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❖ The Vice Chief of Army Staff, Lt. Gen. Manoj Pande, has been 

appointed the 29th Chief of the Army Staff, a Defence 

Ministry statement said on Monday. He is the first officer 

from the Corps of Engineers and the first from combat 

support arms to head the 1.3-million Indian Army. 

 

 

 
The broad-based inflation is led by fuel and 

power 

❖ Inflation in India’s wholesale prices hit a 

four-month high of 14.55% in March, from 

13.11% in February, driven by accelerating 

price rise across all categories of goods, with 

fuel and power as well as primary articles 

driving most of the gains. 

❖ This is the 12th month in a row that 

wholesale inflation has exceeded 10%. Fuel 

and power inflation surged to a three-month 

high of 34.5% in March, from 31.5% in 

February, while inflation in primary articles 

accelerated to 15.54% from 13.39%. 

❖ The month-on-month rise in the fuel and power index was 5.68%, more than double 

February’s 2.7%. The rise in fuel and power inflation was triggered mainly by an uptick 

in electricity prices, Morgan Stanley economists Upasana Chachra and Bani Gambhir said 

in a note. 

❖ Wholesale price inflation, which was at 7.89% in March 2021, had hit a record high of 

14.9% in November and was at 14.3% in December. It had eased below the 14% mark in 

January and February. 

❖ While retail inflation had hit a 17-month high of 6.95% in March, largely due to higher 

food prices, the wholesale food price index inched up marginally to 8.71%, from 8.47% 

CURRENT AFFAIRS 19-APRIL -2022 

RI                    LT. GEN. MANOJ PANDE IS NEW ARMY CHIEF 

 
 

    WHOLESALE PRICE INFLATION CLIMBS TO 14.55% IN MARCH 
 



 

2 | P a g e  
 

in February. “This was on the back of a sharper rise in the prices of manufactured food 

articles even as primary food prices remained stable,” Ms. Chachra and Ms. Gambhir said. 

❖ The high inflation was attributed “primarily to rise in prices of crude petroleum and 

natural gas, mineral oils, basic metals, etc. owing to disruption in global supply chain 

caused by Russia-Ukraine conflict”, the Office of the Economic Adviser, Department for 

Promotion of Industry and Internal Trade, said in a statement. 

❖ ‘Higher than expected’ 

❖ Terming the broad-based spike in wholesale inflation “higher than expected”, ICRA chief 

economist Aditi Nayar said the jump in crude oil prices was the biggest contributor to the 

rise in inflation, followed by fuels and core items. 

 

 

 

❖ Rajasthan has become the first State in the country to get the L-root server, which will 

enable it to provide digital services and enforce e-governance with seamless connectivity. 

❖ The new facility will strengthen infrastructure and help improve security of Internet-

based operations. The new server has been installed at the Bhamashah State Data Centre 

here in association with the Internet Corporation for Assigned Names and Numbers.  

 

 

 
❖ The story so far: Since 2018, there has been a 

marked rise in the number of refugees and 

asylum seekers that undertake dangerous 

crossings between Calais in France and Dover in 

England. The number of such persons rose from 

297 in 2018, to 28,431 in 2021. Most such 

migrants and asylum seekers hail from war-torn 

countries like Sudan, Afghanistan, and Yemen, 

or developing countries like Iran and Iraq. For 

the Conservative Party government in Britain that has adopted a hardline stance on illegal 

immigration, these crossings constitute an immigration crisis. The Nationality and 

Borders Bill, 2021, which is still under consideration in the U.K., allows the British 

government to strip anyone’s citizenship without notice under “exceptional 
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circumstances”. The Rwanda deal is the operationalisation of one objective in the Bill 

which is to “deter illegal entry into the United Kingdom, thereby breaking the business 

model of people smuggling networks and protecting the lives of those they endanger.” 

 

WHAT IS THE RWANDA DEAL? 

❖ The U.K. and Rwanda Migration and Economic Development Partnership or the Rwanda 

Deal is a Memorandum of Understanding (MoU) signed between the governments of the 

U.K. and Rwanda in April 2022. Under this deal, Rwanda will commit to taking in asylum 

seekers who arrive in the U.K. on or after January 1, 2022, using “illegally facilitated and 

unlawful cross border migration.” Rwanda will function as the holding centre where 

asylum applicants will wait while the Rwandan government makes decisions about their 

asylum and resettlement petitions in Rwanda. 

