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IN TIMES OF WAR, THE YUAN AS A REFERENCE 

CURRENCY FOR INTERIM OIL TRADE 

Why could India and Russia consider the use of Chinese currency to facilitate oil trade? 

 The story so far: India and Russia are said to be considering the use of the Chinese yuan as the 

reference currency to facilitate oil trade between the two countries. This news comes in the 

backdrop of economic sanctions imposed by the West against Russia after the Russian military 

invaded Ukraine late last month. 

WHY IS RUSSIA TRYING TO SELL OIL TO INDIA? 

 Russia has been trying to sell oil at a significant discount to India as demand for Russian oil has 

dropped since the U.S. and Europe imposed sanctions last month. Although there is no outright 

ban yet on the purchase of Russian energy exports, many energy traders have been reluctant to 

purchase Russian energy and sell it. Traders fear that the United States may impose further 

sanctions if the war in Ukraine intensifies and that this may leave them holding energy inventory 

that they cannot sell. 

 As part of Western sanctions, certain Russian banks were removed from the SWIFT payments 

system, thus affecting Russia’s ability to trade with the rest of the world. Russian businesses 

have been unable to pay for imports and Russian consumers have been unable to purchase 

goods. The Russian central bank’s foreign reserves were also frozen, which in turn has dented 

the Bank of Russia’s ability to use its foreign reserves to defend its currency. The Russian rouble 

has lost about a quarter of its value against the U.S. dollar since the invasion. U.S. President Joe 

Biden, earlier this month, also banned Russian energy imports into the United States. 

WHY USE THE CHINESE YUAN INSTEAD OF THE U.S. DOLLAR FOR OIL TRADE? 

 Major oil producers have for decades sold their produce to foreign buyers in exchange for U.S. 

dollars. Oil sellers have been willing to accept U.S. dollars for their oil because the currency is 

widely accepted in the global market for goods and services. It should be noted that the value 

and the acceptability of any currency depend mainly on its purchasing power, that is, the amount 

of goods and services that can be bought using it. For a long time, the U.S. has been an economic 

powerhouse creating valuable goods and services. So, people around the world have been willing 

to sell their goods and services for U.S. dollars in the hope that they can use these dollars to 

purchase valuable American goods and services. 

 The U.S. government has made use of this economic advantage to further its foreign policy goals. 

Since global trade that is carried out using dollars is cleared by banks located in the United States, 

the U.S. government has the power to freeze dollars that belong to its adversaries which then 

debilitates economies. 

 To avoid this risk, many countries have been looking at alternatives to the U.S. dollar to carry out 

international trade. Of late, China has emerged as a significant economic power and this in turn 

has boosted the value of the yuan in the eyes of people and made it an increasingly acceptable 

currency for global trade. However, it should be noted that only about 3% of global trade is 

facilitated by the Chinese yuan while almost 90% of global trade still happens through the use of 

U.S. dollars. 
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WHAT LIES AHEAD? 

 It is unclear at the moment what using the Chinese yuan as reference currency would entail. It 

could simply just mean that the value of trade that happens between Russia and India will be 

quoted in terms of the yuan without the Chinese currency actually being used in bilateral trade. 

Or it could mean the yuan is actually used to facilitate trade between the two countries. Since 

neither the rouble nor the Indian rupee is widely accepted as a global currency for trade, this can 

lead to problems when there is a trade imbalance. In 2021, Russia’s exports to India were valued 

at $6.9 billion while India’s exports to Russia stood at only $3.3 billion. This represents a trade 

surplus of over $3 billion in favour of Russia. If Russia were to accept the rupee instead of the 

dollar in bilateral trade, it would be hard for it to get rid of its excess rupee holdings. This is since 

the rupee’s acceptability in global trade is minuscule compared to that of the dollar. The use of 

the yuan, which is more widely accepted, can help solve the problem. 

 The use of the dollar as a financial weapon against Russia, as was evident with the freezing of 

dollar assets held by the Bank of Russia last month and other sanctions on Russian banks, can 

also accelerate efforts by countries to reduce their dependence on the U.S. dollar. Countries may 

want to hold fewer dollars and euros and instead opt for alternative trade arrangements that 

involve the use of emerging currencies such as the yuan. 

 

THIS COULD PORTEND A FALL IN THE STATUS 

OF THE DOLLAR OVER TIME 

unless the U.S. manages to maintain its current status as the most dominant economic 

superpower. 

 The story so far: While hearing a criminal appeal against the Bihar Government on Tuesday, 

Chief Justice of India (CJI) N.V. Ramana admonished a counsel for submitting a ‘sealed cover 

report’ to the court. The CJI asked the counsel to not submit the report in a sealed cover. “We 

will not accept it,” Justice Ramana remarked. 

 Later in the day, senior advocate Dushyant Dave recalled the same remarks to a bench led by 

Justice D.Y. Chandrachud hearing the government imposed ban on Media One channel. In this 

case too, the Centre had submitted relevant files to the court in a sealed cover. 

 “I am very averse to what is called the ‘sealed cover jurisprudence’,” Justice Chandrachud said. 

WHAT IS SEALED COVER JURISPRUDENCE? 

 It is a practice used by the Supreme Court and sometimes lower courts, of asking for or accepting 

information from government agencies in sealed envelopes that can only be accessed by judges. 

 While a specific law does not define the doctrine of sealed cover, the Supreme Court derives its 

power to use it from Rule 7 of order XIII of the Supreme Court Rules and Section 123 of the 

Indian Evidence Act of 1872. 

