are keeping a close watch,” a senior official said. 

 “There cannot be a repeat of 2020 and we are more than prepared and cautious this year, 

especially in case they attempt anything in the backdrop of the crisis in Ukraine,” a senior 

official said. “We will keep a close watch.” 

 To questions on the ongoing standoff, Army Chief Gen. Manoj Naravane had 

acknowledged in the past that every summer, the PLA troops come to Tibet for training 

in the grounds which are 500-1,500 km from the LAC but in April 2020 moved towards 

the LAC and transgressed at several locations resulting in the standoff since early May 

2020. 

 

DEMOCRACIES ON THE SLIDE 
Where does India rank in the latest democracy report from the V- Dem Institute? By what 

variables are governments measured in this report? 

 The story so far: According to the latest report from the V-Dem Institute at Sweden’s 

University of Gothenburg, the level of democracy enjoyed by the average global 

citizen in 2021 is down to 1989 levels, with the democratic gains of the post-Cold War 

period eroding rapidly in the last few years. The study, titled ‘Democracy Report 

2022: Autocratisation Changing Nature?’ states that more than twice as many 

countries (32) are undergoing autocratisation as are witnessing democratisation (15). 

Noting that India is one of the top ten ‘autocratisers’ in the world, the V-Dem 

(Varieties of Democracy) report classifies India as an autocracy (‘electoral 

autocracy’) rather than a democracy, ranking it 93rd on the liberal democracy 

index, out of 179 countries. 

 

WHAT IS THE V-DEM REPORT’S METHODOLOGY? 

 Since key features of democracy, such as, judicial independence, are not directly 

measurable, and to rule out distortions due to subjective judgments, V-Dem uses 

aggregate expert judgments to produce estimates of critical concepts. 

 It gathers data from a pool of over 3,700 country experts who provide judgments on 

different concepts and cases. Leveraging the diverse opinions, the V-Dem’s measurement 

model algorithmically estimates both the degree to which an expert is reliable relative to 

other experts, and the degree to which their perception differs from other experts to come 

up with the most accurate values for every parameter. 

 

WHAT PARAMETERS WERE USED TO ASSESS THE STATUS OF A 

DEMOCRACY? 

 V-Dem’s conceptual scheme takes into account not only the electoral dimension (free and 

fair elections) but also the liberal principle that a democracy must protect “individual and 

minority rights against both the tyranny of the state and the tyranny of the majority”. The 

V-Dem report classifies countries into four regime types based on their score in the Liberal 

Democratic Index (LDI): Liberal Democracy, Electoral Democracy, Electoral Autocracy, 

and Closed Autocracy. The LDI captures both liberal and electoral aspects of a democracy 

based on 71 indicators that make up the Liberal Component Index (LCI) and the Electoral 
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Democracy Index (EDI). The LCI measures aspects such as protection of individual 

liberties and legislative constraints on the executive, while the EDI considers indicators 

that guarantee free and fair elections such as freedom of expression and freedom of 

association. In addition, the LDI also uses an Egalitarian Component Index (to what extent 

different social groups are equal), Participatory Component Index (health of citizen 

groups, civil society organisations), and Deliberative Component Index (whether political 

decisions are taken through public reasoning focused on common good or through 

emotional appeals, solidarity attachments, coercion). 

 

WHAT ARE THE MAIN FINDINGS OF THE REPORT? 

 While Sweden topped the LDI index, other Scandinavian countries such as Denmark and 

Norway, along with Costa Rica and New Zealand make up the top five in liberal 

democracy rankings. Autocratisation is spreading rapidly, with a record of 33 countries 

autocratising. Signaling a sharp break from an average of 1.2 coups per year, 2021 saw a 

record 6 coups, resulting in 4 new autocracies: Chad, Guinea, Mali and Myanmar. While 

the number of liberal democracies stood at 42 in 2012, their number has shrunk to their 

lowest level in over 25 years, with just 34 countries and 13% of the world population 

living in liberal democracies. Closed autocracies, or dictatorships, rose from 25 to 30 

between 2020 and 2021. While the world today has 89 democracies and 90 autocracies, 

electoral autocracy remains the most common regime type, accounting for 60 countries 

and 44% of the world population or 3.4 billion people. Electoral democracies were the 

second most common regime, accounting for 55 countries and 16% of the world 

population. 