❖ The rationale for the deal, according to the U.K. government, is to combat “people 

smugglers”, who often charge exorbitant prices from vulnerable migrants to put them on 

unseaworthy boats from France to England that often lead to mass drownings. The U.K. 

contends that this solution to the migrant issue is humane and meant to target the gangs 

that run these illegal crossings. Rwanda will, on its part, accommodate anyone who is not 

a minor and does not have a criminal record. A migrant in the U.K. will be given five days’ 

notice to pursue an appeals process, failing which they will be given a one-way ticket to 

Rwanda and will become the responsibility of the Rwandan government. The deal is 

“uncapped”, i.e., there is no upper limit to how many migrants will be sent to Rwanda 

for the five years that the deal will remain in place. The MoU also does not have any 

specific language that outlines the economic right to work, access to healthcare or any 

financial support provided by the Rwandan government to relocated persons. 

 

 

WHAT WILL THE SCHEME COST THE U.K.? 

❖ The U.K. will pay Rwanda £120 million as part of an “economic transformation and 

integration fund” and will also bear the operational costs along with an, as yet 

undetermined, amount for each migrant. Currently, the U.K. pays £4.7 million per day to 

accommodate approximately 25,000 asylum seekers. At the end of 2021, this amounted 

to £430 million annually with a projected increase of £100 million in 2022. The Rwanda 

Deal is predicted to reduce these costs by outsourcing the hosting of such migrants to a 

third country. 
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❖ Opposition critics disagree with these initial figures. Shadow Home Secretary Yvette 

Cooper from the Labour Party has stated that Australia paid 10 billion Australian dollars 

over time to offshore 3,127 migrants and the burden of such costs will eventually fall on 

the British taxpayer. 

 

WILL THE RWANDA DEAL SOLVE THE PROBLEM OF ILLEGAL IMMIGRATION? 

❖ This deal will be implemented in a matter of weeks unless it is challenged and stayed by 

British courts. While Boris Johnson’s government is undoubtedly bracing for such legal 

challenges, it remains unclear if the Rwanda Deal will solve the problem of unlawful 

crossings. Evidence from similar experiences indicates that such policies do not fully 

combat “people smuggling”. Instead, they create a parallel problem. Australia had inked 

a similar off-shore processing deal with Papua New Guinea that was challenged through 

a class-action lawsuit. In 2017, the Papua New Guinea Supreme Court ruled that the 

processing centre on Manus Island was “illegal and unconstitutional” and ordered that 

Australia pay 70 million Australian dollars as compensation to the 2,000 people detained 

at this centre. Australia has a similar deal with Nauru, which today remains its only 

processing station. However, the Nauru Regional Processing Centre witnessed a riot in 

2013, where allegations of sexual abuse against women and children and self-harm was 

reported amongst the inmates. In short, people who were already vulnerable when they 

attempted dangerous sea-crossings, became more exposed and vulnerable under 

detention. 

❖ Rwanda also has a less than remarkable human rights record. Government critics have 

been silenced or sentenced to prison. Further, Rwanda’s offshoring deal with Israel was 

scrapped in 2019. Israel deported a reported 4,000 people from Eritrea and Sudan who 

arrived in Rwanda and left the country shortly after, sometimes being encouraged to do 

so. Many attempted to make dangerous crossings back into Europe. Those who stayed 

behind had difficulty finding employment. The Rwanda Deal is an instrument that will 

certainly generate revenue for the Rwandan government. However, it also unloads a 

British issue onto a less developed nation in an attempt to pander to the anti-immigrant 

sentiments in the U.K.. 
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The central bank must note that a Central Bank Digital Currency can only be a fiat 

currency and not a crypto 

❖ Cryptocurrency will be discouraged via taxation and capital gains provisions. This was 

the message from the Finance Minister during the Budget discussion in Parliament. Will 

this slow the growing use of cryptos in India? Russian kleptocrats have been using cryptos 

to escape sanctions. Ukraine has been a centre for cryptos trading due to its lax rules and 

is using them to raise funds for its war with Russia. 

