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MICROFINANCE FIRMS CAN FIX INTEREST’ 

Central bank sets caveat that rates should not be usurious 

 The Reserve Bank of India (RBI) on Monday allowed microfinance institutions to fix 

interest rates on loans, with a caveat that the rates should not be usurious. 

 In revised guidelines that will take effect on April 1, the RBI tweaked the definition of a 

microfinance loan to indicate a collateral-free loan given to a household with annual 

income of up to ₹3 lakh. 

 Earlier, the upper limits were ₹1.2 lakh for rural borrowers and ₹2 lakh for urban 

borrowers. 
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 As per the revised norms, regulated entities (REs) should put in place a Board-approved 

policy regarding pricing of microfinance loans, a ceiling on interest rate and all other 

charges applicable to microfinance loans. 

 “The revision of the income cap to ₹3 lakh will expand the market opportunity and 

interest rate cap removal will promote risk-based underwriting, said Udaya Kumar 

Hebbar, MD and CEO at Credit Access Grameen Ltd. 

 “This reflects the confidence shown by the central bank in the ability of MFIs to 

responsibly cater to the bottom of the pyramid,” he said. 

MICROFINANCE INSTITUTIONS IN INDIA  

 Microfinance offers a solution to small business owners, who do not have access to 

banking and associated services. These institutions offer services similar to that of a 

bank. They do charge interest on loans but the interest rate is lower than that charged 

by most banks in the country. They help small- and medium-sized businesses scale up 

with access to funds at the right time. 

HISTORY OF MICROFINANCE 

 The evolution of microfinance in India can be traced back to the 1800s. This is when 

small credit to entrepreneurs and farmers were used to help people emerge out of 

poverty.  Microfinancing was first used in 1970; at the time of the development of 

Grameen Bank of Bangladesh. The bank was founded in 1976 by Muhammad Yunus, 

who institutionalized the approach of microfinance. 

The salient features of microfinance include: 

1. Loan borrowers are from low-income groups 

2.Loans are of a very small amount – microloans 

3.Loans are offered for a short duration 

4.These are collateral-free loans 

5.High frequency of repayment 

6.Loans are generally taken for income-generation purpose 

MICROFINANCE INSTITUTIONS IN INDIA 

 Due to low security and increasing operating costs, many traditional banks were not 

willing to provide loans to the poor in India. This led to the development & growth of 

microfinance institutions in the country. They worked as an alternative, with an aim to 

create financial equality.  In India, there are two channels through which microfinance 

operates: 
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SHG – BANK LINKAGE PROGRAMME (SBLP) AND 

MICROFINANCE INSTITUTIONS (MFIS) 

 In 1974, SEWA (Self-Employed Women’s Association) Bank, a cooperative bank, was 

established in Ahmedabad; as one of the first modern-day microfinance institutions in 

the country. The National Bank for Agriculture and Rural Development (NABARD) was 

established in 1982 to provide & regulate credit and other facilities for the promotion & 

development of various economic activities in rural India. The western and southern 

states of India have attracted the largest number of microfinance loans in the country. 

The SHGs are self-sustaining in nature; and can function on their own with limited 

support from NGOs and institutions like NABARD and SIDBI (Small Industries 

Development Bank of India). 

 The microfinance institutions lend through the concept of Joint Liability Group (JLG). 

JLGs are a group of 5-10 members who join hands to avail of a bank loan, either 

individually, or collectively. The loan is provided against a mutual guarantee. 

The top 10 microfinance institutions in India are: 

1. Annapurna Microfinance Pvt Ltd 

2.Arohan Financial Services Pvt Ltd 

3.Asirvad Microfinance Pvt Ltd 

4.Bandhan Financial Services Pvt Ltd 

5.BSS Microfinance Pvt Ltd 

6.Cashpor Micro Credit 

7. Disha Microfin Pvt Ltd 

8.Equitas Microfinance Pvt Ltd 

9.ESAF Microfinance and Investments Pvt Ltd 

10.Fusion Microfinance Pvt Ltd 

MICRO UNITS DEVELOPMENT & REFINANCE 

AGENCY (MUDRA) 

 In 2015, the Government of India introduced the Micro Units Development & Refinance 

Agency (MUDRA), to refinance collateral-free loans of up to ₹10 lakh that is granted by 

lending entities to non-corporate small borrowers, mainly for revenue growth in the non-

farm sector. Loans that are granted under MUDRA fall under three categories: Shishu 
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loans (up to ₹ 50,000), Kishor loans (₹ 50,000 to ₹ 5 lakh), and Tarun loans (₹ 5 lakh to 

₹ 10 lakh). 