 

WHAT DOES THE REPORT SAY ABOUT INDIA? 

 The report notes that India is part of a broader global trend of an anti-plural political party 

driving a country’s autocratisation. Ranked 93rd in the LDI, India figures in the “bottom 

50%” of countries. It has slipped further down in the Electoral Democracy Index, to 100, 

and even lower in the Deliberative Component Index, at 102. In South Asia, India is 

ranked below Sri Lanka (88), Nepal (71), and Bhutan (65) and above Pakistan (117) in 

the LDI. 

 

WHAT DOES THE REPORT SAY ABOUT THE CHANGING NATURE OF 

AUTOCRATISATION? 

 One of the biggest drivers of autocratisation is “toxic polarisation” — defined as a 

phenomenon that erodes respect of counter-arguments and associated aspects of the 

deliberative component of democracy — a dominant trend in 40 countries, as opposed to 

5 countries that showed rising polarisation in 2011. The report also points out that “toxic 

levels of polarisation contribute to electoral victories of anti-pluralist leaders and the 

empowerment of their autocratic agendas”. Noting that “polarisation and autocratisation 

are mutually reinforcing”, the report states that “measures of polarisation of society, 

political polarisation, and political parties’ use of hate speech tend to systematically rise 

together to extreme levels.” 

 The report identified “misinformation” as a key tool deployed by autocratising 

governments to sharpen polarisation and shape domestic and international opinion. 

Repression of civil society and censorship of media were other favoured tools of 

autocratising regimes. While freedom of expression declined in a record 35 countries in 
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2021, with only 10 showing improvement, repression of civil society organisations 

(CSOs) worsened in 44 countries over the past ten years, “putting it at the very top of the 

indicators affected by autocratisation”. Also, in 37 countries, direct government control 

over CSOs’ existence moved in an authoritarian direction — “evidence of the far-ranging 

weakening of civil society around the world.” 

 Significantly, the report also found that decisive autonomy for the electoral management 

body (EMB) deteriorated in 25 countries. 

 
THE EFFECTS OF THE RUSSIA-UKRAINE CONFLICT ON 

MARITIME TRADE 
How will the military invasion of Ukraine affect sea commerce? Will it affect the seafarer 

workforce? 

 The story so far: As Russia continues its military onslaught on Ukraine, the Western 

economies and its allies have taken retaliatory steps, in the form of heavy sanctions, 

to effectively paralyse the Russian economy. One industry which is going to be 

heavily affected is the shipping industry as delays and shipping costs are expected to 

rise due to disruptions in the global supply chain. 

 

WHAT HAS BEEN THE IMPACT ON MARITIME TRADE SO FAR IN 

UKRAINE? 

 When the war started, some 15 sea ports in Ukraine were shut down. The loading and 

discharging of cargo ceased. Around 140 ships that were berthed in the Ukranian ports at 

that time have stayed in the ports since then. None of the ports or the ships berthed in 

these ports has been attacked so far. Two ships were attacked while in anchorage leading 

traders to avoid Black Sea routes for their ships. 

 For seafarers, the safest place in case of any accident is always the ship which has power, 

food and means to make water. Bunkers in ports have been identified for safely housing 

seafarers but ship crew have not moved out of their ships, says Sanjay Prashar, managing 

director of VR Maritime Services. One of the company’s ships is stranded at a Ukranian 

port. Some of the stranded ships in Ukrainian ports have Indian crew on board. 