 It is stated under the said rule that if the Chief Justice or court directs certain information to be 

kept under sealed cover or considers it of confidential nature, no party would be allowed access 

to the contents of such information, except if the Chief Justice himself orders that the opposite 
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party be allowed to access it. It also mentions that information can be kept confidential if its 

publication is not considered to be in the interest of the public. 

 As for the Evidence Act, official unpublished documents relating to state affairs are protected and 

a public officer cannot be compelled to disclose such documents. 

 Other instances where information may be sought in secrecy or confidence are when its 

publication impedes an ongoing investigation, such as details which are part of a police case 

diary. 

WHEN HAS IT BEEN DONE IN THE PAST? 

 Sealed cover jurisprudence has been frequently employed by courts in the recent past. 

 Documents were examined in sealed cover in multiple prominent cases during the tenure of the 

former Chief Justice of India, Ranjan Gogoi. In the case pertaining to the controversial Rafale 

fighter jet deal, a Bench headed by Chief Justice Ranjan Gogoi in 2018, had asked the Centre to 

submit details related to the deal’s decision making and pricing in a sealed cover. This was done 

as the Centre had contended that such details were subject to the Official Secrets Act and 

Secrecy clauses in the deal. 

 In the matters related to the National Register of Citizens (NRC) in Assam, the Supreme Court 

mandated coordinator of the NRC, Prateek Hajela, was asked by the apex court to submit period 

reports in sealed cover, which could neither be accessed by the government nor the petitioners. 

 Another instance was in the 2014 BCCI reforms case. The probe committee of the cricket body 

had submitted its report to the Supreme Court in a sealed envelope, asking it not to make public 

the names of nine cricketers who were suspected of a match and spot fixing scam. 

 Similarly, in the Bhima Koregaon case, in which activists were arrested under the Unlawful 

Activities Prevention Act (UAPA), the Supreme Court had relied on information submitted by the 

Maharashtra police in a sealed cover. 

 In the case of activist Gautam Navlakha for instance, the police had submitted a sealed envelope 

including information recovered from the electronic devices seized from the activist. The police 

had stated that this information could not be disclosed to the accused as it would impede the 

ongoing investigation. 

 At the time, Navlakha’s counsel had countered the submission citing violation of his rights to fair 

adjudication, stating that the applicant did not know the contents of the sealed cover or whether 

it formed a part of the police’s case diary. 

 Information submitted by state agencies in a sealed cover was also relied upon in the 2G and 

coal scam cases, the Ram Janmabhoomi case, the high-profile case pertaining to the death of 

judge B.H. Loya, as well as the 2019 case pertaining to the release of Prime Minister Narendra 

Modi’s biopic around the national elections. 

WHAT IS THE CRITICISM AND WHAT DO THE COURTS SAY? 

 Critics of this practice contend that it is not favourable to the principles of transparency and 

accountability of the Indian justice system, as it stands against the idea of an open court, where 

decisions can be subjected to public scrutiny. 

 It is also said to enlarge the scope for arbitrariness in court decisions, as judges are supposed to 

lay down reasoning for their decisions, but this cannot be done when they are based upon 

information submitted confidentially. 
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 What is further contested is whether the state should be granted such a privilege to submit 

information in secrecy, when existing provisions like in-camera hearings already provide sufficient 

protection to sensitive information. 

 Besides, it is argued that not providing access to such documents to the accused parties 

obstructs their passage to a fair trial and adjudication. In the 2019 judgment in the case of P. 

Gopalakrishnan vs The State of Kerala, the Supreme Court had said that disclosure of documents 

to the accused is constitutionally mandated, even if the investigation is ongoing and said 

documents may lead to a breakthrough in the investigation. 

 In the INX Media case in 2019, while granting bail to Congress leader P. Chidambaram, a Bench 

of the Supreme Court had criticised the Delhi High Court for basing its decision to deny bail to 

the former Union Minister on documents submitted by the Enforcement Directorate (ED) in a 

sealed cover. 

 The three-judge Bench of Justices R. Banumathi, A. S. Bopanna, and Hrishikesh Roy had said: 

“Though it is held that it would be open for the Court to peruse the documents, it would be against 

the concept of fair trial if in every case the prosecution presents documents in sealed cover and 

the findings on the same are recorded as if the offence is committed and the same is treated as 

having a bearing for denial or grant of bail”. With inputs from Saptaparno Ghosh 

 

HOUSE PANEL FLAGS ISSUES PLAGUING 

MGNREGS 

Corruption among chosen beneficiaries, fake job cards, pending payments are some of the 

problems 

 Fake job cards, widespread corruption, late uploading of muster rolls, and huge pending 

payments for wages and materials are among the issues hampering the MGNREGA (Mahatma 

Gandhi National Rural Employment Guarantee Act) scheme, apart from insufficient funding, 

according to a Parliamentary Standing Committee report submitted to the Lok Sabha today. 

 “Genuine labourers not getting their dues while money keeps changing hands due to collusion of 

unscrupulous elements surrounding the implementation of scheme at ground level is a bitter truth 

of the time,” said the report. 

 The Committee said that study visits and observations had shown that “rozgar sevak-s are in the 

habit of filling up kachha muster at the start and go to the Block once a week for online uploading 

of muster-rolls”. It noted that if the muster-roll is not updated and uploaded within the stipulated 

time, it could not be backdated, causing a loss in payment. 