❖ The Governor of the Reserve Bank of India, in February, highlighted two things. First, 

“private cryptocurrencies are a big threat to our financial and macroeconomic stability”. 

Second, “these cryptocurrencies have no underlying (asset)... not even a tulip”. Soon 

thereafter, a Deputy Governor of the RBI called cryptos worse than a Ponzi scheme and 

argued against “legitimizing” them. Yet, the RBI announced that it will float a Central 

Bank Digital Currency (CBDC). How do we understand all this? The Supreme Court of 

India has also asked the Government whether or not cryptos are legal. 

❖ The Governor calling cryptos as cryptocurrency has unintentionally identified them as a 

currency. Clearly, statements from the RBI indicate a growing worry since the 

proliferation of cryptos threatens the RBI’s place in the economy’s financial system. This 

threat emerges from the decentralised character of cryptos based on blockchain 

technology which central banks cannot regulate and which enables enterprising private 

entities (such as Satoshi Nakamoto who initiated Bitcoins in 2009) to float cryptos which 

can function as assets and money. 

❖ Cryptos which operate via the net can be banned only if all nations come together. Even 

then, tax havens may allow cryptos to function, defying the global agreement. They have 

been facilitating the flight of capital and illegality in spite of pressures from powerful 

nations. The genie is out of the bottle. The total valuation of cryptos recently was upward 

of $2 trillion — more than the value of gold held globally. 

 

CRYPTOS AS CURRENCY 

❖ A CBDC will not solve the RBI’s problem since it can only be a fiat currency and not a 

crypto. However, cryptos can function as money. This difference needs to be understood. 

❖ A currency is a token used in market transactions. Historically, commodities (such as 

copper coins) have been used as tokens since they themselves are valuable. But paper 

currency is useless till the government declares it to be a fiat currency. It is only then that 

everyone accepts it at the value printed on it. 

              CRYPTOS AND A CBDC ARE NOT THE SAME THING 
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❖ So, paper currency derives its value from state backing. Cryptos are a string of numbers 

in a computer programme and are even more worthless. And, there is no state backing. 

So, how do they become acceptable as tokens for exchange? Their acceptability to the 

well-off enables them to act as money. Paintings with little use value have high valuations 

because the rich agree to it. It is similar for cryptos. 

❖ Bitcoin, the most prominent crypto, has been designed to become expensive. Its total 

number is limited to 21 million and progressively requires more and more computer 

power and energy to produce (called mining, like for gold). As the cost of producing 

bitcoin has risen, its price has also increased. This has led to speculative investment 

which drives the price higher and attracts more investors. So, since 2009, in spite of 

wildly fluctuating prices, they have yielded high returns making speculation successful. 

 

UNLIKE THE TULIP MANIA 

❖ The RBI Governor’s statement that cryptos have no underlying asset, not even a tulip, 

refers to the time when tulip prices rose dramatically before they collapsed. But, tulips 

cannot be used as tokens while cryptos can be used via the Internet. Also, the supply of 

tulips can expand rapidly as their price goes up while the number of Bitcoins is limited. 

❖ So, cryptos acquire value and can be transacted via the net. This enables them to function 

as money. True, Bitcoins are difficult to use, but there are other simpler cryptos that are 

available. 

❖ The different degrees of difficulties underlying cryptos relate to the problem of ‘double 

spending’. Fiat currency has the property that once spent, it cannot be spent again except 

through forgery, because it is no more with the spender. But, software on a computer can 

be used repeatedly. 

❖ Blockchain and encryption have solved the problem by devising protocols such as ‘proof 

of work’ and ‘proof of stake’. They enable the use of cryptos for transactions. While the 

first protocol is difficult, the second is simpler but prone to hacking and fraud. Today, 

thousands of different kinds of cryptos exist; Bitcoin like cryptos, Alt coins and Stable 

coins. 

 

CBDC, UNLIKE CRYPTOS 

❖ Blockchain enables decentralisation. That is, everyone on the crypto platform has a say. 