 Barring occasional attacks, ports and nuclear facilities, as strategic assets have not seen 

much fighting or attacks. So far, the war has involved the Russian Army and Air Force, 

not so much Naval attacks except a small operation in Kerch, says Pritam Banerjee, a 

logistics expert. Port cities such as Mariupol have been attacked from land but as 

Ukrainians hold out and resist the invasion, Ukrainian president has warned of an 

imminent attack on the Odessa port by Russian warships. This would be a major escalation 

of the war. All the merchant ships will be under threat. As a direct consequence of the 

war, insurance premiums will go up for ships serving Black Sea ports. 

 

WHAT HAS BEEN THE IMPACT GLOBALLY? 

 Crude oil prices have gone up 20% over the last week in-part due to fears and also due to 

possible disruptions in supply since Russia is a major supplier of oil and gas through 

pipelines as well as ships. Black Sea is home to the few warm water ports the country has 

and is the theater of the war. As crude oil prices go up, the price of ship fuel, called Bunker 
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fuel, is going up as well. Fuel cost is the biggest contributor to the operating costs of a 

ship and the increase will have a cascading effect on shipping costs and freight. 

 The pandemic drove up container freight rates which have seen a further escalation. 

Pritam Banerjee however, says the escalation may only be short-term and is largely due 

to the oligopolistic control some firms have over container shipping. He explains that 

Russia or even Ukraine matter little in container trade, so global container freight rates 

should not be affected greatly. 

 Bulk shipping including oil and gas tankers will be significantly affected. Russia and 

Ukraine are major traders in grain, minerals and oil. High insurance premiums, disruption 

in supply will rile the sector. In case of escalation, the Baltics and the North Sea shipping 

traffic may also be affected. War risk will hike insurance premiums. 

 While Russia may not attack in the Mediterranean, insurance costs may go up for ships 

serving those routes also, which are the hub of European trade. 

 

WHAT IS THE ROLE OF TURKEY IN THIS CONFLICT? 

 Turkey controls the entry and exit of Black Sea and hence has a say over ship traffic in 

the Black Sea. It has banned Russian naval ships from passing through the Bosphorus 

Strait. Turkey is not a signatory to the United Nations Convention on the Law of the Sea 

which sees the oceans as commons and allows even warships innocent passage through 

territorial waters of a nation. 

 Turkey abides by the Montreaux convention which gives it greater control over the straits. 

Free passage is guaranteed for merchant vessels belonging to belligerents in war, 

especially if Turkey is not a belligerent. The convention also lays down clearly what is a 

warship and what is not. Having said that, any interpretation to curb Russian merchant 

ship movement will be a significant escalation and inflame the scenario. 

 

THE PANDEMIC SAW A DISRUPTION IN CREW CHANGE IN MERCHANT 

SHIPS. WILL THIS CONFLICT HAVE A SIMILAR IMPACT? 

 A less discussed impact of the war is the share of Ukrainian and Russian seafarers in the 

global seafarer workforce. China, Philippines and India contribute significantly to the 

international seafarer workforce. Pritam Banerjee estimates that Russia and Ukraine 

together supply nearly 15% of the seafarers. It is common for Russian and Ukrainian 

seafarers to serve together on merchant ships. Their joining and disembarking merchant 

ships will be severely affected, mounting a challenge to the manning requirements of 

global shipping. The pandemic had disrupted the free movement of crew and things were 

just about settling down. 

 

 
IN SANCTIONS BITE, NORD STREAM 2 IN THE CROSS 

HAIRS 
A well chosen target, the massive gas pipeline is one of the key issues central to the 

Ukraine conflict 

 Russia’s attack on Ukraine has triggered “unprecedented’ economic sanctions by the 

United States, though how deeply they damage the Russia-Europe energy relationship 

remains to be seen. The speed with which the U.S. declared the Nord Stream 2 pipeline to 
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be “dead at the bottom of the sea” indicates that this massive gas pipeline is one of the 

key issues at the bottom of the conflict. 