 It noted that the intent of a demand-driven scheme for the marginalised was defeated when 

pending wages amounted to ₹4,060 crore, while material component payments are pending to 

the tune of ₹9,000 crore. The panel found it “alarming” that in such a scenario, the budget 

estimates for the scheme for 2022-23 were reduced from the ₹78,000 crore sought by the 

Department of Rural Development, to ₹73,000 crore. 

 With regard to the Pradhan Mantri Awas Yojana-Gramin, the panel said ground-level 

observations exposed corruption. “The study visits undertaken frequently by the Committee to 

see the actual implementation of the schemes of Department of Rural Development have 

revealed a dismal scenario wherein such beneficiaries availing the benefit of assistance through 
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PMAY-G have emerged who are already well off and have built expensive houses, belying their 

claims of being a genuine beneficiary,” it said. 

 

EV SALES WILL RISE 10 TIMES BY 2022-

END’CUT DEPENDENCE ON OIL: GADKARI 

 Union Road Transport and Highways Minister Nitin Gadkari on Wednesday made an ardent plea 

in Parliament for adopting alternative fuels, and said sales of electric vehicles (EVs) were set to 

rise by 10 times by 2022-end in the country. 

 The Minister cited official figures to show a uptick in demand for EVs in the recent past. Between 

2019-20 and 2020-21, sale of two-wheeler EVs rose by 422% going up from 28,508 to 1,49,068; 

three-wheelers by 75% from 90,216 to 1,57,682; and four-wheelers up by 230% from 4,695 to 

15,860. The number of electric buses increased from 80 to 1,177 — over 1,200%. 

 “I am sure and with full confidence I am telling the House that up to the end of this year, the cost 

of petroleum two-wheelers, petroleum cars and petroleum buses will be the same [as their electric 

counterparts]. Sale is increasing. I am giving an assurance in this House [and] my prediction is 

that at the end of this year, the sale of EVs will be increased by 10 times [sic]. The market is now 

supporting this,” Mr. Gadkari said in the Rajya Sabha. 

 According to data shared by the Minister with the House, the number of EVs registered (3,24,840) 

in 2021 was 1.7% of petrol and diesel vehicles registered (1,83,12,760) that year. 

 He said it was important for the country to adopt alternative fuels to cut dependence on import of 

oil and reduce import bill. 

 “Presently, the import of crude oil [costs] ₹8 lakh crore. The way the automobiles are now 

increasing, the import will be to the tune of ₹25 lakh crore. So, this is the time for all of us — in 

the economic interest, in the interest of our country, and in the interest of ecology and 

environment — to switch over to alternative fuel like electricity, ethanol, methanol, biodiesel, bio-

CNG, and green hydrogen,” Mr. Gadkari said. 

BENEFITS OF HYDROGEN 

 The Minister hailed hydrogen as the “fuel for the future”. Later in the day he launched a Green 

Hydrogen Fuel Cell Electric Vehicle (FCEV) by Toyota. 

 An MoU was also signed by Toyota Kirloskar Motor Pvt Ltd and the International Centre for 

Automotive Technology (ICAT) for a pilot project to evaluate the vehicle’s performance on Indian 

roads and climatic conditions. 

 “We can collect sewage and by using electrolyser we can get green hydrogen. We can compress 

it with generator running on ethanol, which again is a biofuel, and we will get the main hydrogen,” 

the Minister said about the technology used. The vehicle has no tailpipe emissions other than 

water. 

 The Minister acknowledged that the cost of battery in India was a big challenge. Efforts were also 

being made to promote battery manufacturing. 
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INDIA EXTENDS $1 BN CREDIT TO SRI LANKA 

 India on Thursday extended a $1 billion credit facility to Sri Lanka to assist the island nation 

through its worst foreign exchange crisis and enable it to procure food, medicines and essential 

items. 

 An agreement to this effect was signed between the State Bank of India and the government of 

Sri Lanka on Thursday, during a visit of the country’s Finance Minister Basil Rajapaksa to New 

Delhi. “Neighbourhood first. India stands with Sri Lanka,” External Affairs Minister S. Jaishankar 

tweeted. 

 Mr. Rajapaksa met Prime Minister Narendra Modi on Wednesday to discuss Indian assistance 

amid Sri Lanka’s extraordinary economic crisis. He interacted with Finance Minister Nirmala 

Sitharaman and Mr. Jaishankar on Thursday. An official statement from the Finance Ministry said 

issues of mutual interest and economic cooperation were discussed by the Ministers. 

 “Neighbourhood first. India stands with Sri Lanka. US$ 1 billion credit line signed for supply of 

essential commodities. Key element of the package of support extended by India,” Mr. Jaishankar 

tweeted. 

 In 2022, so far India has extended $1.4 billion support to Sri Lanka, through a $400-million RBI 

currency swap, deferral of a $0.5 billion loan and another half a billion as a line of credit for the 

country to sustain its essential fuel imports. 

 

RUSSIA-UKRAINE CONFLICT: ICJ’S 

PROVISIONAL MEASURES ON MILITARY 

OPERATIONS  

Can the International Court of Justice mandate a ruling in the current crisis happening in Eastern 

Europe? 

 The story so far: The ongoing conflict between Ukraine and Russia has entered its fourth week. 

It has led to one of the most severe humanitarian crises in Europe since World War II. Russia 

has sought to justify its “special military operation” as a response to the alleged act of genocide 

of the Russian speaking people in the territories of Donetsk and Luhansk. Ukraine on February 

26 approached the International Court of Justice (ICJ), the principal judicial organ of the United 

Nations (UN), requesting the ICJ among other things, to hold that no acts of genocide defined 

under the Genocide Convention 1948 and as claimed by Russia have been committed by Ukraine 

in Donetsk and Luhansk. Additionally, Ukraine also requested the court to indicate certain 

provisional measures, such as directing the Russian Federation to “immediately suspend military 

operations” in Ukraine, and to ensure that Russia will not aggravate or extend the dispute. The 

ICJ on March 16, rendered its order directing the Russian federation inter alia to immediately 

suspend all military operations in Ukraine. 