 Microfinance institutions in India help the poor with funds; and allow the growth and 

development of small- and mid-sized enterprises in the country. They play a crucial role; 

and have successfully managed to bring the unbanked sector into the organized sector 

in the country. 

 

RETAIL INFLATION CLIMBS TO 6.07%TOUCHES 

AN EIGHT-MONTH HIGH IN FEBRUARY 

 India’s retail inflation inched up to an eight-

month high of 6.07% in February from 

6.01% in January, with rural India 

experiencing a sharper price rise at 6.38%. 

For urban consumers, the inflation rate, in 

fact, fell from 5.91% in January to 5.75% in 

February.  

 Food prices saw an upward trajectory, with 

inflation measured by the Consumer Food 

Price Index rising to 5.85% in February from 

5.43% in January. This trend was divergent 

for rural and urban India, with the latter seeing a slight moderation in food inflation, while 

rural food inflation shot up by 0.7 percentage points to 5.87%. Food and beverages 

inflation hit a 15-month high, and the rising prices of edible oils are likely to pose a 

challenge in coming months, ICRA chief economist Aditi Nayar pointed out. 

 “Inflation appears to have become generalised and we believe it will be 5.5% to 6% 

through 2022-23, so the Reserve Bank of India [RBI] may consider a change in its 

forecast too,” Bank of Baroda chief economist Madan Sabnavis said, warning of 

vegetable prices shooting up further with the onset of summer and the anticipated fuel 

price hikes this month. 

 The RBI has projected an average retail inflation of 4.5% for the coming year. 

 Most economists don’t expect the RBI to shift from its accommodative growth-focused 

policy stance yet, despite the retail inflation crossing its tolerance threshold of 6% for 

the second month 

32 NEW ROADS ALONG CHINA BORDER’POST-

GALWAN, GOVERNMENT GAVE APPROVAL 
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FOR THESE PROJECTS: RAJYA SABHA 

REPORT 

 Work has started on eight roads while 32 helipads will come up along all stretches. 

 Post-Galwan incident, the Government of India sanctioned 32 roads along the China 

border, of which work has started on eight roads, a report tabled in the Rajya Sabha on 

Monday said. 

 The Ministry of Home Affairs (MHA) informed a parliamentary panel that 32 helipads 

were being constructed and upgraded along the China border. 

 The report on Demands for Grants (2022-23) of the MHA by the parliamentary standing 

committee headed by Congress leader Anand Sharma said the Ministry had demanded 

₹3,637.92 crore for border infrastructure in the coming fiscal though it was able to spend 

only 50% of the allocated budget till December 2021. 

 “The committee is surprised to note that only 50% amount of the RE [revised estimate] 

2021-22 [₹1481.10 crore] has been expended up to December 31, 2021. The Ministry 

has sought an amount of ₹3637.92 crore from the Ministry of Finance for the border 

infrastructure scheme in BE [Budget Estimate] 2022-23 [projected]. The Committee fails 

to understand the reasons for seeking such high allocation in spite of the under-

utilisation of the funds allocated at RE 2021-22,” the report said. 

 The Ministry informed the panel that to improve the existing infrastructure and to 

enhance the operational capabilities of security forces, the government had undertaken 

various projects and schemes in the past few years along the China border. 

 It stated that under the Indo-China Border Roads Phase-I (ICBR-I), the construction of 

25 roads, measuring 751.58 km, at an estimated cost of ₹3482.52 crore was taken up. 

Out of this, 18 roads measuring 475.29 km were in operational use while the work on 

the remaining seven roads was on. 

 The first phase was initiated in 2005 when it was decided that the MHA would construct 

27 priority roads totaling 608 km along China border. 

 The second phase (ICBR-II) was approved on September 21, 2020, months after 20 

Indian soldiers were killed in clashes with the Chinese People’s Liberation Army in 

eastern Ladakh. 

‘INDIA READY TO RELEASE MORE OIL 

RESERVES’ 
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 India will take ‘appropriate’ steps to calm the rise in oil prices, triggered by Russia’s 

invasion of Ukraine, the junior oil 

Minister said on Monday, indicating the 

country could release more oil from 

national stocks if required. 

 India imports about 85% of its oil needs. 