 

STILL A CRITICAL FUEL 

 Despite global efforts to decarbonise energy, natural gas is set to remain one of the 

principal sources of primary energy till at least 2040. Europe is the world’s second largest 

market for natural gas, and hence the battleground between the superpowers of 

hydrocarbon energy, the U.S. and Russia. Germany, despite a decade of “energiewende” 

(an ‘energy turnaround’ or the ‘ongoing transition to a low carbon, environmentally 

sound, reliable, and affordable energy supply’), is still one of the world’s largest importers 

of oil and gas. It is again at the epicentre, as it has been in earlier energy pipeline disputes. 

 The post-war European security order under the North Atlantic Treaty Organization 

(NATO) and the Warsaw Pact was underpinned by an energy order in which oil was sold 

to West Europe from West Asian/Middle Eastern fields controlled by U.S. companies; 

and to East Europe from the giant oilfields of the Soviet Union. West Germany (the 

Federal Republic of Germany or the FRG) and other European countries had “economic 

miracles” and were drawn into the dollar denominated oil trade cycle, which supports U.S. 

global dominance to this day. Problems arose in the 1960s when Soviet production 

expanded rapidly and their planned “Druzhba” pipeline network went beyond integrating 

East Europe, to offering West Europe both lower prices for oil and large orders for 

specialised pipes and transmission equipment. The FRG found the offer compelling and 

the U.S. fought to preserve market dominance by pressurising NATO partners into an 

embargo on pipe sales — applied retroactively. The FRG’s then 87-year-old Chancellor, 

Konrad Adenauer, finally acquiesced after a bitter internal debate. The Soviets built the 

pipeline with a two year lag; however, they only won a large share of the West European 

oil market after the West Asia/Middle East oil supply crises of the 1970s and fall in U.S. 

domestic production made it an importer. 

 

AN ENERGY TRANSITION 

 The 1970s European energy transition to natural gas led to the geoeconomic linkage of 

giant Soviet gas fields to West European markets via pipelines through East Europe, again 

generating lucrative sales of large diameter pipes for German companies. The synergy of 

Germany’s Ostpolitik with the Siberian pipeline worked during the U.S.-Soviet détente; 

but during the 1981-83 crisis over Soviet backed martial law in Poland, there was another 

showdown when the U.S. tried to stop the completion of the huge Siberian pipeline. The 

U.S. had no alternative to offer except coal; and the formidable German Chancellor, 

Helmut Schmidt, faced down U.S. sanctions, saying bluntly “the pipeline will be built”. 

Built it was, and the U.S. gave up the sanctions within six months, switching to other tools 

to win the Cold War. The 1986 oil price crash caused by friendly Saudi Arabia which 

dented the Soviet economy may have been one. 

 The victorious U.S. then used NATO expansion into Eastern Europe and the Baltic States 

to create a new European security order in the face of a diminished Russia, and a risk-

averse European Union. Breaking up Russia’s good friend Serbia in 1999 after 79 days of 

NATO bombing, was an early success. Plans to probe further into Georgia and Ukraine 

have however divided NATO. For the U.S., maintaining leadership in the face of Russia’s 

determined pushback now requires curtailing the growing EU-Russia gas synergy as a 

strategic objective, combined with a 1960s style fight over market share. 
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IMPACT OF PUTIN’S PUSH 

 Russian President Vladimir Putin revived Russia by leveraging oil and gas production 

which provide 60% of exports, 25% of government revenue, and have boosted national 

reserves to $600 billion. It can, and has used gas as an instrument of influence in its “near 

abroad”. However, for the EU (60% of Russia’s gas exports), and its main customer 

Germany, Russia has been a most reliable supplier right through the Cold War, the break-

up of the Soviet Union, the division of the assets of the pipeline network with Ukraine and 

other successor states, and economic chaos under Russia’s Boris Yeltsin. A new pipeline 

was built to Germany via Belarus and Poland; and Russia now supplies 35%-40% of the 

EU’s gas needs. In the early 2000s, the EU noted the stability of Russia’s gas deliveries. 

However in 2004, political instability in Ukraine began causing problems for gas flow, 

and thereafter, work on the direct Russia-Germany link via the undersea giant Nord 

Stream project was planned. 