WHERE DOES THE ICJ’S JURISDICTION LIE? 
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 Article 36(1) of the Statute of the ICJ provides that the ICJ shall have jurisdiction in all matters 

relating to the UN Charter, or other treaties or conventions in force. The Genocide Convention 

1948 under Article IX provides that disputes between states relating to the interpretation, 

application or fulfilment of the Genocide Convention, as well as those relating to the responsibility 

of a state for genocide shall be submitted to the ICJ at the request of any of the parties to the 

dispute. Russia and Ukraine are both parties to the Genocide Convention. The ICJ held that there 

exists a prima facie dispute between Ukraine and Russia over the question of whether the acts 

of genocide have been committed in Ukraine, and accordingly it has the jurisdiction. 

WHAT DO THE ICJ’S POWERS TO INDICATE PROVISIONAL MEASURES ENTAIL? 

 The Statute of the International Court of Justice, under Article 41 empowers the ICJ to indicate 

provisional measures in any case before it in order to preserve the rights of the parties involved. 

When the ICJ indicates such provisional measures, the parties to the dispute and the UN Security 

Council have to be notified. Until 2001, there was uncertainty as to whether the provisional 

measures indicated by the ICJ were binding. However, in the LaGrand (2001) case between 

Germany and the U.S. relating to the denial of consular access to a German national in the U.S., 

the ICJ made it clear that provisional measures are binding in character and create international 

legal obligations. Further, provisional measures may be indicated by the ICJ either on the request 

of a state party or proprio motu i.e., on its own motion. The ICJ has also held in the Tehran 

Hostages Case (1980) that the non-appearance of one of the parties concerned cannot itself be 

an obstacle to indication of provisional measures. In the present case, the Russian Federation 

chose not appear in the oral proceedings before the court. Notwithstanding, the ICJ proceeded 

to decide the case. 

UNDER WHAT CONDITIONS CAN THE ICJ’S POWERS BE EXERCISED? 

 The power to indicate provisional measures is subject to certain conditions. 

 In the Gambia v. Myanmar (2020) case dealing with genocide of Rohingyas in Myanmar, the ICJ 

held that it may exercise the power to indicate provisional measures only if it is satisfied that 

rights which are being asserted by the party which is requesting provisional measures is “at least 

plausible”. The ICJ in the present case held that Ukraine indeed has a plausible “right of not being 

subjected to military operations by the Russian Federation for the purpose of punishing and 

preventing alleged acts of genocide.” The ICJ expressed doubt regarding the use of unilateral 

military force against another state for preventing and punishing genocide, as a means under the 

Genocide Convention 1948. It highlighted that the Genocide Convention provides for other 

means such as resort to other UN organs under Article VIII, and for peaceful dispute settlement 

by ICJ under Article IX. It is important to note here that the ICJ at the stage of provisional 

measures does not engage in a definitive analysis of whether rights which are claimed by the 

applicant actually exist. That analysis is for the merits phase. 

 Second, there must exist a link between the provisional measure which has been requested and 

the plausible right that is to be preserved by such measure. 

 Third, there must be “real and imminent risk” of “irreparable prejudice” to the rights claimed before 

the ICJ. The court observed that the mounting loss of human lives, harm to environment, and the 

refugee crisis are all instances of irreparable harm and prejudice justifying the indication of 

provisional measures. 

WHAT LIES AHEAD? 
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 The provisional measures indicated by the ICJ are binding, and non-compliance certainly entails 

the breach of an international legal obligation. However, the ICJ does not have the means or 

mechanism to secure the enforcement of the judgment itself. Indeed, the UN Charter under 

Article 94(2) provides that if any state fails to perform obligations pursuant to an ICJ decision, the 

UN Security Council (UNSC) may take measures necessary to give effect to the judgment. 

However, the possibility in the present case is bleak given that Russia has veto power in the 

UNSC. 

 Additionally, if there is an impasse in the Security Council, the UN General Assembly (UNGA) is 

empowered under Article 14 of the UN Charter to recommend measures for the peaceful 

adjustment of any situation “which it deems likely to impair the general welfare or friendly relations 

among nations.” In Nicaragua v U.S. (1984) when the U.S. refused to comply with the ICJ 

decision, and the Security Council was deadlocked, the UNGA adopted several resolutions 

deploring the behaviour of the U.S.. Further, the Uniting for Peace Resolution adopted in 1950 

by the UNGA in the context of the Korean War, authorises the UNGA to consider any matter 

which may threaten international peace and security, and to make appropriate recommendations 

to the members for collective measures, including the use of armed force. The power of the 

UNGA to ‘recommend measures for peaceful adjustment’ has been affirmed by the ICJ in several 

cases including the Certain Expenses Advisory Opinion (1962), and Wall Advisory Opinion 

(2004). Russia’s non-participation in the oral proceedings has already reflected its disrespect for 

international law and international institutions. If Russia does not comply with the provisional 

measures of the ICJ, the reputational harm to its regime will only be compounded. Moreover, 

non-compliance with provisional measures will legitimise and justify counter-measures against 

Russia. Interestingly enough, Russia has been kicked out of the Council of Europe with 

immediate effect on the same day as ICJ’s provisional measures were indicated. 