“Government of India is ready to take all 

appropriate action, as deemed fit, for 

mitigating market volatility and calming 

the rise in crude oil prices,” Rameswar 

Teli said in a written reply to lawmakers. 

Brent was down by $4.62, or 4.1%, at 

$108.05 a barrel at 1152 GMT, while 

U.S. West Texas Intermediate crude fell 

$5.45, or 5%, to $103.88. 

STRATEGIC PETROLEUM 

RESERVE (INDIA) 

 Indian Strategic Petroleum Reserves 

Limited (ISPRL) is an Indian company 

responsible for maintaining the 

country's strategic petroleum reserves. 

ISPRL is a wholly owned subsidiary of the Oil Industry Development Board (OIDB), 

which functions under the administrative control of the Ministry of Petroleum and Natural 

Gas. 

 ISPRL maintains an emergency fuel store of total 5.33 MMT (million metric tons) or 

36.92 million barrels (5.870 million cubic metres) of strategic crude oil enough to provide 

9.5 days of consumption Strategic crude oil storages are at three underground locations 

in Mangalore, Visakhapatnam and Padur (Udupi, Karnataka). All these are located on 

the east and west coasts of India which are readily accessible to the refineries. These 

strategic storages are in addition to the existing storages of crude oil and petroleum 

products with the oil companies and serve in response to external supply disruptions.  

 Indian refiners maintain 64.5 days of crude storage, so India has overall reserve oil 

storage of 74 days 

HISTORY  

 The Gulf War in 1990 caused a sharp rise in oil prices and a massive increase to India's 

imports. During the subsequent 1991 Indian economic crisis, foreign exchange reserves 

could barely finance three weeks' worth of imports while the government came close to 

defaulting on its financial obligations. India was able to resolve the crisis through policies 

that liberalised the economy. However, India continued to be impacted by the volatility 
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of oil prices. In 1998, the Atal Bihari Vajpayee administration proposed building 

petroleum reserves as a long-term solution to managing the oil market. Three storage 

facilities were built in underground locations in Mangalore, Visakhapatnam and Padur. 

A total of 5.33 MMT (million metric tons) storage capacity was built at an investment of 

$600 million in the first phase.  

 In the 2017-18 budget speech by the Indian finance minister Arun Jaitley, it was 

announced that two more such caverns will be set up Chandikhole, Odisha and Bikaner 

in Rajasthan as part of the second phase.  In June 2018, the Narendra Modi 

administration approved the construction of a new storage facility in Chandikhole and 

doubling the capacity at Padur. This would raise India's strategic reserve capacity to 

11.83 million tonnes.  

 Apart from this, India is planning to expand more strategic crude oil facilities in second 

phase at Rajkot in Gujarat. 

 

THE SURGE IN OIL AND NATURAL GAS PRICES 

Why did international oil prices surge to a 14-year high last week? What will be the 

immediate effect of U.S. sanctions on Russia’s energy exports? 

 The story so far: On March 8, President Joe Biden announced that the U.S. was banning 

the import of Russian oil, liquefied natural gas, and coal to the country, a move aimed 

at depriving Russia of the economic resources needed to continue its war in Ukraine. In 

the run up to the U.S. announcement, international oil prices surged to a 14-year high 

on March 7, with Brent crude futures hitting $139.13 intraday. However, following the 

U.S. decision, oil prices yo-yoed and Brent ended last week at $112.67 a barrel, which 

was 4.8% lower than the preceding week's close. 

WHY DID THE U.S. TARGET RUSSIA'S ENERGY EXPORTS? 

 Russia is the world’s third-largest oil producer, trailing only Saudi Arabia and the United 

States. In January 2022, Russia’s total oil production was 11.3 million barrels per day 

(mb/d), of which 10 mb/d was crude oil, according to the Paris-based intergovernmental 

International Energy Agency (IEA). By comparison, total oil production by the U.S. in 

January was 17.6 mb/d, while Saudi Arabia produced 12 mb/d. 

 In terms of exports to the global markets, however, Russia is the world's largest exporter 

of crude and oil products, having shipped 7.8 mb/d in December 2021, and the second 

largest supplier of crude to the world with only Saudi Arabia exporting more crude than 

it. 

 Russia is also a major exporter of natural gas and supplied almost a third, or 32%, of 

the gas consumed in Europe (and the U.K.) in 2021. 