 The two Nord Stream pipelines are gamechangers as they can meet nearly all of 

Germany’s import requirements, and are symbols of synergy with Russia. Crucially, 

however, they deprive Ukraine and East European transit countries of revenues and leave 

them dependent on Russia for continued supplies. Some have had to get Russian gas via 

eastward flows from Germany! Hence, their strident opposition to the Nord Stream project 

from the outset, and with U.S. support they have launched the Three Seas Initiative to 

develop north-south gas connectivity using liquefied natural gas (LNG) imported via 

maritime terminals on the Baltic, Adriatic and Black Seas. 

 

THE U.S. STRATEGY 

 As in the 1950s, the U.S. can now deliver energy — LNG — to buttress its security 

umbrella. The shale gas revolution has made the U.S. the world’s largest producer of gas; 

and as production surpassed the peak set in 1973, it has become a major exporter of LNG. 

The strategy of reducing Russia’s grip on the lucrative EU gas market is thus being 

pursued ruthlessly for both strategic and commercial reasons. U.S. LNG exports to the EU 

have grown rapidly to 22 billion cubic meters (BCM) worth $12 billion in 2021; and will 

go up sharply, if Nord Stream 2 remains non-functional and Germany has to set up LNG 

terminals instead. In case “green” activism curbs U.S. shale gas expansion, the 

geopolitically risk-laden effort to create a long-term Europe-Mideast gas nexus using the 

enormous gas reserves of Iran (and Qatar) could be revived. 

 German Chancellor Olaf Scholz’s support for Nord Stream 2 has been threatened since 

his assumption of office last December, which coincided with U.S. intelligence leaks 

about the imminent invasion of Ukraine. The beleaguered leader was ambivalent even in 

early February when U.S. President Joe Biden audaciously announced in Mr. Scholz’s 

presence, that in case of an invasion of Ukraine “there will no longer be a Nord Stream 

2... We will bring an end to it”. His hand has now been forced and regulatory certification 

of the pipeline is suspended; and Mr. Scholz announced a U-turn away from Ostpolitik to 

closer coordination with NATO. 

 

KEY REASONS, LOOKING AHEAD 

 Nord Stream 2 is a well chosen target as the recently completed €10 billion asset is wholly 

owned by Russia’s Gazprom unlike Nord Stream 1 (functional for a decade) which is 

jointly owned with European companies. Mr. Scholz’s Green coalition partners are also 
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sceptical about it. The Nord Stream project has larger capacity than all of Russia’s current 

and planned gas pipelines to China; so it remains of great importance for Moscow. Nord 

Stream 1 survives, as Europe will suffer without it, but preserving market share in the EU 

requires Russia to keep gas also flowing through Ukraine. 

 The implications for the U.S.’s Indo-Pacific strategy, of the current focus on Europe are 

presently unclear. Much will depend on how Mr. Putin’s gamble plays out: i.e. of a pre-

emptive strike against Ukraine itself, rather than a “minor incursion”, perhaps in Donbass, 

which Mr. Biden said would divide NATO over how to respond. Whether the EU, now 

sans the fervently NATO-inclined U.K., is actually jolted enough to take on a military 

dimension is a question for the future. For the present, the U.S. aims to maintain 

preponderance at the western end of Eurasia with energy included in its arsenal. 

 

QUADRILATERAL QUEASINESS 
India cannot be forced to pick a side in the conflict, but Russia could test its resolve 

 At a snap virtual meeting of the Quadrilateral Security Dialogue or Quad, comprising 

India, the U.S., Australia and Japan, leaders discussed the crisis of Russia’s invasion of 

Ukraine along with more traditional topics of interest for the Dialogue, including 

territorial and maritime security across the Indo-Pacific. In the joint statement, issued after 

the summit, the four nations reaffirmed their commitment to a free and open Indo-Pacific, 