 

IAF TO EMPLOY ‘DIRECT TACTICAL PLANNING’ 

FOR S-400 

 China too has the system and it remains a potent weapon for the neighbouring country, 

parliamentary panel told 

 While China too possesses the S-400 Triumf long-range air defence system, currently being 

inducted by India, and remains a potent weapon for the neighbour, the Indian Air Force will 

counter it based on “direct tactical planning”, an IAF representative informed the parliamentary 

standing committee on defence. While China was not directly mentioned in the reply, the country 

with which India shares a long contentious border has already inducted the S-400. 

 “As regards S-400, you are right that they have it. But finally, it remains a potent weapon for them 

and it will be our tactics how to take them out,” an Air Force representative briefed the panel, as 

per a standing committee report tabled in Parliament on Wednesday. 

 In the midst of the stand-off in eastern Ladakh across the LAC in April 2020, there were reports 

that the People’s Liberation Army had deployed its S-400 systems. 

 Last December, India began taking deliveries of the S-400 systems, five regiments of which were 

contracted from Russia under a $5.43 billion deal signed in October 2018. 
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 The first unit is delivered and in place, two defence sources confirmed, stating that the second 

unit is scheduled to arrive very soon. With the threat of the U.S. sanctions under the CAATSA 

(Countering America’s Adversaries Through Sanctions Act), the two sides had, back then, 

worked out payments through rupee-rouble exchange. 

 More recently, a range of sanctions imposed on Russia for its offensive in Ukraine has caused 

concerns on any possible impact on deliveries of spares and platforms contracted and the three 

Services and the Defence Ministry are making assessments on the extent of impact, if any. The 

Defence Ministry is also closely watching any impact the sanctions may have on the shipping 

and cargo movement which could delay deliveries of large systems, one official said. 

 Russia is committed to honouring all deliveries as per contract, diplomatic sources said, stating 

their industry is capable of handling the requirements. 

 Speaking before the committee, Defence Secretary Ajay Kumar said that concerted efforts had 

been made by the Indian Air Force to ramp up its capability and to make up for shortfall in fighter 

squadrons. 

 Stating that this “pace of acquisition” was not there earlier, Mr. Kumar said that they have 

acquired 36 Rafale fighter planes, issued order for 83 Light Combat Aircraft and ordered 

Unmanned Aerial Vehicles. 

 

UKRAINE WAR COULD CUT 1% OFF GLOBAL 

GROWTH: OECD 

 The Ukraine crisis could knock more than a percentage point off global growth this year and add 

two-and-a-half percentage points to inflation, the OECD estimated on Thursday, calling for 

targeted government spending increases in response. 

 Well-targeted increases in government spending by OECD countries of the order of 0.5% of GDP 

could reduce the war’s economic impact by about half without significantly adding to inflation, the 

Organisation for Economic Cooperation and Development said. 

 With Europe strongly dependent on Russian energy imports, the negative impact of the war to 

the euro zone economy could be as much as 1.4% while in the United States it would be about 

0.9%, the OECD estimated in an analysis of the economic fallout of the war. 

 Although Russia and Ukraine make up only 2% of global GDP, they have an outsized impact on 

the energy and commodities markets as major producers of raw materials used in everything 

from catalytic converters for cars to fertilizers. 

 It added central banks should be prepared to intervene as necessary to keep financial markets 

functioning if major stress emerges. 

 

COTTON TEXTILE EXPORTS TO CROSS $15 BN:  

Texprocil‘Topped full-year target a month early’ 

 Cotton textile exports are expected to cross $15 billion this financial year, the Cotton Textiles 

Export Promotion Council (Texprocil) said in a statement on Thursday. 
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 The Texprocil added that export of cotton textile products — made-ups (including home textiles), 

fabrics and yarns — reached $13.95 billion between April 2021 and February 2022, surpassing 

the target of $12.5 billion fixed by the government. 

 Exports have seen a rise in all products in the value chain and across geographies such as Egypt, 

the U.S., Bangladesh, Vietnam and China. “Exports of cotton textiles have exceeded the target 

by 102% in 11 months, which is a landmark achievement in the history of cotton textile exports,” 

it said. 

 Texprocil chairman Manoj Patodia said pent-up demand, ban on Xinjiang cotton, extension of the 

RoSCTL scheme for made-ups and garments till March 31, 2024, and coverage of the entire 

value chain under the RoDTEP scheme had all helped spur growth. 

 

INDIA, JAPAN SET TARGET FOR $42 BN  

 India and Japan set an investment target of “five trillion yen” ($42 billion) in the next five years, 

the leaders announced after a meeting in New Delhi for the 14th annual summit, where several 

agreements were signed. 

 The two sides discussed various regional issues during the meeting. 

 Prime Minister Narendra Modi briefed his Japanese counterpart, Fumio Kishida, about the 

situation at the Line of Actual Control (LAC) with China, and attempts by the People’s Liberation 

Army (PLA) at “multiple transgressions” along the LAC. 

 Foreign Secretary Harsh Shringla said any normalcy in India-China relationship would depend 

on the progress of the LAC de-escalation talks, indicating that the proposed visit of Chinese 

Foreign Minister Wang Yi would need to focus on that. 

 However, in a clear sign of differences over their stands on the Russia-Ukraine conflict, Mr. 

Kishida emphasised that Russia’s actions must not be “condoned” while Mr. Modi made no direct 

reference to the situation. 