 The revenue it made from the sales of oil and gas in 2021 accounted for 36% of Russia's 

total revenue of 25.29 trillion rouble (about $330.7 billion as per the exchange rate 
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prevailing in January, well before the invasion) last year. The energy exports, which at 

$240.7 billion were almost half of Russia's total exports last year, helped Moscow 

achieve a record current account surplus of $120.3 billion, which represented 7% of 

gross domestic product in 2021. 

 These figures clearly show the significance of oil and gas exports to Moscow and the 

potential impact any move to completely stop global purchases of these commodities 

from the country could have on Russia's economy. 

WHAT IMPACT COULD WASHINGTON'S MOVE HAVE ON RUSSIA 

AND ON GLOBAL CRUDE PRICES? 

 In a fact sheet accompanying the announcement, President Biden's administration 

stated that in 2021, the U.S. had imported almost 7,00,000 barrels per day of crude oil 

and refined petroleum products from Russia. Given that Russia exported substantially 

more than 7 million barrels per day of crude and oil products last year, the U.S. ban 

would impact about one-tenth of Russia's oil exports. And even as it acknowledged that 

not all of its allies and partners around the world were currently in a position to join in its 

import ban, Washington, however, said the longer-term goal was “to reduce our 

collective dependence on Russian energy”. 

 Among its allies, the U.K. announced on March 8 that it would phase out the import of 

Russian oil and oil products by the end of 2022, a move that London said was aimed at 

giving the country's businesses enough time to find alternatives to the supplies, which 

meet about 8% of demand. 

 Still, without the rest of Europe and China joining the import ban on Russian oil and gas, 

the impact would not be as severe on Russia's economy. 

 China, which is the world's largest importer of crude oil, is Russia's single-biggest buyer 

and purchased 1.6 mb/d of crude, or about 20% of Russian oil exports, on average in 

2021. And OECD Europe (or European members of the Organisation for Economic Co-

operation and Development) collectively accounted for 60% of Russia's oil exports, 

according to the IEA. 

 From the perspective of energy prices, Energy Intelligence reported on March 3 that an 

already tight oil market had been pushed over the edge with the loss of Russian supply 

of about 1.5 mb/d of its benchmark Urals crude and about 1 mb/d of refined products. It 

explained at the time that many international energy traders had been shunning Russian 

cargoes of oil to limit financial and reputational risks in the wake of the invasion and the 

sanctions. 

 Crude prices have, however, eased from the 14-year highs hit on the eve of the U.S. 

announcement as the market has realised that, at least for now, neither a majority of 

the European buyers nor China plan to stop imports of Russian oil. 

WHAT LIES AHEAD? 
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 Benchmark Brent crude prices fell as much as $4 a barrel on Monday, extending last 

week's decline as traders bet that diplomatic efforts to end the war in Ukraine may help 

avert a supply shock. 

 Prices, however, are still about 40% higher since the start of 2022 after having climbed 

sharply since Russia's February 24 invasion of Ukraine and are still well above $100 a 

barrel. 

 Currently, oil prices are treading water as investors worldwide await the outcome of this 

week's meeting of the U.S. Federal Reserve, and energy traders keep an eye on 

demand in China, where a recent upsurge in COVID-19 cases has triggered targeted 

lockdowns in some parts of the country including the southern commercial and trade 

hub Shenzhen. 

 If the Fed raises interest rates, as is widely expected, the dollar is likely to strengthen, 

thereby making imports of oil costlier for net energy importers such as India. 

A NEW DEAL 

 Any delay in Iran deal will deepen security crisis in West Asia and inflate global oil prices 

 The Vienna talks aimed at reviving the Joint Comprehensive Plan of Action (JCPOA), 

also known as the Iran nuclear deal, have hit a wall after Russia sought sanctions 

exemptions for its future trade and defence ties with Iran. European negotiators say “a 

good deal” is on the table. But Russia, which has been slapped with a barrage of 

sanctions by the United States and its allies over the Ukraine invasion, seeks written 

guarantees that those curbs would not “in any way harm” its ties with Iran. The nuclear 

deal, reached in 2015, started unravelling in 2018 as the Trump administration 

unilaterally pulled the U.S. out of the agreement despite international certification that 

Iran was fully compliant with its terms. After the U.S.’s withdrawal, Iran started enriching 

uranium to a higher purity and installing advanced centrifuges at its nuclear plants. Now, 

nuclear experts believe Iran is just months away from having enough high purity uranium 

to make a nuclear bomb, though the Iranian leadership has repeatedly claimed that it 

has no plan to make one. Western officials say the growing nuclear capability of Iran 

demands urgent steps to conclude the deal and curb its nuclear programme. Removing 

sanctions on Iran and letting Iran’s oil enter the global market could also ease oil and 

gas prices, which shot up after the Russian attack on Ukraine. 