“in which the sovereignty and territorial integrity of all states is respected and countries 

are free from military, economic, and political coercion”. The latest Quad meeting was in 

part likely motivated by the concern of the U.S., Australia, and Japan that India, in not 

explicitly condemning Russian President Vladimir Putin’s decision to launch a ground 

offensive across the Russia-Ukraine border and to bomb Ukrainian infrastructure, might 

not be on the same page as the other Quad members vis-à-vis this conflict. They have not 

only condemned Russia’s aggression but have also slapped Kremlin elites and 

organisations linked to them with crippling sanctions. India, contrarily, has abstained from 

three UN resolutions condemning Russia. There is also a considerable difference on the 

Russia-Ukraine issue in terms of the individual readouts of the Quad members. While the 

U.S., Australia and Japan directly called out Russia’s attempt to unilaterally force changes 

to the status quo in Ukraine and vowed not to let such action occur anywhere in the Indo-

Pacific, India’s readout only referenced Ukraine in passing, in the context of establishing 

a new humanitarian assistance and disaster relief mechanism for this cause. 

 Russia’s action has obviously posed complex questions for India’s strategic calculus, even 

as New Delhi continues to be guided by the 21st century variant of its non-alignment 

paradigm, and by its need to remain close to Moscow, a major defence supplier. South 

Block is already well versed at playing hardball with the mandarins at the U.S. State 

Department over getting a CAATSA waiver for India’s purchase of $5.43 billion worth 

of the Russian Triumf missile defence system. While the discussions on the Ukraine crisis 

will continue at the Quad and across other plurilateral platforms where India and the U.S. 

work together for the greater good of the rules-based international order, the idea that 

NATO countries or even Russia can force sovereign nations with a proud history of non-

alignment to pick a side in a complex geopolitical conflict is quite passé and eminently 

unviable in today’s interdependent global arena. The Quad, for example, cannot afford to 

alienate India, a critical partner in the global-strategic plan to balance the rise of China as 

a potential Asian hegemon. Yet, India may find its resolve and patience with Russia tested 
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should Russian occupying forces begin committing war crimes and human rights 

violations in contravention of the Geneva Convention, the Universal Declaration of 

Human Rights and other applicable global treaties. 

 

IMPOTANT MCQ  
 

1.Question: How many companies are included in the NIFTY? UPPCS  

 

(a) 30      (b) 50       (c) 111          (d) 25 

 

Answer: (b) See the Explanation 

 

2.Question: The first computerised stock exchange in India was ________. 

 

(a) Bombay Stock Exchange (BSE)      (b) Multi Commodity Exchange (MCX) 

 

(c) National Stock Exchange (NSE)   (d) Over-the-Counter Exchange of India (OCTEI) 

 

Answer: (c) See the Explanation 

 

3.Which of the following is responsible for fluctuations in the Sensex? 

 

A.Monetary policy  B. Fiscal policy  C.Political instability D.All of the above 

 

Answer: d 

 

4.Over the life of a derivative contract, the value of the derivative _________. 

A. Increases 

B. Decreases 

C. fluctuates with the price of the so-called “underlying” value of the contract 

D. None of the above 

 

Answer: c 

 

5.The forward exchange rate is the rate of exchange between two currencies that is 

__________. 

A.Prevailing today for immediate delivery      C.Would prevail at a future date 

B.Prevailing today for future delivery            D. None of the above 

Answer: c 

 

6.Which of these is a function of the stock exchange? 
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A.Role of an economic barometer      B.Valuation of securities 

C.Encouraging investments and savings        D.All of the above 

Answer: d 

 

7.Which of the following terms is not related to a stock exchange? 

A.Knowledge Process Outsourcing (KPO)     C. Net Asset Value (NAV) 

B.Initial Public Offering (IPO)                         D.National Stock Exchange (NSE) 

 

Answer: a 

 

8. What is called "Blue Chip"? 

(a)Companies which are run by large corporate houses     (b) A company, whose share always provides 
profit 

(c) A multinational company             (d) A company which is listed on a foreign stock exchange 

Answer b 

 