GRAVE DEVELOPMENT 

 “Russia’s invasion on Ukraine is a grave development that shakes the fundamentals of the 

international order. And we need to resolutely respond to the situation. I spoke to PM Modi about 

this and said we should not condone or allow this kind of attempt to unilaterally change the status 

quo by force in any region of the world,” Mr. Kishida said in a press statement. 

 Mr. Modi said as the global post-COVID recovery process falters and “geopolitical developments” 

present new challenges, it was necessary to deepen the India-Japan partnership, which would 

have an impact on the Indo-Pacific region and the world. He added that the two leaders had also 

discussed strengthening bilateral cooperation, including at the United Nations. 

GEOGRAPHY GIVES INDIA AN ADVANTAGE: NAVY 

 ‘We are building capacity to counter whatever capacity China can bring,’ it says 

 The basic advantage is India’s geography in the Indian Ocean and “we are utilising that”, a Navy 

representative told the parliamentary Standing Committee on Defence recently. The Navy said it 

was building capacity to ensure that whatever capacity China could bring into the region, it had 

all those capabilities to counter that. 
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 On the future road map to defend the Indian Ocean, the representative said China’s coastline 

was 18,000 km and had other adversaries also. 

 The representative said India was improving its “capacity to have anti-submarine warfare 

capability enhanced so that we can detect her [Chinese] submarines”. 

 “We have our air surveillance and surveillance aircraft which can carry out Anti-Submarine 

Warfare (ASW) and also carry out anti-underwater surveillance by dropping sonobuoys,” the 

committee was told. “So, we are building our capacity to ensure that whatever capacity she can 

bring into our region, we have all those capabilities to counter that.” 

 The Navy has inducted 12 P-8I long-range maritime patrol aircraft from the U.S. which are potent 

ASW platforms, while six more are under the process of procurement. It has also contracted 24 

MH-60R multirole helicopters, the first batch of which will arrive in the next few months. While 

information sharing and maritime domain awareness have emerged as major areas of regional 

cooperation with friendly navies, the Navy has significantly scaled up ASW training and 

cooperation, especially with the Quad navies. 

 To a question, the Navy representative said several countries in the region had the “affinity to 

bring in China to help them in their growth”. “I would like to submit that we are also engaging the 

same nations and building their capability by having a lot of training for their defence personnel 

and building our relationships in such a manner that when it comes to having a say in the matters 

of the country, all these initiatives that we are taking will help our cause.” 

 

UKRAINE CONFLICT GIVES JITTERS TO AUTO, 

ELECTRONICS SECTORS 

Shortage of raw materials may have impact on supply chain; Indian industry in wait-and-watch 

mode 

 The Ukraine-Russia conflict is expected to further impact the already stressed global 

semiconductor supply as raw material exported from the two countries such as neon gas, 

chemical C4F6 and palladium are critical for semiconductor manufacturing. This has also put the 

Indian electronics and automobile manufacturing industry in a wait-and-watch mode. 

 “The [global] market is apprehensive that the Ukraine crisis will result in shortages of key raw 

materials, eventually affecting the semiconductor supply chain... The result and the extent of this 

non-economic event are unpredictable. But it has already started affecting the supply chain,” 

Brady Wang, semiconductor analyst at Counterpoint Research, said. The two countries also 

export other key metals such as nickel, platinum, rhodium and titanium. 

 Mr. Wang pointed out that neon prices had witnessed a tenfold increase during the 2014 Crimean 

crisis in Ukraine even as the semiconductor industry cut the total usage of the gas by 20% to 

40% after adjusting software logic and optimising the purging process of the gas filling procedure. 

“Therefore, the supply chain will be impacted if the gas manufacturing facilities are destroyed 

during the current war. If not, we may still see rising prices, though the impact on production will 

remain manageable,” he said. 

 Noting that two of Ukraine’s leading suppliers of semiconductor-grade neon have halted their 

operations, Prabhu Ram, head of Industry Intelligence Group at CyberMedia Research, said that 

in an interconnected world, India would also face some direct or indirect impact in its electronics 
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manufacturing. “The unavailability of crucial upstream raw materials can have a cascading impact 

through the supply chain, and impacting especially those manufacturers in Asia, who are reliant 

on Ukraine,” he said. 

 While the consumer appliances sector in India is more likely to be impacted by the increase in 

prices of other raw materials such as steel, semiconductor shortage is expected to put pressure 

on the supply of smartphones, laptops and automobiles. Earlier this month, the Federation of 

Automobile Dealers Associations had revised downwards its outlook for the already struggling 

Indian automobile sector from ‘neutral’ to ‘negative’ amid concerns over the impact of the Ukraine 

conflict on the automobile supply chain. 

 “With Omicron passing away without much impact and supplies showing signs of recovery, it 

looked as if the Indian auto industry was at the cusp of recovery until Russia invaded Ukraine. 

This will once again have ripple effects on the global automobile supply chain,” the industry body 

had said. 

 According to Counterpoint Research, Ukraine and Russia hold reserves of some rare elements 

required in the production of semiconductors, vehicle batteries and other related components. 

 Ukraine caters to almost 70% of the world’s neon demand and the neon gas is a by-product of 

Russian steel plants, which is then filtered and supplied by Ukrainian companies. “...The larger 

manufacturers of microchips and batteries hold some material in reserve, but these are likely to 

be quickly depleted if the crisis stretches on for months. This will lead to increased prices of the 

respective components. With the financial sanctions imposed on Russia, the prices of these 

elements are likely to increase by at least 20%, which will make the production of electric vehicles 

more costly.” 