 The West’s push to conclude the deal gives Russia added leverage in the negotiations, 

at a time when relations between Moscow and western capitals are at their lowest point 

since the end of the Cold War. The U.S. and Europe are reportedly looking for 

alternatives to revive the deal without Russia. But it would not be easy. Russia, an 

original signatory of the JCPOA, is a member of the joint commission that supervises 

Iran’s compliance. Under the agreement, Russia is also required to take control of Iran’s 

excess enriched uranium and work with Tehran to turn its Fordow nuclear plant into a 

research facility. In theory, the deal can be revived if other signatories take up Russia’s 

responsibilities. But it is not clear whether Iran and China would be ready to go ahead 
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without Russia. While the Iranians have publicly said they would not allow any “external 

factors” to impact their national interests, Tehran is unlikely to ignore the sensitivity of 

Russia, an ally, and reach an agreement with the U.S., whose exit scuttled the original 

deal. This leaves the future of the nuclear deal in Russian hands. Russia’s invasion of 

Ukraine and the West’s response to it have already sent commodity prices soaring and 

shaken the global economy, which is yet to come out of the COVID-19 shock. A further 

delay or a total collapse of the Iran deal would not only deepen the security crisis in 

West Asia but also add pressure on global oil and gas prices. The signatories should 

not hold the Iran deal to ransom. They should continue to push for a collective 

agreement that could curb Iran’s nuclear programme and take the country into the global 

economic mainstream. 

THE WAR’S COLD FACTS AND WHAT INDIA 

NEEDS TO GLEAN 

 As hard power dictates terms in geo-politics, India’s Atmanirbhar push needs to move 

to mission mode 

 “There is no finer teacher of war than war,” said Mao and as the Ukraine-Russia war 

nears the end of three weeks, it is time one takes stock of India’s position in the real 

world of geopolitics. 

 In the real world, ‘power’ talks — as Greek historian Thucydides wrote in the Fifth 

Century BC, “Right, as the world goes, is only in question between equals in power — 

while the strong do what they can and the weak suffer what they must.” The dogged 

resistance of Ukraine notwithstanding, ‘power’ has spoken through Russian actions, 

with Russian President Vladimir Putin demanding that all Russian demands be met, 

including a call to surrender. This leads to two fundamental deductions at the macro-

level. 

UKRAINE IS ALONE 

 First, a nation’s vital interests can be protected only by that nation itself. For all the 

pompous statements coming from the West, promises of arms supply being made and 

intelligence inputs that must be getting transmitted, the fact is that it is the Ukrainians 

alone who are facing the brunt of the Russian military might. It has always been 

conjectured whether the United States would come to the aid of a North Atlantic Treaty 

Organization ally in Europe, following a Russian advance, and risk its own cities in turn. 

The answer is starkly visible. Good intentions and media statements have never 

stopped a bullet and surely, there would be soul searching that is ongoing in the minds 

of allies such as Japan, South Korea and Taiwan too, as the fallacy of a ‘friend’ coming 

to fight with you and for you has been exposed, yet again. 

THE INDIAN PARALLEL 
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 India’s experience has been similar. During the 1962 India-China war, Moscow had no 

time for New Delhi (in fact, it sided with Beijing) and the Americans offered moral and 

logistic support, despite New Delhi’s request for military help. The 1965 war was one of 

redemption as India re-armed itself in a big way, a drive that continued and gave us the 

outright victory in 1971. Then, in 1974, it is to the credit of the Indian leadership for 

demonstrating India’s scientific capability through a ‘peaceful’ nuclear explosion and the 

leadership in 1998 for going overtly nuclear. To the common man, this constitutes 

power, but between two nuclear-capable nations, an atomic weapon is a deterrent in 

the nuclear realm and not a determinant of ‘conventional’ power. As India faces two 

nuclear adversaries, the reality of India having lagged in true indigenous conventional 

capability must be accepted. This leads to the second deduction. 

 For a nation to have strategic autonomy in matters of national security, self-sufficiency 

in defence research and development and manufacturing is an inescapable imperative. 