But, central banks would not want that. Further, they would want a fiat currency to be 

exclusively issued and controlled by them. But, theoretically everyone can ‘mine’ and 
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create crypto. So, for the CBDC to be in central control, solving the ‘double spending’ 

problem and being a crypto (not just a digital version of currency) seems impossible. 

❖ A centralised CBDC will require the RBI to validate each transaction — something it does 

not do presently. Once a currency note is issued, the RBI does not keep track of its use in 

transactions. Keeping track will be horrendously complex which could make a crypto such 

as the CBDC unusable unless new secure protocols are designed. No wonder, Kristalina 

Georgieva, International Monetary Fund Managing Director, said earlier this year: “All 

told, around 100 countries are exploring CBDCs at one level or another. Some 

researching, some testing, and a few already distributing CBDC to the public... As you 

might expect, the IMF is deeply involved in this issue, including through providing 

technical assistance to many members.” 

❖ So, CBDCs at present cannot be a substitute for cryptos that will soon begin to be used as 

money. This will impact the functioning of central banks and commercial banks. Further, 

a ban on cryptos requires global coordination, which seems unlikely. Ms. Georgieva has 

said, “The history of money is entering a new chapter”. The RBI needs to heed this caution 

and not be defensive. 

 

 

 
  

❖ The Telecom Regulatory Authority of India’s latest recommendations on the auction of 

airwaves identified for 5G services, particularly the pricing of spectrum, have triggered 

disappointment within the industry. While TRAI has proposed cuts of about 35-40% on 

the reserve prices at which the relevant frequency bands of spectrum could be auctioned, 

telecom services providers contend that the recommendations run counter to the spirit 

behind the relief-cum-reforms package unveiled by the Government last September. In 

acknowledging the extent of stress as well as the ripple effects that protracted distress in 

the industry would have on the economy, the Union Cabinet had at the time decided 

among other measures to increase the tenure of spectrum assignment to 30 years, from 

20 years. The regulator, however, has proposed charging 1.5 times the reduced reserve 

price for a 30-year tenure on spectrum thereby virtually negating the proposed cut and 

undermining the Government’s aim of making spectrum affordable enough to encourage 

greater participation in the auctions. Ironically, TRAI’s recommendations cite a 

November letter from the DoT which had underscored the fact that only 37% of the 
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spectrum on offer at the last auction had been sold, showing that the regulator was 

conscious of the need to further rationalise the reserve price. TRAI’s reasoning for the 

reserve prices, an elaborate consultative process notwithstanding, appear steeped in a 

conservative approach that discounts the challenges the industry is currently facing as 

well as the significant capital investments needed to modernise the country’s telecom 

networks. 

❖ A look at some of the countries that have so far successfully rolled out 5G networks shows 

that Japan and South Korea avoided auctions and instead adopted the discretionary 

approach to spectrum allotment. True, this approach was abandoned by India after the 

Supreme Court in 2012 struck down the grant of 2G licences and mandated auctions as 

the best method to obviate malfeasance in the exercise of discretionary powers. Still, an 

auction would ensure that the resource being offered is actually bid for and utilised only 

if the price is viable for the industry. India’s telcos point to the fact that even today their 

ability to invest in the infrastructure required to cover the length and breadth of the 

country and simultaneously ensure optimum reach and availability of signals in dense 

urban areas is somewhat constrained by the high cost of spectrum relative to the global 

average as well as one of the lowest realisations in terms of average revenue per user. 

For the Government to realise its goal of netting optimum revenue from the auction of 

spectrum even as it ensures that India does not end up lagging behind in the rollout of 

5G telecom services, policymakers need to insist TRAI revisit its recommendations. The 

economy can ill afford any further disruptions in the linchpin secto 

 

 Q1) Bitcoin is an example of which of the following? 

 a) Fiat cryptocurrency                             b) Non-fiat cryptocurrency 

c) Plastic money                                        d) Fiat currency 

 

Answer – b-Bitcoin is an example of non-fiat cryptocurrency since it is issued by private 

entities. Fiat cryptocurrency will be when the Reserve Bank starts issuing digital crypto 

currency, which you can carry in the cyber space with you, when you don’t have to keep 

physical currency in your pocket. 