 For the consumer appliances industry, semiconductors do not play a major role, and the industry 

does not foresee any direct short term impact. “We need to wait and watch. With the Ukraine-

Russia conflict… already prices of steel have increased… semiconductors are not going to hit us 

directly right now, but we could see price increases because of other raw material costs going 

up, crude prices going up... automatically shipping costs will go up. The rupee has devalued 

against the dollar, so all this put together could see a further increase in prices,” Eric Braganza, 

president, Consumer Electronics and Appliances Manufacturers Association (CEAMA), said. 

 He added that since the main business season for the consumer appliance sector was now 

beginning, most large manufacturers would have already made arrangements for production in 

March and April. “In the short term I don’t see any major price increase happening, but if the 

situation persists then yes, by May-June, depending on the stock inventories of each individual 

company, we could start seeing a price increase in the industry.” 

 Tarun Pathak, research director at Counterpoint Research, added that for neon, short-term 

supply risk is high but it should be manageable for the next month with existing stockpiles and 

other suppliers. However, if this becomes a protracted conflict, securing neon from Ukraine could 

be a “serious issue”. 

 Mr. Pathak, however, added, “But neon production is not rocket science, it’s just a dirty business. 

If prices rise quickly enough there are sure to be more suppliers popping elsewhere. The time 

gap between stockpiles running out and new factories coming online is where the risk for 

chipmakers lies. I see this as a 2-3 month slowdown for chip production in a base case scenario.” 
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STUDY REVEALS MAJOR DECLINE IN GOLDEN 

LANGUR HABITAT 

Impact of land-use change will be fatal to them, says officer 

 A recent study by scientists has suggested a significant decline in the habitat of the golden langur 

(Trachypithecus geei), an endangered primate species distributed in the trans-boundary region 

of Bhutan and India. 

 A recent paper titled “Future simulated landscape predicts habitat loss for the golden langur: a 

range-level analysis for an endangered primate” throws light on whether the habitat of the 

endangered primate is protected or not. 

SUITABLE AREAS 

 Golden langurs are easily recognised by the colour of their fur, and are distributed in the forested 

habitats of Tsirang, Sarpang, Zhemgang and Trongsa districts of Bhutan. In India, fragmented 

and isolated populations of the species are distributed in Chirang, Kokrajhar, Dhubri and 

Bongaigaon districts of Assam. 

 “The results indicate that out of the total range extent (66,320 square km), only 12,265 square 

km (18.49%) is suitable for the species at present, which will further be reduced to 8,884 square 

km by the year 2031, indicating major range contraction. These suitable habitats are largely 

scattered and fragmented in southern range of the species,” the paper points out. The paper has 

been published by scientists of the Zoological Survey of India (ZSI), including Lalit Kumar 

Sharma, officer in-charge of its wildlife section. 

 While most of the suitable areas in the northern range distributed in Bhutan are connected, except 

for a few dispersed small patches in the northeast, the model depicts a scattered distribution with 

fragmented populations in the southern part of the range located in Assam. Only 14.39% of the 

future suitable areas fall inside the protected area (PA) network of both countries in the entire 

global distribution range. The possible new suitable area gain predicted inside the PAs will remain 

at 547 square km, which is less than the loss of (1,412 square km) suitable habitats from the 

PAs, the study says. 

CONSERVATION EFFORTS 

 Scientists say most of the southern populations in Assam are currently distributed in reserve 

forests that are under higher levels of anthropogenic pressures. There are several forest 

fragments in lower Assam holding small and isolated populations of golden langur without any 

conservation initiatives except for efforts by a few local people and non-governmental agencies. 

In recent years, studies from these areas have reported human-langur conflict cases, and the 

intensity of these cases is increasing because of enhanced human footprint in the habitat of the 

species. 

 “We found that the impacts of land-use change will be more fatal to the existence of golden langur 

than human-induced climate change. Therefore, the identified forest patches with suitable 

habitats should be prioritised by forest managers for the implementation of habitat improvement 

activities,” Dr. Sharma says. 
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 Recently, villagers near the Kakoijana Reserve Forest in Assam’s Bongaigaon district opposed 

the State government’s decision to earmark the area as a wildlife sanctuary. Earlier, in the 1990s, 

the extraction of timber by extremist groups in the region had resulted in the destruction of forest 

patches in southern Assam. 

 While recent community conservation programmes by the government yielded positive results 

for the golden langur population of Manas National Park, fragmented and isolated populations 

are still severely threatened. 

 

OIL IMPORTS FROM U.S. TO RISE THIS YEAR 

 U.S. share of Indian market will climb to 8%‘; supplier now ranks fourth after Iraq, Saudi, UAE 

 Top league: Iraq supplies 23% of India's oil, followed by Saudi Arabia at 18% and the United 

Arab Emirates at 11%.  

 India’s oil imports from the United States will rise by 11% this year, officials said on Saturday, as 

the severely energy-deficient Asian nation looks to secure supplies from producers around the 

world, including heavily sanctioned Russia. 

 The surge in oil prices following Russia’s invasion of Ukraine last month threatens to fan Indian 

inflation, stretch public finances and hurt growth just when it was emerging from a pandemic-

induced slowdown. 

 New Delhi faces criticism from the West for its long-standing political and security ties with 

Moscow, with some saying that engaging in business with Russia will help fund its war. India has 

urged an end to the violence in Ukraine but abstained from voting against Russia. 