This would afford the required deterrence to prevent war, and to prosecute it (war) if 

deterrence fails. The sessions at the United Nations on Ukraine, where India abstained, 

saw New Delhi as a tightrope walker as it is heavily dependent on Russia and the U.S., 

for political reasons as well as for arms. 

ARMS FROM THE WEST TOO 

 After the Cold War ended, India diversified its purchases to dilute its dependence on 

Russia for arms. While the narrative has been on the MiGs, Antonovs, Sukhois, S-400, 

T-90 tanks, Grad rocket launchers, Kilo-class submarines, et. al, one overlooks the fact 

that India has become heavily dependent on the West too for a multitude of frontline 

armament systems. For example, the heavylift transport fleet of the Indian Air Force 

(IAF) relies heavily on the American C-17 and C-130J Super Hercules aircraft, while the 

helicopter fleet has the Chinook and Apache attack helicopters. Similarly, the Indian 

Navy has the Boeing P-8I long range aircraft for maritime surveillance and is acquiring 

MH-60 helicopters for anti-submarine warfare and Sea Guardian drones for 

reconnaissance. The Indian Army’s M777 artillery guns are from the West, the IAF’s 

Rafale and Mirage fighters from France, Jaguars from Britain and a multitude of drones 

from Israel; even the basic infantry rifle is being imported. And, India has signed three 

‘foundational’ agreements with the U.S.; the sword of Damocles, through the Countering 

America’s Adversaries Through Sanctions Act (CAATSA) is ever present. The list is very 

long and encompasses both ‘camps,’ as it were. Are there any doubts now about why, 

besides political reasons, we abstained in the UN Security Council vote? So, what is the 

way out? 

 The writing is on the wall. A nation’s standing in the pecking order based only on soft 

power is ephemeral. As the West twiddles its thumbs, ‘Ukraine’ proves that hard power 

dictates terms in geopolitics. Thucydides understood it in Fifth Century BC and we are 

in for a rough time if we do not get it even now. The Atmanirbhar thrust of the 

Government in matters of defence research and development and manufacturing, 

though gathering pace, has to become a national endeavour in mission mode, bridging 
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differences across the political aisle and providing a political continuum to underwrite it. 

There is no other way out. 

IMPORTANT MCQ 

1.Under the RBI rules for MFIs, a rural microfinance borrower is 
identified by annual household income not exceeding  

A. Rs. 1 Lakh 
B. Rs. 1.25 Lakh 
C. Rs. 1.50 Lakh 
D. Rs. 2 Lakh 
 
ANS-B 
 

2.As per the latest RBI rules, what is the debt-income ratio cap for 
microfinance institutions (MFIs)?  

A. 40% 
B. 50% 
C. 60% 
D. 70% 

 
ANS-B 

 

3.In which year, the SHG-Bank Linkage Programme (SHG-BLP) was 
started for the first time to improve micro-finance sector in India?  

A. 1985-86 
B. 1991-92 
C. 1996-97 
D. 2001-02 
 
4.What is NOT a mechanism that contributes to the success of 
micro-credits?  

A. collaterals 
B. Sdynamic incentives 
C. peer monitoring 
D. regular repayment schedules 

 
ANS-A 
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5.Which of the following statements about micro-finance conform to 
the RBI regulations? 

1. Micro-finance loans are given without collateral 

2. There is no pre-payment penalty in Microfinance loans 
Select the correct answer from the codes given below:  

A. Only 1 is correct 
B. Only 2 is correct 
C. Both 1 & 2 are correct 
D. Neither 1 nor 2 is correct 

ANS-C 
 
6)Micro credit or micro finance is a novel approach to bank with the 
poor. In this approach bank credit is extended to the poor through 

    

 A.Self Help Groups  B.Anganwadees 

    

 C.Co-operative Credit Societies D. RBI 

Answer :A  

 

7.Which statement is correct about indias oil reserve 

1. The US has 714 million barrels of oil storage capacity in its 

strategic petroleum reserve, the world's largest supply of 

emergency crude oil 

2. The International Energy Agency (IEA) prescribes its members 

to have at least 90 days of stock in the strategic reserves 

3. India has an existing crude storage capacity of 5.3 million 

tonnes (mt), including 1.33 mt in Visakhapatnam, 1.5 mt in 

Mangaluru and 2.5 mt in Padur. 

        A-All are correct                                        b only-1 

      c-1&3                                                              d-1&2 

https://www.mcqtoday.com/eco/economics.html
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ANS-A 