A cryptocurrency is a digital asset designed to work as a medium of exchange using 

cryptography to secure the transactions and to control the creation of additional units of 

the currency. Cryptocurrencies are classified as a subset of digital currencies. 
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2. Which of these listed below has the highest weightage in Wholesale Price Index (WPI)? 

 

(a) Manufactured Products             (b) Primary goods 

(c) Fuel and Power                          (d) All of the above  

 

Ans. A-Explanation: The weightage is as follows: Manufactured Products (64.20%), 

Primary Articles (22.60%) and Fuel & Power (13.10%). 

 

3. Which among the following items are included in the Wholesale Price Index (WPI) 

basket? 

(a) Goods       (b) Services        (c) Both a and b            (d) None of these 

 

Ans. A-Explanation: Wholesale Price Index includes only the goods.  

 

4. How many items are there in the Consumer Price Index’s (WPI) rural basket? 

(a) 440          (b)448        (c) 450          (d) 460 

 

Ans. -Explanation: CPI basket for rural includes 448 items in the list.  

 

5. Which of the following statements is true? 

i) Weightage of food in CPI is higher than that in WPI 

ii) WPI does not include changes in price of services 

 

(a) Only I       (b) Only ii       (c) Both i and Ii               (d) None of the above  

 

Ans. C Explanation: The weightage of food in CPI is as high as 50% and in WPI is 39.06%. 

WPI inflation does not capture price changes but CPI does.   

 

6. Which index is used to calculate inflation in India? 

 

(a) Wholesale Price Index             (b) GDP deflator 

(c) Productive Price Index             (d) Commodity Price Index 

 

Answer: a 
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Explanation: In India inflation is calculated by using Wholesale Price Index. WPI 

calculates the price paid by the manufacturers and wholesalers in the market. 

 

7. Ramesh spends some rupees on flour, rice, tuition fee, etc., then which index will be 

used to calculate the average of this whole expenditure. 

 

(a) Wholesale Price Index                 (b) Productive Price Index 

(c) Consumer Price Index                 (d) Producer Price Index 

 

Answer: c -Explanation: CPI calculates the average price paid by the consumer to the 

shopkeepers. The CPI measures the expenses like education, communication, 

transportation, recreation, apparel, foods and beverages, housing and medical care. 

 

8. Who releases the Wholesale Price Index figures? 

(a) Ministry of Statistics and Program Implementation 

(b) Ministry of Home Affairs 

(c) Ministry of Finance 

(d) Ministry of Commerce and Industry 

 

Answer: d 

Explanation: Figures related to Wholesale Price Index are published by the Office of 

Economic Advisor (Ministry of Commerce & Industry). 

 

9. Consumer Price Index (CPI) measures the price of... 

(a) Goods only                               (b) Both goods and services 

(c) Services only                           (d) None of the above 

 

Answer: b-Explanation: Consumer Price Index; measures the price of goods and services 

both. It includes 8 types of expenses i.e. tuition fee, communication, transportation, 

entertainment, clothing, food & beverages, housing and medical expenses. 

 

10. When Consumer Price Index (CPI) data released? 

(a) Every week   (b) Every month         (c) Every year          (d) Every day 
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Answer: b-Explanation: Figures of CPI-based inflation are issued every month in India. 

But WPI based figures related to primary commodities, fuel and electricity released on 

weekly basis while other figures are released on monthly basis. 

 

11. Who issues the Consumer Price Index (CPI) data? 

 

(a) Ministry of Statistics and Program Implementation 

(b) Ministry of Commerce and Industry 

(c) Ministry of Finance 

(d) None of the above 

 

Answer: a 

Explanation: The data of the Consumer Price Index (CPI) is released by the Central 

Statistics Office of the Ministry of Statistics and Program Implementation. 

 

14. At which stage Wholesale Price Index (WPI) based inflation is calculated? 

(a) First stage of transaction 

(b)  Final stage of transaction 

(c) Intermediate stage of production 

(d) None of the above 

 

Answer: a 

Explanation: The Wholesale Price Index (WPI) is calculated on the basis of the payment 

made by the producers and the big traders in the wholesale market. 

 

 