 Japanese Prime Minister Fumio Kishida, meeting his Indian counterpart Narendra Modi during a 

visit on Saturday, said he will encourage a unified approach on Ukraine. India buys most of its oil 

from West Asia, but the United States has emerged as the fourth-biggest source and this year, 

supplies will rise substantially, a government official briefed on the matter told Reuters. 

 Iraq supplies 23% of India’s oil, followed by Saudi Arabia at 18% and the United Arab Emirates 

at 11%. The U.S. share of the Indian market will rise to 8% this year, said the official, who spoke 

on condition of anonymity in line with government policy. 

‘DISCOUNTS ON OFFER’ 

 Russia has been a marginal player in the Indian market, but since its February 24 invasion has 

been offering discounted oil to soften the blow of sweeping sanctions imposed by the United 

States and other countries. 

 Indian Oil Corp., the country’s top refiner, recently ordered 3 million barrels of Russian oil through 

a tender, while Hindustan Petroleum Corp. has booked 2 million barrels for May loading. 

 India welcomes competing offers for oil sales including from Moscow, especially when global 

prices have jumped, another government official said, defending the decision to buy from Russia. 

 European countries continue to import Russian oil and gas, and India cannot be stopped from 

doing so too, the second official said. 

 Western sanctions have carve-outs to avoid any impact on energy imports from Moscow, and 

Russian banks that process payments for these sales remain on the SWIFT network, this official 

said. 
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 The official said India’s legitimate energy transactions should not be politicised. “Countries with 

oil self-sufficiency or those importing themselves from Russia cannot credibly advocate restrictive 

trading.” 

 

WILL THE WAR IN UKRAINE RATTLE INDIA’S 

BANKS 

Could a distant war have a domino effect on Indian lenders? What are some of the challenges? 

 The story so far: S&P Global earlier this week forecast that banks in India would face ‘headwinds’ 

as a fallout of the Russia-Ukraine conflict. The rating agency flagged rising inflation and borrower 

‘stress’ that could affect companies’ ability to fully pay back loans. 

HOW DOES A WAR IN EASTERN EUROPE AFFECT INDIA? 

 The war has impacted the production and movement of a wide range of raw materials and 

commodities. Ukraine, for instance, is the main source of sunflower oil imported into India. 

Supplies have naturally been hit and are bound to further push up the retail prices of edible oils. 

 The conflict has also forced Ukraine to shut two neon factories that account for about 50% of the 

global supply needed in the manufacture of semiconductors. As semiconductors become 

scarcer, user industries bear the brunt. Already, the global chip shortage has led to the waiting 

period for delivery of new premium cars in India being extended to several months. And with 

major carmakers having reported declines in sales for January and February, the profit outlook 

for these companies and their component suppliers looks significantly clouded. The domino effect 

on the automobile and other industries’ supply chains could impair the ability of  businesses, 

especially medium and small enterprises, to fully service their loans. 

WHAT ARE THE OTHER FACTORS THAT MAY UNDERMINE A COMPANY’S 

ABILITY TO REPAY LOANS? 

 Oil has been on the boil ever since Russia invaded Ukraine on February 24. After zooming to 

$139 a barrel — near historical highs — Brent crude prices were at the $106 level as of Friday. 

With India’s state-run oil marketing firms certain to raise the retail prices of petrol and diesel 

sooner than later, the higher cost of transportation is bound to feed into prices of goods from 

agricultural produce to raw materials for factories and to finished products headed to store 

shelves, thus quickening inflation across the board. 

 Higher input costs for manufacturers and service providers would leave them in a tough spot as 

they would have to choose between passing on the price increases to consumers — thus risking 

the already tenuous demand — and hurting their profitability if they opt to absorb the impact. 

Here again smaller businesses, that are most dependent on bank credit, are bound to be hit the 

hardest. If the war in Europe is prolonged, Indian banks could end up facing delays in the 

repayment of loans or possibly even having to write them off as ‘bad’. 

 Separately, with the dollar benefitting from a global flight to less risky assets, as well as the start 

of the U.S. Federal Reserve’s calibrated monetary tightening to rein in inflation from a 40-year 

high in the world’s largest economy, the rupee is expected to weaken against the U.S. currency. 
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With the exchange rate impacted, importers would have to shell out more rupees for the same 

dollar value of imports than before. Unless demand expands, allowing them to sell more, a 

weaker local currency eats into their profits, leaving them with lesser cash available to service 

loans. 

 Official data for February show that overall goods imports are growing faster than exports 

compared with a year earlier, widening the current account deficit (CAD). Widening CAD is likely 

to cause the rupee to weaken further to 77.5 to a dollar by March 2023, from 75, Crisil Ratings 

said on March 17. 

 Rising inflation, which is already just beyond the RBI’s 6% upper tolerance limit, may nudge the 

central bank into raising benchmark interest rates. This means more interest will have to be paid 

by companies that would likely face the prospect of lesser profit. Earlier this month, India Ratings 

said that the increase in commodity prices could result in a stretched working capital cycle for 

small and medium enterprises, weakening their debt servicing ability. 

WHY IS THE SITUATION PARTICULARLY WORRYING FOR INDIAN BANKS? 

 India’s lenders had already been struggling to cope with an overhang of non-performing assets 

or bad loans even before the pandemic severely hurt overall economic momentum. 

 In its Financial Stability report for December 2021, the RBI warned that from a Gross Non-

Performing Asset Ratio of 6.9% in September 2021, commercial banks were likely to see the 

metric rise to 8.1% in a baseline scenario, and possibly soar to 9.5% under a ‘severe stress’ 

situation by September 2022. 

 


